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THEORY OF STATE AND LAW METHODOLOGY

Abstract

The theory of the state and law stands as a foundational science essential for the proficient
exploration of various legal branches of knowledge and for the effective undertaking of future
practical endeavors.

This theory serves as a repository for the most profound and overarching insights into the nature
and objectives of the state and law. It delves into the core aspects of their existence, functionality,
and the patterns governing their emergence and development. Consequently, the theory of the
state and law assumes a pivotal guiding and methodological role, occupying a paramount position
within the framework of legal science. It serves as the bedrock of all jurisprudence and statecraft,
functioning as the central theoretical hub that informs and shapes these disciplines.

Key words: methodology, exegetical, positive, deduction.

The methodology of the theory of state and law includes various methods of solving cognitive problems.
First of all, it includes general methods of cognition that are characteristic of any mental activity in general.
For example, analysis as a mental division of the object of study into separate components; synthesis, as a
combination of properties of individual elements, etc.; deduction as a transition of reasoning from general
to specific; induction as a generalization of the particular, etc.

“Legal methodology is a set of rules that the law-enforcer must take into account in the process of
defining the norm. Legal methodology can be described as methods of applying law.”!

By the way, these methods are not a special achievement of science. These are formal-logical
methods of thinking. Nevertheless, they are specially developed, used by science and form the basis of its
methodology.

The next group of methods is ideological. Their essence lies in the fact that the scientist always chooses
the initial principle of obtaining knowledge: either it comes from existing theories as a result of their
interpretation, interconnection, elimination of contradictions between mental structures; or knowledge-
acquisition for the empirical determination of the real facts of the existence of a cognitive subject and their
understanding. Thus, science uses two primary worldview methods of cognition: exegetical and positive.

Exegetical theory (from “exegesis” - interpretation) is always created as a result of the interpretation
of certain ultimate truths. These can be:

1. Religious teachings. The divine revelations contained in them are the basis for constructing the
scientific doctrines of all religious and legal systems, including canonical, Muslim law.

2. Political and philosophical teachings. For example, Soviet jurisprudence for many decades did not
go beyond the narrow circle of Marxist dogmas.

3. The works of scientific authorities which serve as the object of apologetic commentaries of their
followers. This approach was mainly followed in their studies by the representatives of the school of
glossators, who grew up as a result of commenting on the works of Roman jurists.

4. Normative legal acts. In this case, the exegetical method acts as a legal-dogmatic one, when the

' G. Khubua, Theory of Law. Tb., 2004, p. 176.
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concepts of the state, law and other legal phenomena are directly borrowed or obtained by formal-logical
analysis from the text of a normative legal act. At the time, the dogmatic interpretation of the law led to
the emergence of the normative school of law.

The cognitive capabilities of the exegetical method are very limited. The fact that the dogmas
underlying the exegetical theory are not subject to criticism gives this theory the character of justifying
what is already known. The theory does not explain qualitatively new knowledge. Under these conditions,
scientific research usually consists of a selection of quotations from primary sources that reflect canonized
dogmas, as well as periodic campaigns to cleanse the latter’s provisions from “nervous” interpretation.

Finally, the development of the theory based on the exegetical method practically stops. Sooner or
later it will be declared complete. This was the case in the 10th century, when several theologians from
the city of Hira systematized works on Islamic law, after which its doctrine was declared complete and
unaltered for the future. Almost a millennium later, Marxist jurisprudence, built on the foundations of
a different worldview, but using an exegetical method of studying the state and law, reached a similar
conclusion.

The peculiarity of exegetical theory is that it exists as long as the authority of its primary source is
preserved. Moreover, the maintenance of this authority is less dependent on the science itself, which
(religion, politics, etc.) is held hostage for no reason. In the 19th century, Berlin prosecutor Kirchmann'’s
essay “The uselessness of jurisprudence as a science” in 1848 became widely known and enjoyed great
popularity in many European countries. In it, the author argued that three words of the legislator can turn
entire scientific libraries into waste paper. This assertion was largely legal in relation to the normative-
dogmatic jurisprudence of that time.

An exegetical theory of the state and law may become internally consistent and logically complete,
but it often fails the test of practice, which it diligently ignores in its research.

Opposite to the exegetical method of studying the state and law is the positive method. Scientists -
supporters of the latter - solve cognitive tasks not by commenting on texts interpreted by someone else’s
authority, but by studying the real facts of the state-legal life of society. If for exegetes the object and
subject of science literally coincide (“holy truth”), then for followers of the positive method the object of
research is real social events and its subject - knowledge about these events is different.

The origin of the positive theory is always in empirical knowledge, however, the positive method does
not exclude the formulation of theoretical considerations of a high level of abstraction and their transfer
into a single system through logical agreement. It is another matter that theoretical propositions should
be verified with the help of empirical data and, in any case, should not be accepted as unquestionable and
complete truth if they do not allow to explain the results of such data.

The positive method of studying the state and law significantly replaced the exegetical method,
especially at the turn of the XIX-XX centuries. This is due to the fact that formal dogmatic jurisprudence,
which tried to find answers to all questions about jurisprudence in the law, could not explain the reasons
for the emergence of a new state-legal way of life in society in America and in Europe. The new normative
system, with the help of formal logical analysis, could not be derived from the old one.

The formation of a new state-legal order was pre-determined by the influence of non-legal factors, which
were in no way provided for by the old laws, but even contradicted them.

At that time, many lawyers discovered that the knowledge of the essence of the law and the state, first of
all, is carried out by supra-legal, supra-state methods. It was so clearly beyond the traditional legal scope
that some scientists even felt that they were on the verge of creating not only a new state-legal theory, but
also a fundamentally new legal science.

The choice of the two worldview methods of the above-mentioned research is given to the vector of the

(::I}
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conceptual model of the current events of the state and law theory movement. At the same time, in the
course of this movement, the researcher is faced with a number of specific cognitive tasks, for the solution
of which different specific methods and cognitive ways should be used.

The latter can be divided depending on whether they are used in all sciences, in some of their groups or in
one specific science (in this case, the theory of the state and law), general scientific, interdisciplinary and
private or special science.

Dialectical logic, systematic approach, structuralism, etc. have a special place among general scientific.
According to Professor G. Lobzhanidze, “the general theory of the state and law uses the dialectical method,
it is important for the interrelationship of knowledge of the world and current processes, the upward
development of universal variability, contradictions and unity and other general worldview principles,
which it is based on in the process of studying the research object. “!

Dialectical logic, for example, requires consideration of the state and law in their development, the source
of which is social contradictions, which implies quantitative and qualitative changes of these events, etc.
A systemic approach to the state and law involves understanding them as whole systems that are included
as elements in a more complex system that is society. Structuralism, in the study of state-legal processes,
focuses not on establishing the closest causal (causes) connections between events, but on their structural
and functional characteristics and connections.

Interdisciplinary research methods are a special group. In particular, in the theory of the state and law,
specific sociological studies of human behavior (surveys, observations, experiments) that are important in
the state-legal relationship can be conducted and are actually being conducted, statistical information is
collected and modeling of state-legal processes is carried out.

As for the private scientific or special research methods, according to the most common opinion in the
literature, such methods of the theory of the state and law are: legal-dogmatic, method of comparative
jurisprudence (Comparativistics) and legal hermeneutics. Professor M. Tsatsanashvili notes that “the
historical-comparative method is a concrete method and the main basis of the general history of the state
and law. The doctrine of this method was formed in the 70s of the 19th century. Its representatives were:
in Germany - Joseph Kaller, in France - Rudolf Darest (he himself researched Vakhtang VI law), in England
- E. Freeman.”?

The first of them is the method of interpreting legal acts and determining their effect in the conditions of
competition with each other.

Comparativistics is a comparative analysis of different state-legal systems. Legal hermeneutics is based on
the study of the real content of legal acts and other actions.

When speaking about the legal-dogmatic method, comparativistics and legal hermeneutics as special
methods of the theory of the state and law, it is necessary to see the conditionality of the well-known
evidence. First of all, the same methods will be widely used by other legal sciences. Secondly, they are
essentially only methods of general or interdisciplinary sciences.

The methodology of the theory of the state and law, in addition to the methods of state-legal research
already described above, includes methods, as well as methods of building a scientific theory, i.e. Ways of
arranging a chain of concepts that reveal the significance of the researcher’s chosen category as central to
his or her theory. Some researchers named hypothetical-deductive and content-genetic methods as the
main methods of building the theory of the state and law.

The hypothetical-deductive method is based on the probable choice of the key concept, and the remaining
concepts are formed as its derivatives, subordinate to it. For example, when building a theory of law,

' G. Lobzhanidze, General theory of the state and law. Tb. 2014, p.13
2 M. Tsatsanashvili, General History of the State and Law, Tb. 2013, p.17
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representatives of different schools of jurisprudence can selectively expand the concept of law - into
the main category of norms (normativists), legal relations (sociological school of law), legal awareness
(psychological school of law), etc. Accordingly. All other relevant categories that extend the content of the
main one acquire their own meaning by depending on it.

The content-genetic method is also based on assumptions. Only here is the assumption that the concept
genetically determines the initial stage of the formation of the studied state-legal phenomenon. The
concept that characterizes the developed form of the latter is formed as a result of the development of
the concept of the “first cell”, which is not necessarily the main concept of the theory. There are many
examples in the literature, when law in a developed form was derived from the actual relations of property,
commodity exchange, which played the role of a legal “primary cell”.

Both content-genetic and hypothetical-deductive methods of building the state-legal theory are based
on assumption, hypothesis when selecting the initial concept of theory development. The choice itself in
this case is difficult to justify by anything other than the worldview positions of the author and his cultural
and scientific preferences. This fact has been observed in jurisprudence in the last century, which is why
prominent lawyers such as R. Yering, G. Arens, G. F. Shershenevich noted the absence of a reliable research
method in legal science. A paradox appears, the essence of which lies in the fact that the scientist, before
he has yet begun to formulate the final definition of the object of his research, has already chosen the
basic concept, which initially contains all the essential points of this definition. There seems to be no
refutation of Hegel’s thesis that jurisprudence must develop from the concept an idea which represents
the mind of the subject. But the concept of law is formed outside of science, its derivation presupposes
the existence of a given concept.

Indeed, the methodology of the theory of the state and law constitutes a sophisticated and multi-faceted
framework. It encompasses not only the general techniques and methods of abstract thinking but also
incorporates worldview approaches to address specific cognitive challenges. Moreover, within its purview
are methods dedicated to the formulation and development of scientific theories.
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dmybgbns d;szsMmo 3mb3xbiE00l ModonxnEnMmgods. bogdgdo Chubb v. Asiana Airlines® 1995 §amb sdd-b
LobedomMmMMA goshyznds, mad s3d (MmAgmadsE dmobnbs 30Mds30L 3Mb3363N0L MoGnxwnEomMmydy)
0 bodbmgo 3mMgs (MmMAgAsE IMsbnbs Bbmmme 3ssg0L 3MmEM3IMmMal Mo@naznznmgds, GogMmsd
Mo 30M3030L dms35M0 3MB336300L Mo nBnENMYO) sM 0y3676 bamdg3Mnmgdnm nMomngmomodsdo,
Moasb doom dmobnbgl LB3sLLB3S bBymdgiMymydgdol Modngzogofgds. dsdnb, Mmas 1986
Dol AbgosL bogdgdo Lodbmgon 3mMgal PBbsgLids Lobodsmammma asliz3zbs, MmMA J33ybgdn 3ssg0L
3MmEm3ImmnEsb gsdmdwnbsmg bymdgimnmgdoo Pmongmoimdsdn 0y3636. gLl dsgomomgdn
boormoco sh33690L, MmA 3mb376330900L godmygbgdnbiol bb3ssbbzs J39ybol dns Lobsdsmmemgodl
d70d@qds 3dmbgom bb3sslbzs dnagmds, MoE Lydmmmme Bgmb Ndmab ghonsbo 3Mog@nzal
hodMYysenndgosLs.

h396 sLY3] Nbs 308Lb)xgMmm, oy MmamMm 3sdmnygbgxds 3Mogddossdn mMmozy 3mb3xbinadn
6oblgbgdn Lody3zs ,000mb3335% 58 BgMdnbal yzgmobg dobomgdn s dodmygbgdyma gobdsm@gds
hodmMysndgdnm 0gdbs bsgdgdn Air France v Saks.* Labosdsormlb gobdsmEdnm, 83053m335605
35L1boldggdgmons, 01 ©OB0S6g0s godmf3gymos ,,dmymmebyma 56 Mh3gymm dm3zmgboom,
Mmm3gmoE gomgasbns 3gbsezmobom3zal”. Mog ndol 60dbs3L, MM MmEgLyE EIBNbJdS bogds 8gBa3zmab
d0bsgsbn Myodinol 87009850 30003xB3MNBs30L BmMBsemnm s dmLammebym gsdmygbydsby, gb
B0560 5 Asnn3eMgds Mmamms bosgznsgom ,,dgdmbzgzom” gsdmfzgymo.

Aobbomas s goambbmads Ladsgmm gooy3sbs-gostne3gdanl badsmamaol 3603d369emm3560
B6ofomno. Ladfybammeo, BMbMgamalis s 30MBs30L 3MB376307030 5M ML gobLaBM3MYMN, Mmenl
09yg05 hsbbomads 56 Mmool LMnmMgds godmlbmdol 3MmEgLn, s80@ma dns babsdsMmommgdds

! Victoria Sales Corp. v. Emery Air Freight, Inc. 1990.
https://casetext.com/case/victoria-sales-corp-v-emery-air-freight-inc [26.07.20231;
2 Ruwantissa Abeyratne, Law and Regulation of Air Cargo, 2018 33. 210;

3 Chubb v. Asiana Airlines, 2000
https://www.justice.gov/osg/brief/chubb-and-son-inc-v-asiana-airlines-invitation
26.07.20231;

* Air France v Saks (1985) 470 US 392
https://supreme.justia.com/cases/federal/us/470/392/

[30.07.2023];
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3900dmbLzmy 3ol godmbbmdnl gho-ghon y3gmasby go3MEgmgdnmo gobdsm@gos.?

1605 5M36086man BLnJo3nMo EsbBNsbxdgdnL 87006333700 LogMhosdmmobm bodsgmm goay3sobs-
890031037300L Ladsmmomadn. 01 gowo3bge3m dmbMgomal 56 30Mds30l 3mb3gbingdal 03-17
I9bab, of 3mbimaGymo bsbBasLdnmos, Mmd gl 3xbemn dbmmme BoBosNM EsBNSbIO7OL gbgds
— 3mb396300L 83 GnbMmgddo BmMIYMaMIds shab ,FMommods” s ,,LBgYmal EsBNsb]xds“. BogMmsd
sol godmboizmaligdn, MmegLsg 3Mb3xbEngdds dgodmgds dmop3sl BLnJogyMmo sBNSbIdYdNES.
dogomomse, bogdgdo Ospina v TWA? 9gbezmo gommona3sms dobo bLozsmdmol J398 bomdol
oBIMNJ700L godm. bLobsdsMmoMmma osEaNbs, MmMAI goMmEsE3smMgdsde] dagbozmds agobogos
0dndy x30Bognho Gobx3s. Lobsdshommmb gobabogdom, gl &obx3s 98370 Jad0Ls s BoBosnMa
©3B056700L 3nMs3nmo dgyan nym, Moomog gl 3g8mb3g3s 9Jd3aMm©s 3mb3xbEnnl dmgdgwgdals J390.
500l Lodnmob3nmme Logdgdn Eastern Airlines Inc v Floyd* 3mgbal cobmb ;¥30000x3Mnbs30l bydn3g
dMy35 3onmnds s 33Bo3Mxd0L b, Mmad Pbs 833707t 0yYy3696 BM35dn. Lydmmmme, 9303500
dmabgmbs ghor-ghonn dmozol 581353700 o yzgmoxghmo dbblgh3mol goMmydy slimnmes. dogMmsd
Mo8cgbndg 9gbozmds Yhozms 83053m3350070L gobinmao x3Lndogyma GMo3daol 3MAB376LsENNL
doLomgodo, Mmdgmog oo doomgl LAMaLOL godm. LsLsdsMmonmmad gowsfysznds, Mmd 35MTs30L
3mb39630s o nM35e0bHbgd om g BLOJ03YM EIBNSBIdNLIM30L 35LYbalidgadMmMdLL s Mm3
53053m0335600 oM nym 3obnbobdggdgmoa. sbg Mmd, 3Mod@ns3nlb msbsbdo, 3LndngnMo sBNSLYOY
BO35gMM 3oOY3565-godBN©3700L Lydsmamsmdn shal 3sbnboldggdmmonl byeznd3zgman dbmenmeo
050006, MmegLois ob oMol BabBogymMmo Bosbal ydnsemm dgwga0.

MmamMy 1337 5036036750, AmbMmgamols s 30MAs30L 3MbB37630700 oM AmoEa3l yzgmoxsgml
5b oM smHamb Bmgngmo @GaMmdnbl yxi3Mmm Eg@smnms, sdn@&md mmesmm Labsdsmammmgdds
96y dgo3Lmb ngn LogyooMmo gobdoMm@dgdom. BydmblLgbgdynmo Lsl8700 dbmemme dEnMg
058500700 nym 0d0bs, oy Mmagm dgodmgds gomMi3gnmo bmmadgodnl gogyds 3Mod@nssdn dns
Labsdstmorgnmgdal dng.

(::I}

51336700 o My3MAgbsE0g00

d9xo08700Lm30L dga30dmns 300d3500, MMA LO3sgMm FoY3505-3odBNE3700L Lydsmmamn
smab bLogmosdmmobm Ladsgmm Ladomamal bafomon, MmAgmoi gbgds 93053MB3560700lL GogMm
Lo3oghm gosBn3300L dobbmMEzngmadal dsfganmomgdgam bmmdgdl. 58 Mygnmamydsdo sfal
mfMo dohomaen 3mb3gb3ns: 30M3s30l 3Mb3x63305 s AMBMgsmal 3mb33b630s. 30Mds30L 3MB33630S

1 Walsh v KLM N.V. (SDNY Sept. 12, 2011)
https://law.justia.com/cases/federal/district-courts/new-york/nysdce/7:2009¢cv01803/341015/25/
[15.07.2023];

2 Ron Bartsch, International Aviation Law - A Practical Guide, 2018, g3. 205;

3 In Re Inflight Explosion on Trans World Airlines, 778 F. Supp. 625 (E.D.N.Y. 1991)
https://law.justia.com/cases/federal/district-courts/FSupp/778/625/1605649/ [15.07.2023];

4 Eastern Airlines Inc v Floyd (1991) 499 US 530
https://supreme.justia.com/cases/federal/us/499/530/

[15.07.2023];
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! CONVENTION FOR THE UNIFICATION OF CERTAIN RULES FOR INTERNATIONAL CARRIAGE BY
AIR DONE AT MONTREAL ON 28 MAY 1999
https://www.icao.int/secretariat/legal/List%200f%20Parties/MtI99_EN.pdf

[15.07.2023];

2 International Tribunal for the Law of the Sea - https://www.itlos.org/en/main/the-tribunal/the-tribunal/
[15.07.2023];

3 ICSID CONVENTION, REGULATIONS AND RULES
https://icsid.worldbank.org/sites/default/files/ICSID%20Convention%20English.pdf [15.07.2023]
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ANALYSIS OF THE NORMS GOVERNING LIABILITY OF AIRLINES
ACCORDING TO THE
1929 WARSAW AND 1999 MONTREAL CONVENTIONS

Introduction

Today air transport is one of the most common means of transportation in the world. As of 2019,
the number of air passengers was 4.56 billion.! It is true that as a result of the pandemic caused by
the coronavirus, this indicator decreased to 1.8 billion in 2020, butin 2021-2022, but a growing trend
can be observed again. According to data from the International Civil Aviation Organization (ICAO),
compared to 2021, 47% more passengers were transported by airlines in 2022 and this growth is
expected to be maintained in the coming years.? Along with the growth of the role and use of air
transport, it is natural that there are frequent cases of various violations from airlines. For example,
there may be loss of luggage, flight delay, passenger injury and etc. At such times, the question of
airline liability will arise, so it is important to know where this liability of the airline comes from.
When similar cases occur, the airline represents the so-called “strong side”, because it has powerful
resources, and in many cases passengers who have been harmed do not even know how to protect
their rights. Thus, in order for the balance of power to be preserved, it became necessary to have
such regulatory norms that would define the bases of responsibility of the airlines and oblige them
to compensate the damages caused to the passengers. Regarding the liability of airlines, the paper
will discuss 2 main conventions: the 1929 Convention for the Unification of Certain Rules Relating to
International Carriage by Air, commonly referred to as the Warsaw Convention; And the second is
the 1999 Montreal Convention also named as a convention “for the Unification of Certain Rules for
International Carriage by Air”, known as the Montreal Convention.”

The purpose of this paper is, first of all, to briefly review and define what is international air
carriage, as well as to characterize the meaning of liability in international law, to determine how
the issue of liability is regulated according to the Warsaw and Montreal Conventions, and also to
offer an overview of existing practical cases related to liability.

International air law and basic aspects of air carriage

International carriage by air is regulated by international air law. What is international air law?
International air law is a part of international public law, which includes only international public legal
norms, and the subject of its regulation is the relations between states, concerning issues related
to the implementation of international air traffic and the use of air space. Although there is opinion,
that international air law is the mix of international (public) legal norms and domestic legal norms. This
position is shared by Professor Ronald Barsh. According to him, international air law is a combination of

LThe World Bank, https://data.worldbank.org/indicator/IS.AIR.PSGR [15.07.2023];
https://www.icao.int/Newsroom/Pages/ICAO-forecasts-complete-and-sustainable-recovery-and-growth-of-air-
passenger-demand-in-2023.aspx [24.07.2023];
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both international public and international private law. The abovementioned definition is derived from the
fact that in international air regulation norms are used from both: from international public law and from
domestic law as well.! The same approach is shared by the English lawyers Shawcross and Beaumont. In
their opinion, international air law is a combination of international public and international private law.?
As far as subject is still discussed in theory, we believe that international air law, only consists international
public law type norms. The norms of international public character and domestic character are different
from each other, by various of aspects, such as: subject of regulation, objects, methods of enforcement,
ways of creation and etc. So mixing norms of international character and domestic character under
international air law would not be correct. Just because these norms regulate the same area, does not
mean that they are the same and should be united.?

International air carriage law is a part of international air law and includes set of norms that determine
the regulation of international air carriage made by carriers. For instance, these norms concern the
establishment of international flights, the use of “freedoms of the air”, responsibility, safety, obligations
of the air carrier, etc. These norms have international public law character, and include only relations
between states and the internationally applicable rules established by them. Thus, international air law
establishes a general framework of conduct in the context of air transportation.

We should also mention the importance of private law in practical application of international air
carriage. As discussed before, air carriage law, sets general legal framework for air carriage, but on lower
levels this framework is used by private individuals/companies. For example, when there is dispute between
air carrier and it’s customer, domestic courts review the dispute based on the norms of internationals air
carriage law.

Liability under the Warsaw Convention

The liability component of the air carrier is one of the main parts of the Warsaw Convention. In this
regard, the main objectives of the convention were to improve the legal status of passengers by establishing
the presumption of liability of the carrier, to protect small airlines by limiting the scope of liability, and
to achieve maximum uniformity in international air transportation.* Issues of responsibility are defined
in chapter 3 of the convention, under articles 17-30. The named articles talk about the responsibility of
the airline in the event of death or bodily injury of the passenger, as well as damage-destruction of the
luggage, or damage caused because of the delay of transportation of the passenger, luggage and/or cargo.
The mentioned articles, in particular articles 20 and 21, provide for cases when the air carrier is not liable
for damages. According to Article 20, the air carrier is not liable if it proves that it and it’s personnel did
everything possible to avoid the damage, or it proves that it was impossible to take such measures. Article
21 speaks of another case of fully or partially excluding liability, when the damage is caused by the fault
of the victim himself. These liability exclusion rules apply to all types of damage, starting with personal
injury-death, ending with damage to luggage, etc. It is worth to mention the step forward established
by the Warsaw Convention at that time, in particular, the imposition of the burden of proof on the air
carrier. More precisely, in order to exclude the responsibility of the air carrier, it must prove that it was not
responsible for the occurrence of a specific incident or did everything to prevent it (or it was impossible
to do so).

The Warsaw Convention not only defined the bases for determining the liability of the air carrier, but
also determined the specific scope and extent of this liability. According to the Warsaw Convention, the

" Ronald I C Bartsch, International Aviation Law: A Practical Guide (second edition), 2018 p.18;
2 Shawcross, Beaumont, International Air Law, 1957, p 30-31;

* David Geperidze, International Air Law, 2021, p. 39;

*David Geperidze, International Air Law, 2021, p. 483;
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airline’s liability for each passenger (in case of injury or death) was set at 125,000 francs (about 8,300 US
dollars in today’s terms), and 250 francs (about 20 US dollars) for each kilogram of baggage and cargo.
And for each passenger’s hand luggage, a liability limit of 5 thousand francs (about 400 US dollars) was
established.

Liability under Montreal Convention

Despite a number of innovative approaches and the goal of protecting passenger’s rights, the Warsaw
Convention was not flawless, became less effective and needed modernization.! One of the main issues
was liability limits which were too low for modern airline industry. Because of that, there were attempts
to change convention — for that purposes several additional protocols or conventions were adopted,
some of them did not enforce, others — were supported only smart part of countries, so these changes
were ineffective and still was needed the new convention which would be more related to moder reality.
As a result, in 1999 Montreal Convention was adopted, which regulated certain subjects differently and
corrected some of the issues that were in Warsaw Convention.

One of the main changes Montreal Convention has made, was adopting Special Drawing Rights
(SDR)? which was more stable currency compare to Franch Francs used in Warsaw convention. Also, by
the Montreal Convention the limits of liability for air carrier were increased significantly. We should also
mention that, Montreal Convention brought different grounds of excluding liability based on the damage
that was experienced by the customer (for instance these grounds were different in case of physical injury
and delay...). One of the innovative changes that was made in Montreal Convention, was the adopting of
two-level liability in case of death or physical injury of the passenger. According to the article 17 of the
convention, within the 100 000 SDR (first level of liability) airline is strictly liable, meaning that it can not
exclude or limit it’s liability. Only exception, which excludes the liability of air carrier within 100 000 SDR
is when the victim himself is to blame for the damage (death or injury). In this case it is permissible to
release the airline from liability. Second level of liability is above 100 000 SDR — meaning that airline will
not need to compensate damage above 100 000 SDR if the airline proves that the damage was not caused
by the negligence, omission or wrongful act of the carrier or it’s service personnel/agent or if it proves that
this damage was caused by the negligence, inaction or illegal act of a third party.

Additionally, Montreal Convention increased jurisdiction of the courts that could review the case and
last but not least, Montreal Convention was authentic on 6 languages, compare to Warsaw convention
which had only one authentic language — Franch. Because of that change, it became much easier to use
the convention in domestic courts.

Analysis of certain cases related to liability

Both the Warsaw Convention and the Montreal Convention explain as precisely as possible all the
issues related to the imposition of liability, but nevertheless, it is impossible for the convention to exhaust
and define all cases. In this regard, judicial interpretations are important, because each individual case
specifies how certain article of the convention, or any part of the article, should be understood. Below will
be discussed several interesting cases related to the use of Montreal and Warsaw conventions.

In conventions, there is article about responsibility that states that air carrier is responsible for the
damage which occurred during air carriage. Thus, one of the important issues related to the understanding
of aforementioned conventions, is the meaning of air carriage itself, more precisely what exactly can be

' Ron Bartsch, International Aviation Law - A Practical Guide, 2018, p. 202
2 SPECIAL DRAWING RIGHTS (SDR), International Monetary Fund https://www.imf.org/en/About/Factsheets/
Sheets/2023/special-drawing-rights-sdr

17.07.2023];
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counted as an air carriage. For example, if the cargo is damaged in the warehouse, does air carrier still
have liability over it or not? During the case Victoria Sales Corporation v. Emery Air freight Inc.* cargo was
damaged while it was in the warehouse outside of the airport, but under the control of the air carrier.
About this case, US court decided that terms “air carriage” or “transportation by the air” should not be
used strictly and word by word. Court addressed the article of 18.2 Warsaw convention and stated that
liability of the air carrier should be extended in time and space, while air carrier is in charge of the cargo.?
It means that air carriage do not always literally means carriage by air, but can include situations when
cargo is not in the air.

One more interesting case is what happens if one country has ratified convention but not its additional
protocol, and second country has ratified additional protocol but not the main convention. During the
case Chubb v. Asiana Airlines® in 1995 US court decided that USA (which had ratified Warsaw Convention)
and South Korea (which had ratified only Hague protocol but not main Warsaw Convention) were not in
treaty relationship because they had ratified different treaties. While in 1986 in similar case South Korean
Supreme Court concluded that countries were in the treaty relationship under the Hague protocol. This
examples clearly shows, that during the use of conventions, domestic courts of different countries can
have various approaches, that in the end prevents the formation of the united practice.

We should also discuss how the word “accident” mentioned in both of the conventions, is actually
used in practice. The most acceptable and used definition of this term was used during the case Air France
v Saks*. According the court air carrier is liable, when if the injury is caused by an “unexpected or unusual
event or happening that is external to the passenger”. Meaning that, when the damage is occurred as a
result of passenger’s internal reaction to the normal and expected usage of aircraft, this damage would
not count as caused by “accident”.

Embarking and disembarking are important parts of the air carriage law. Unfortunately, Montreal
and Warsaw conventions do not define when the embarking started or when the process of disembarking
ended, so domestic courts need to determine it by themselves. In case Walsh v KLM N.V.®> passenger
got injury near the departure gate. In order to determine whether process of embarking was started or
not, US court used three-step test: 1. control of the air company over the passenger; 2. Actions of the
passenger; 3. Location of the passenger. Based on those grounds, court decided that the passenger was
in the process of embarking, because he was near the group of other passengers, and air company had
control over them. Speaking about disembarking, we can say that descending from the aircraft is one of
the most commonly understood meaning of disembarkation.®

Last but not least, we should also mention the cases of mental injuries in international air carriage law.
If we take a look at article 17 of Montreal or Warsaw conventions, there is specifically stressed that this

"Victoria Sales Corp. v. Emery Air Freight, Inc. 1990.
https://casetext.com/case/victoria-sales-corp-v-emery-air-freight-inc
26.07.2023];

2 Ruwantissa Abeyratne, Law and Regulation of Air Cargo, 2018 a3. 210;

3 Chubb v. Asiana Airlines, 2000
https://www.justice.gov/osg/brief/chubb-and-son-inc-v-asiana-airlines-invitation
26.07.2023];

4 Air France v Saks (1985) 470 US 392
https://supreme.justia.com/cases/federal/us/470/392/

[30.07.2023];

5 Walsh v KLM N.V. (SDNY Sept. 12, 2011)
https://law.justia.com/cases/federal/district-courts/new-york/nysdce/7:2009¢cv01803/341015/25/
[15.07.2023];

6 Ron Bartsch, International Aviation Law - A Practical Guide, 2018, p. 205;
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article only covers physical injuries — wording in those articles is “wounding” and “bodily injured”. But there
are exceptions, when conventions can cover mental injuries as well. For example, in case Ospina v TWA?
passenger died because of the explosion under his seat. It was determined by the courts that prior death,
passenger suffered and got extremely severe physical pain. According to court, this suffering was the direct
result of the explosion and physical injury, thus it was covered by the convention. Opposite to that, in case
Eastern Airlines Inc v Floyd ? during the flight all three engines of the aircraft failed and passengers were told
that they had to land into the sea. In the end, crew managed to restart one of the engines and everything
finished without casualties. But several passengers issued a claim against airlines to get compensation for the
mental injury that they received because of the stress. Court decided that Warsaw Convention did not cover
separately mental injury and that airline was not liable. So according to practice, mental injury in air carriage
law is ground of responsibility only when it is resulted from physical injury.

As we mentioned before, Montreal and Warsaw conventions do not cover everything or describe some
terms more detailly, so time by time courts need fill it by making their own definitions. Abovementioned
cases were just small examples how certain rules can be understood in practice by the domestic courts.

Conclusions and recommendations

To sum up we can say that air carriage law is a part of international air law, concerning norms regulating
air carriage by airline companies. In that regulation there are two main conventions: Warsaw Convention
and Montreal Convention. Warsaw Convention was step-forward during the time of its adopting, but lately
became ineffective. Warsaw Convention is still used in some of the countries nowadays, but mainly in
modern aviation industry Montreal Convention is used. It is the most recent and the newest convention on
that field, but has some flaws and there is a bit of a room for improvement. For example, as already have
been discussed, Montreal Convention does not describe the definition of embarking/disembarking, does not
include the definition of the term “accident”, meaning that domestic courts need to determine the meaning
of these terms during the dispute. And the decision or definition of the court of one particular country is not
absolute, it does not mean that domestic courts of other countries will share this description, and they have
possibility to make totally different decision in similar cases. This in total prevents the norms of convention to
be understood similarly in any state party, resulting that the uniform practice can’t be established.

Based on aforementioned information, there are several recommendations that will help the
development of the international air carriage law. First of all, for developing the field, would be better if
more and more countries ratify the Montreal Convention. As said before, maybe it is not “perfect”, but it
is yet the most advanced convention in the field, so to have maximum uniformity, it is needed more and
more countries to participate. Nowadays convention is ratified by 138 states and European Union.?

For developing the field would also be better if in the convention certain terms and details were more
explained. Such as aforementioned term accident or embarking/disembarking. It would promote united
understanding and practice.

Mental injury nowadays is also as important as physical injury, and it would be step-forward if Montreal

"' In Re Inflight Explosion on Trans World Airlines, 778 F. Supp. 625 (E.D.N.Y. 1991)
https://law.justia.com/cases/federal/district-courts/FSupp/778/625/1605649/

[15.07.2023];

2 Eastern Airlines Inc v Floyd (1991) 499 US 530 https://supreme.justia.com/cases/federal/us/499/530/
[15.07.2023];

3 CONVENTION FOR THE UNIFICATION OF CERTAIN RULES FOR INTERNATIONAL CARRIAGE BY AIR DONE AT
MONTREAL ON 28 MAY 1999

https://www.icao.int/secretariat/legal/List%200f%20Parties/MtI99_EN.pdf

[15.07.2023];
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Convention covered it. As stated before, the wording of convention specifies only on physical injury, but
in practice it is possible to extend the scope of the application and interpret the convention more relevant
to current reality.

Last but not least, one of the main recommendations is that independent judicial body should be
created, that will settle disputes between air companies and customers based on Montreal Convention.
Creating the specified courts or tribunals is not an innovation for modern international law. For example,
there is the United Nations Convention on the Law of the Sea, which established the International Tribunal
for the Law of the Sea;! Also, the International Center for Settlement of Investment Disputes (ICSID) was
established by the World Bank.? So if such kind of court is created in air carriage law, it will make similar
decisions on similar cases meaning the promotion of certain practice on topics that is not fully covered
by the convention. Also, this judicial body will have more trust among claimants, as it will be independent
from governmental bodies. Lastly, there will be less ambiguity as to which court a claimant should apply
to - in particular the claimants will know that they can apply to this court in all cases.
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056060 6560 03300m0
23mbmao3olL 3gsbogMmgdoms omi@mMa, 3hmazgbmMo

sbsgmn ydsmamgbin LobHozmgdamMo-607y6ba

3Mb3d6JoNL LONT(O O 3MBb3dGMIdTONL
dBaanNL bOGOD®IBNIB0

dbmEoEnd

93mbmangyMm m@gmo@nmadn, Goybjosszs 33emg30L dsmammo 0bEgmalobs, mgdeg oM
ool LMymymaomo dgbhozmomo dmabasmyadmols Jisa30L LEMOEGIa0xd0, MMAmMIdNs
obobosl Lodmabdsmadmmm J3a30L doMmoomoE EMbaL s dabLobBm3Moszl dmAbAsMIdIMMS
130M5E&7LMOJOLY S SMhH3500.

93mbmadngyMm mo@gymo@nmadn sbJ37 oJB0IMo E0bEIMILIOdOLS o 33emg30L Ldgsbl
PomOmacoggbl LodmAbasmMadmm goshy3zaBomgdal domgoal LGomoa, MmAgmoig sbobosl
yn3nb dgbobgd goshyzg@nmadal domgdal 3mmgbol LEBMSBIg0M ©EMbIL s AmAbas-
Mydgmoms J3g3sL. 873609Mg00L GogMm d701n3s390mn 0gbs dmbdsmydol LGomoaol 33aMmg30L
Jdgomemmmans, Mmdgmog ss3&nMmgonmons 033M J33Yysbsdn. godmamabomo ngbs goce-
0y39&0mMadaL Bomgdal LML G YMYmMo L3gEnBNIYMMOS S daln Bsbsbinscgdegdo.

h396L J33ysbsdn dmaAbasmgdmadal Jig30L LGMIEGIaN0l goblabmzMms dmocmbmal Ambds-
Mool LEomob dgomemmmagoal dsE3GNMIOSLS s dgbodsdalbn 33amg30L AHoBGoM]dLL
Jofmoryem 60813B7.

bo3396dm LoGy3gon: dyn3zxzmmoncn goesfyszadEomgos, Imbdsmadal bLGomo.

dmb3domydal LBomo s AMAbAsMIdMOL J3a30L LGMOGI30J00

ymzgmomonmno dmbdstgdol ommb, MmIgmbsg cob sbmosl, gmoo 8bMos, sbsbymao
30%69500L BomHaz0bodn LHMoR3S, bmenm, Agmbg BbMn3, oMy 30MmMdYONLOEAN SI3ES(3NS, BgdY
939300 bLEsdaMNMo ImEgmMIdal BMMAnMYdY.

LodmMAbAsMaOMM  gosHy3g@nmadgdn, bBdnmn godgmmgdool dgdombzg3sdn ndgbgb 3Mmmg-
bmBomado bobnomb, Mog, ™o30lL AbMn3, ndmg3s dngs ©o goMmg BVsJ@MMydalL (MmBmadog
893mmgbol sbgbgb dmAbdstgdmal oMhg356%B]) gom3zsmalbfnbgdno dmgdygdal 3mmmenbo-
Mg00bs s 3MbB3MgBNM gomMadmgdgddn y3zgmaby Gobamgd dmJdggdsms bob&Ggdal — LBmMsBggnnl
390mygbgdol  Lodnomgosl. Londsmos LadmaAbIsMadmmm  Jig30L  LEMOEGIENY0DBY, Mmambs
0mg07a05ms LBsdnmMYM LobEBsb], gobbmmENgEgdNEn AmbBsmMydal Ldngd@&nl dngm Logmbenals
d7Mmhg30l, d7dgbal s Lasdmemm dMbAsMgdsLSD s3s3d0Mydnm Fo@gMmaseyMmo s bymogmo
dmonbm3zbomydgdol oizdoymxzznmgdol dobboo.
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93mbmangyMm mo@gms@nmadn, onbgszsm 33emg30L dsmomoa nb@gmmabnls, emgdg s sMal
Lyaymazngmog dgbHozmomo bLadmabdsmydenm Jia30L LGmMoGaangdo.

0769x0836E 0L ;gmMmosdo sMbgdmodl ,bLEMEIan0L” 3bgdal Ms35mmn gobdsm@Egos. d3@MMMY
10M33MaLmMds nBnsMgol nd sBML, MmA3 ,LEMsEIa00L” 36700l Bnbssmbn Gndsmomnmans 30BbydbL
domfg30bg. o0 SBMobLos G. 3mBmamois, Mmdgmog 59G30300L, Mmd ,LEMIGIa0s BoMIob
00%6300L d0mfa30L  ggados”. o.30Mmmmaznl gobdomEgonm Gymdnbo ,LEMIGIaNS" do0gg0o,
Mmmagmm ,,8mJd7g0sms gobbmagswgdals dmgman, Mm3gmog onEnmMgoImMNs Esbabnyma 3obbydal
dobomfa3zece Mabymbgdol 3mmMnbsgnnls s gobsfnmadol gbom* 8.0063d09Ma0L, SenbiEMgbonls
5 X.amyd33gmal sBMmoo, Jgg3olb o8 3Mobanddo 0gnmalbdgds ,doMmoocsn dmgdg]dgon,
8obbmMmEzngmadymo bobgmdmonzn Mmmal 8sbdombg”. obg3g J3a30L LEMSEIENS 8oNaJdY,
MmammE dmgdygdsms 3ma33mgdlbo gebbmmEngmgdnmo bydogd@&ol dogm LB3dELLEIS STMEbydNL
3osLoHY33G .

LUBMOB300L“ 36700L LbB3sLLB3S gxNbagnal sbsMmaBol Loxyd3zgmBy dgLadmgdgmns
LEmMoBIannl doMmomon dobslnomgdmgdal oadbs: gl oMol Jsg3oL g3a0s (3Mmamady),
m0gbEnmadnmn sbsbnma dobbydol dom§ha35b6g, 0035mMabHnbgdol sMbgdym MalyMmbgdlbs o
8oMy8m 30Mmogol, 3obLoBM3Mo3L 9esd0560l LogdnsbMoOsL.

LodmMAbASMgOMM J3330L 3obBMEOIOYM 3MBEI3GNImMYM bgds80 ngymabbadgds:

> LodmAbAshgomm  J3g30L  §odyzsbo  LEMOBI30g00  (sLobo3zgh g3mbmdngymo  JEag30L
LAMGIZOJOL);

> LOAMAbASMgdMmM A373700 (98Yysfgds BmAbAsMgdgmos 3Mg3gMbin70L);

> Lo@nosonmo, L3MBELEYMo  dmbdomads  (LodMogonmo  BdJGMMIOALs s  7dmEngdal
B70mgdgcegdnm).

50339Mo, ULEMOBINJ00  dLbL3gb  LodmAabdsmydemm  Jsg30L  doMmoomo  mMbal o
8obLsBM3MO396 AMABASMYdIMS N30MOEJLMOJOLY o dMAJ356L. LodmaAbAsfmgdmm  Ji3330L
LAMGIFOSL LorYd3meE YEI3L FoMIdYMO BosHY33GNMIOIO0L 01930L70MIdIO0.

yn30ldgbobgdgosfyszg@omadnldnmgdobdmmaglbobszdome Mmomnmns, 0gn ldmbL@momydsl
obgbl, oy Mmgmt §y3g@ab ss8056700 bM3Mgdabgnm 3Mmdmgdgol dmabdsmydmabsm3nls
bgmdobofhzemdn dmabobyMgdaols s 3MmeYd@&gdoal dgdgbno. dmabdsmadgmo g@s3mdMn3sce
00g0L 3oofy3a&nmgdsl. M. daMg3namobys s dobo Mdbsdmobmggdnl dogf dgdydazxdymo 0gdbs
dm3abdsmgdmal dogM goshyzg@nmadal domgdol dmegmo [M. deyingmo, 3. dobnsfhon, X.
q9b6xgmaon, 2002]. sbndbnman dmgmoal 0sbsbds, 8ynm3gmmonmn goshyzg@nmads, Mmamms
3MmmEgLbn dmoEe3Lb 8303 LBongdl: Amombmszbol gobmodngymgds, nbgammasinol dmdngods, bagmbaol
d3byn30L sanEyMmboBn3700b dga3sligdy, dgbynczs, ImAbsMgds, IgBolgd..

LodmAbAsmMgomm Ji3330L 030080 godmAnbomg, 3obslb3s37096 Lsdn Lobol dgLynco3zsls:
Lo sgladomon dgbynw3gdn, bofommdMmnz sgyadomo dglyn3gdn s ©oNaJIads30 Sb67
093pmbymo dgbyng3gdn. . bmznblbol dogm As@oMmadnmo 33emg30lb Ambagdgdnom nfMm33g3s, Mmd
bm3gMmBsm39@&08n dgLyn3300L 2/3 bmMEngmEyds N8YsmmeE Lszsgmm mdngd@&gddn domydnmo
8905HY3330m70700L LoByd3zgmbY.

dmbasMmy0s sl dmobm3bal s3dsymxzznmgdal 3hmEgbn, 561 3gMomen, MmEs 3mdbasMmydymo
0yg6900L Logmbgymb. 08567 0y, Mmagmm 0ygbgol 3thmeydE&L dmabdsmgdgma, shal sdm3ngdymo
305ymazomdnl ombg s bLagmbaol gobdgmmgdooo 3dgbals sendscImdy.

©0bmbsbLOL HomBMIMONL SEMOSIMOSL s Bnb Bamabbl gobLabmamazl dgdmaan BogEmMydn:

> 8505Hy3g&nmadol 8603369mmods 8mabdsmadmabsmzal: oy domnsb oons, 35806,
0lbmbsblol seMdSIMOSE 0BMEYdY;

> 90m301mM0o 3oshy3a@&nmadnl 37193339emds: MoE PBmMmM s3nmMns dmabdstmgdmabozols

(::I}
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0765d760L ©odMYB70S s Fomgdnm 3osHyY33&0mgdsB Yool ;Jds, oo bs3egdns almbsblols
Pom3mImOal sSeMdS0IMOY;

» ofmhg30b0l LoMmomg: Moy YBMM Momos Ldgmbmal sMAg3560L go3gmgds dbgssLn
30M056®700L Bomom sbmmME0d76E 0L pmmb, oo 7@ 05 EoLMBIBLOL foMmBMIMOOL SENdSIMOY;

> 500330560l 3793Mmgd0L G6gbEns. smbndbymo Rogd@mMmo domnsb nbnznnsmymMns
5 sdM3n307mns 8mabasmadeals 3nMm3bnm GobsbnsmgdmydB].

yn3ol d380amd olmbsbl dgndmoas gsdmafzoml dgdgboemo Logmbeal/dmaLobyMmgdal
NoMmymxznon dgaslgds, omdiss, b ym3zgmmszal s bgogde.

d3d3600m0 Logmbamob 38symazogdals 3gBsLYdsdn 86033670mMmmM356 MMl M85dMdL gdmnJd0.
M. 0731990 S Bobo M8bITMIBMggd0 M0l gobdsMEosl, MmgmMg,,dm3mabal 86 dmbsBMydal
3mabo@oymo dgRsbgdol Mgodioslt, 8o 0vb sbao3l BoBomemaganmo 3MhmEgLgdn, oMo
890Mm0bsB70s B0B0gYMo (Bogomoms, J3LE7000, 3mBydam, 3ndnggadom)™

0505bd037, 380ymaznmgdnl 3xsligdsls s Amdszsmdng bLogmbaal 3odmyxbgdobg do3amgbsl
bbb nbgon og@mmydn, MmagmmaEss: bodmabdsmydmm dmmmenbal dgbodsdobmods bogmbenals
MgomyMm F565L05NJOMIOMSD, Bobn s gaMENJd0. SMbdbymo Bogd@MMgdo go3mgbsls sbgbyb
LodmMAbASMgOMM EnModsMMdNl BMmMInMmydsb].

dmadbdsmgdgmo om3fol Mognmbosmnmo gosHyzg@omgdol dobomadsc, GogMmsd dgbmnnmo
MagnmbagmyMmmonl ;mgmmnnsbgsdmadnbsmy[G.Simon,1961]. 080 5m§a3L s3sL AgBmynmobsboom,
Moasb gofg goMmydml s Ambsgxdms sbagmabol LoMmorymosb gedmdnbsfmy, dmabdsmydgambs
oMb ghdymszsnsbn 39ML3gd@n3300lL 3MmgbmBomgds 585 0y 08 goshy3zgdomgdal domadal
8900098.

0000bd837, ©ob33bol Loboor dgndmgyds o;g3sl, MmA ssdnsbol Jsg3s HoMmdmoagbl
Bm3zmymoe Moznmbomyml, Moasb, swsdnsbn oM ool MmdmGo s dob 0bEgmaddL oM
97L9H93L dm3mMabsms gob3nmaMmadal goczmal Ybsma NAinMIL EIEIMIdSIE] Y S853EMMYMS©
5050056%B7 dmJdxgdL nodmazn BLngmenmannmao Bog@&mmo, Mal godmg, Ludmabdsmadanm Jig3sdn
530mM0N 3336 0MdEFOMBIMTNMMOSLYG.

3- ahmb ;mgmmool 0obobdo [K.Arrow 1985], Magombsgmymo J3g3s gobnbomgds, Mmagmg
&9636305 gMonn s 03033 9MAJ3560 gosizgom ym3gm xghby, MmEs dmdbdsfmgodgml Logddg oJsb
03037 s &3MbsoB03300L Bo3MId86. godmdnbofyg 5Jgsb, dgndmgds go3gmeal slizszbs, Mma
ymsgm xambg, MHmEs sen@&ghmbs@n3gdnl bs3mgdn 03n3gs, bmmm 3880560 8350090L bb3solibzs
oMhg356L, dolo AmJdgegds Bgds ofMmsgombamnmoa. gl SOLMMNEGYMo© LHMMY, S8sLMSD, HbY
00g35L, MmA LodmAbAsMadm Ji3330L dJB0 obYYMBMBE Y333d0M7dYENs FM3BASMdMNL
dmonbm3bol s3doymaznmgdslbonsb.

0000boody, oMmsgombogmymo  Ladmadbdsmademm JEg3s - oMol  Lagmbmolb dmbdsamydals
8obLomMydnmn 3MmagLbo, Mmdgmog g93mbmdngnmo sMhmobgmbsymgmoas dyn3gmobsm3nl
©d 33bmymasmo ©y353d0M70Mmans abogjmmmagonm 3773060607000, MmMABmMIdoE 8o3engbols
bbb 5sdnsbBY. nMsgombamymo goshyszg@omgdol 3Mmomyds gebbomymo nbs ngbgl mMm
3mbE3dLEd0. 300330 839380M701MNS AMABASMgdIMBg AmJdgcen bmEnsgnyMm-aLbodmmmaonymo
079960607000 365 0BNS0 s sMHIML 0Msgnmbsmnma Ladmabdsmademm J3g30L 377960BAL, bmemm
dgmMmy - gbgds sthamosnmbomymo Lodmadbdsmadmm Jig30L G0370Ls o IBIIBHIOL s smhamb
0m3bdsMmydgmoms 3o®afhy3g&omgogol, Mmdmgdbgy do3mgbol sbgbgb Lb3swslbls goMmgdm
Rd3EmmMgodn.

dm3bdsmgdgmoms 3oshy3a&omgdol domadal 3MmEgbol 33emg35d0 godmymazgb Lad domoms
doggmadsls:

3n0Mm39amo doamads - Go3mmmanymon, smbodbnmo dogmdol 0sbsbds, LedmMALAsMydMM
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J3330Ly3gmo bLobobsmHgms dgbodamgdgmos Medxbnd]x B030lL obdsfmgdno. 58335Mo, s5bndbnmaon
d0amdnl dono3smo 30Bobns Gn3ol godm3zmgbs, Mm3gmbss 30930136700 AmaAbAsmMxdgmo s dobn
dmads35m0 J3a3s 898m3mabomn Go3nl dglodsdnboco.

dImMmg dnamads - BLoJMaMoz0Ym0, 030 S353d0MxdYMONs dmAbAsmxdgmMmms LabnmEbenm
LEHomMOb  33eM735LMSb. sMbNdbymon Jdngmds xBMINLOMIOYENs dmAbAsmgomol 3nmMm3b7y
0565L0501750Mx0B7, AMLBMg070Bg, MHB65D7, BSLIYMMO]OB] s LM30mydB].

d9U>09 dnamas 53(336&0MIdNMNY, Y30MdBJL, 3Mmabo@ Mo s sxB3IJEIM0 MMlbEs30700L
d7LHo3moby ImAbASMgdIMDS 3osHy33B0mgdgd0l Bomgdal 3MmEabomsb sdm3nydmgdno.
033935y sBMmom, gb dngmds Homdmoaggbl y3zgmobg aobznmomgdnmb, ULsyzgogbme
omfamlb o 3MmgbmbBomgdl dmabdsmadmol gowshy3a&omgdol domgodsl, obJ3g, obomhgbo
00003m3700Logeb goblb3s37000 ngn y3zgmoby dg@o@ 79338 7dsM7ds gd3nMmoynem dgdmfagosl o
3B1LEOL [S.Lysoncki, S.Durvasula, 2013]. 58 8ncegmdnl bLoxzyd33mBg godmaym gosHyzg@omydal
domgdol  LEomo - LOBMALAsMIdEM  goEshyzgBomadol  FoMgdILMSE  s353dnMIdNMN
8mbgdMmn3zn mMngbBogns [G.Sproles., E.Kendall, 1986]. 833cmg3sMmns sBMom, LMo gobLabBm3zmMazL
dmadbdsmydgmoms Ji3g30L. 8s0 dgn8ndazgl dmb3osmadol LEGomol 33mg30L dgomEmmmany,
MmmdgmoE 9s3&0Mgzdymo 0gdbs 033M J33ysbsdn. smbndbymo dgomengal s3Mmdsgnabsl (539,
Ladbmgon 3mMmgs, hnbgon, sbagmo Bgmebns, oo dM0Gsbjmn, ggmadsbns) 3mbxznmM3sEmmymo
BdJEmmymo sbsmaBal sbdsmgdnom gsdm3zmgbomao ngbs 39360 Lohyobo xzsg@mMma: ,0Mgbals
3oMOSEMOBSY, ,,dmmnbylgh LHMOB3SY, ,LENMmMOLS s bamabbal 303d0Mn”, ,Bolo - bafolibo”, ,,cofhm
s 3bgMmans”, ,anmosmymos dMgbnbodn”. 33aM]370000 EOEILEYMES, Mmd dmbIsMmydal
LEomMOb 8gomEn3s YRMM Fobsmadns gob3znmsmadnma J37ybg00Ls30L, 300Mg gob3znmsmgdsn
933y6300Lsm30L (LodgMdbymn, nbomgon).

&o035630 3mbasmydal bBomal 8gomeninl sdbsmgdnom hs@omgdnman ngbs AmabasmxdgmMmms
,MbMS0b-43930L“ 8odm33mg3s. smAmhbs, MmI dnnbywsazsw ndnly, MmD yn3zs bmMEngmids
JmadGmmbymo 3o ammaol godmygbgdnom, n83ymbnm dmbdomgdsl 35063 oJ3b sgnma. sbJ3g
omAmhbos ggbegmmnen goblb3o370900: 8585353300L50M30L OFSBILNSMYOIMNSYBMM MMNgObBSENS
0MgbgdbBy, bmmm Jomgdobocmszal - Gmeobs3gb LHMSR3S. o O0MoBSbymdn hs@omadnmaon
33930 39937300 AmHamogb, Mmad Bmgsse 353535330LS  Joengolb gosfygz@omadal domadals
Loghom LEnmog goshboso. 33mg30L d778700S0 godmanboyg, godmaoym dmaAbdstgdymoms
99000930 30mabBGgMmadn: BMmooEnnm - 3Msgdsdnmo, 39Mxigdaombobdn, AmsBy mMogbBomyxdyma
+ 003nmbnmo s sMhg35600 Esdbynmn AmaAbadsmydangodo.

oMmLgdmMOL  Lbb3ssbbzs gxadBI00, MMAMIdNE do3eaboll obgbgb dmAbAsmxdoymMByY,
058500, ,N0Mso3mMabmdslbo;sb dggmogdal” g33d@0 (Mmgs dmdbdsmgdgmo nmgdl 08539
890009Y39@0mMg0sL, Malog 0mMadL - YIMI3eabmds); ,LbmdAL”Y gxr3gd@0 (MmEs dmaBbAshydgmo
3370700 y33emabiageb goblibzs3g0mm smhg356L); ,3mdmgbob” g33d@0 - boamabbobodn gMmmagymgdals
933930; 95337&0 - ,, 3500 - bamabbo“ s o. d.

53Mngo, LadmAbAsMydemm  3osfy3aBomgools domadol LEomo HomBmoagbl sd@oyMmo
©506@7MaLYdNL o 33cmg30L Logsbl g3mbmdngym mo@ymo@nmadn s MEAEI6n3] soHamgyamb
003mb. godm3mgbomon ngbsgosfyzg@nmadaldomgdabb&omab 3ym@nmymob3gEoxs3n3nmmdsG.

39005Hy33@0madal domgadol LEomo yoe3zol dgbobgd goshyszgBomgdol domgdol 3MmEgLol
LEMIGI30YM EMbL SLObA3L. A376L J37Yysbsdn AmAbASMydMANL J3330L LEBMOBIa00L goblobmzMs

dmoobm3al dmb3smgonl bLEomab Laymzgmomame smosmgdnmn dgomeEmmmanaol sEs3E0MydL
5 dgbodsdnlin 330m93300L AoBomgdsl Johoryam bndyndby.

50339Mo, 3oofy33@&nmadal dnmgdal LMo s353d0M701NMNS 3osHY33E0Mgd0lL dnmMgdal
00300707M70700506 y dbBb3x6 LodmAbasmadmmm J3g30L LEMOEIa0]0L, MmgmME y33msb

(;::I}
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393MEgmgdnm mbgl, Mmdgmog gobLsbmzmozl dmabdsmgdmol Lb3sslbzs h3]x3730Ls o

130M5E3LmMOOL.
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CONSUMPTION STYLE AND CONSUMER BEHAVIOR STRATEGIES
Abstract

In the economic literature, despite the high research interest, consumer behaviour strategies
that reflect the basic level of consumer behaviour and determine consumer preferences and choices
have not yet been fully studied.

Consumer decision-making style, which reflects the strategic level of the purchase decision-
making process and consumer behaviour, is also a subject of active interest and research in the
economic literature. Scientists have developed a consumption-style research methodology that
has been adapted in many countries. The cultural specificity of the decision-making style and its
characteristics were identified.

Determining the strategy of consumer behaviour in our country requires adapting the
consumption style methodology and conducting relevant research on the Georgian sample.

Keywords: purchase decision, consumption style

During daily consumption, which is accompanied on the one hand by striving to achieve a set of goals,
and on the other hand by adapting to external conditions, stable patterns of behaviour are formed.

Consumer decisions, in the case of frequent repetition, acquire a predictable character, which, in turn,
allows for coordination of action taking into account internal and external factors (which influence the
consumer’s choice) and the use of the most acceptable system of actions - strategy in specific circumstances.
We are talking about strategies of consumer behaviour as a stable system of actions carried out by the
subject of consumption to satisfy material and spiritual needs in connection with the selection, purchase
and final consumption of goods.

In the economic literature, despite the high research interest, to date, consumer behaviour strategies
have not been fully studied.

There are many definitions of the “strategy” concept in management theory. The majority of authors
share the opinion that the content of the “strategy” concept is aimed at achieving goals. F. Kotler, who
asserts that “strategy is a plan for achieving the firm’s goals” has the same opinion. According to the
definition of B. Karloff, the term “strategy” can be understood as “a generalization model of actions, which
is necessary to achieve the set goals through the coordination and distribution of resources.” According to
A. Mintzberg, Alstrand and J. Lempel, this principle of behaviour refers to “basic actions carried out over
a long time.” Behavioural strategy is also understood as a complex of actions implemented by the subject
to solve various tasks.

Based on the analysis of different definitions of the “strategy” concept, it is possible to determine the
main characteristics of the strategy: it is a behaviour plan (program), focused on achieving a set of goals,
takes into account existing resources and conditions, and determines human activity.

The generalized conceptual scheme of consumer behaviour implies:

> Leading strategies of consumer behaviour (reflect strategies of economic behaviour);

» Consumer habits (based on consumer preferences);
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> Situational, spontaneous consumption (under the influence of situational factors and emotions).

Thus, strategies reflect the basic level of consumer behaviour and determine consumer preferences
and choices. The strategy of consumer behaviour is based on the peculiarities of the decisions made.

The purchase decision process is quite complex, it demonstrates how people solve life problems by
purchasing services and products available to consumers. The consumer makes a decision step by step.
A model of consumer decision-making was developed by R. Blackwell et al. [R. Blackwell, P. Mignard,
J. Engel, 2002]. According to the mentioned model, the purchasing decision as a process includes the
following stages: awareness of demand, search for information, evaluation of alternatives for purchase of
goods, purchase, consumption, and evaluation.

Depending on the type of consumer behaviour, three types of purchases are distinguished: fully
planned purchases, partially planned purchases and unplanned or impulse purchases. According to the
research conducted by D. Hawkins, it was found out that 2/3 of purchases in supermarkets are made
directly based on decisions made in the stores.

Consumption is the process of satisfying the demand, that is, the period when the consumer uses
the goods. How the customer uses the goods depends on the level of satisfaction and the probability of
repeated purchases of the goods.

The probability of dissonance and its quality are determined by the following factors:

» The importance of the decision to the consumer: if it is too big, then the probability of dissonance
increases;

> lIrreversibility of the decision made: the easier it is for the customer to return the purchase and
refuse the decision made, the less likely it is that dissonance will occur;

» Thedifficulty of choice: the more difficult it is to choose goods from a wide range of similar options,
the greater the likelihood of dissonance is;

» The human tendency to worry. This factor is very individual and depends on the consumer’s
characteristics.

Post-purchase dissonance can lead to a negative evaluation of the purchased goods/service, however,
this is not always like that.

Emotions play an important role in evaluating satisfaction with purchased goods. R. Blackwell et al.
define emotion as “a response to the cognitive evaluation of a phenomenon or thought, accompanied by
physiological processes, often expressed physically (eg, gestures, postures, facial expressions)”.

Therefore, the evaluation of satisfaction and future use of the goods is influenced by such factors as
conformity of consumer expectations with the real characteristics of the goods, price and emotions. These
factors influence the formation of consumer loyalty.

The consumer tries to make a rational decision, but based on the theory of limited rationality [G.Simon,
1961]. They achieve this in a limited way because due to the complexity of the external environment and
data analysis, it is difficult for the consumer to predict the long-term perspectives after making different
decisions.

Therefore, in conclusion, it can be said that human behaviour is marginally rational, because a person
is not a robot and their intelligence cannot calculate the development of events to the smallest detail, and
at the same time, a person is affected by many psychological factors, which is why there is also irrationality
in consumer behaviour.

According to K. Arrow’s theory [K.Arrow 1985], rational behaviour is considered as a tendency to
make the same choice every time the consumer is faced with the same set of alternatives. Based on this,
it can be concluded that every time the set of alternatives is the same, and a person makes a different
choice, their action becomes irrational. This is absolutely correct, however, it must be said that the act of
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consumer behaviour is inextricably linked to the satisfaction of consumer demand.

Therefore, irrational consumer behaviour is a special process of consumption of goods, which is
economically disadvantageous for the buyer and is inextricably linked with psychological mechanisms that
affect a person. The problem of irrational decisions should be discussed in two contexts. The first is related
to the analysis of socio-psychological mechanisms affecting the consumer and describes the mechanism
of irrational consumer behaviour, and the second - refers to the types and effects of irrational consumer
behaviour and describes consumer decisions that are influenced by various outside factors.

Three main approaches are distinguished in the research of consumer decision-making process:

The first approach is typological, according to this approach, all types of consumer behaviour can be
described with the help of several types. Thus, the main goal of the mentioned approach is to detect the
type to which the consumer belongs and their future behaviour according to the detected type.

The second approach is psychographic, it is related to the study of consumers’ lifestyles. This approach
focuses on the consumer’s personal characteristics, opinions, beliefs, values and desires.

The third approach focuses mainly on the study of cognitive and affective orientations about the
decision-making process of consumers. According to researchers, this approach is the most developed,
best describes and predicts consumer decision-making, and, unlike other approaches, it is the most
subject to empirical verification and clarification [S.Lysoncki, S.Durvasula, 2013]. Based on this approach,
a decision-making style was distinguished - a mental orientation related to consumer decision-making
[G.Sproles., E. Kendall, 1986]. According to researchers, style determines consumer behaviour. They
developed a consumption-style research methodology that has been adapted in many countries. During
the approbation of the mentioned methodology (in the USA, South Korea, China, New Zealand, Great
Britain, and Germany), six initial factors were identified with the help of confirmatory factor analysis:

”  u, n u i n u u,

“brand awareness”, “trend towards fashion”, “style and quality connection”, “price-quality” “, “time and
energy”, “loyalty to the brand”. Studies have proven that the consumption style methodology is more
acceptable for developed countries than for developing countries (Greece, India).

In Taiwan, a survey of consumers’ online behaviour was conducted using the consumption style
methodology. It was found that even though shopping is done using an electronic platform, impulse
consumption still takes place. Gender differences were also found: men tend to be more oriented towards
brands, while women tend towards fashion. The results of a study conducted in Great Britain show that
in general, men and women have a common decision-making style. Based on the results of the research,
the following customer clusters were distinguished: traditional-pragmatic, perfectionist, fashion-oriented
+ impulsive and choice-confused consumers.

Various effects affect the consumer, such as the effect of “joining the majority” (when the consumer
makes the same decision as the majority); the “Snobby” effect (when the consumer makes a different
choice than everyone else); “Woblen” effect - the effect of commitment to quality; “price-quality” effect
etc.

(::I}

Thus, consumer decision-making style is a subject of active interest and research in the economic
literature for several decades. The cultural specificity of the decision-making style was also revealed. The
decision-making style reflects the strategic level of the purchase decision-making process. Determining the
strategy of consumer behaviour in our country requires adapting the generally recognized methodology of
consumption style and conducting relevant research on the Georgian sample.

Therefore, decision-making styles are related to decision-making characteristics and reflect consumer
behaviour strategies as the most common level that determines different consumer habits and preferences.
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SLdoo doda0d
93mbmanznl v3509809M0 comgd@mmMa,

sboamo ydsmagbio Lob§azmgdgmo - bayybols
sx30moMmgdnmoa sbmgoMmydnmo 3Mmaxgbmmo

®OL3JONL 30030 VO 3d3WVHEIZIONTI60L 30VIBNL 3GMBILOL
JdBIIO056MdS N6M33B0IM 33635336030

dbm@BoEns

8mmosmMabBsogoal 30Mmdgodn 0obsdymm3zg LadsBMm NMongmomdgdn sbosgn go-
dmH39300L LOO35BMOg6 3MB3506090L, MMAJMMSDSE sI3BNMIdS oM oLy ToMB0300.
sboamds nMmonghomogdds nbmssgonmo §Habgdo, gxr33d@&0sbo 13bJgomboMgdal sbosgma 33-
LodmMydMMOJd0 OSHILY; 30086 god3eM539705(3, 3B, bymMAdm3569mgdals/dgbgxaMmgdals
dbmnsb by yx3hm 3@ eMmmb, §bgMmagnsl, dglodmadmmodgol, cgmmoym s 3Mad&nlym
65MJ0LS o LB3S FsEJdnm MgbyMmLL Loagnmmgob.

P0bo8adomy LESGNS HoMmdmeaggbomans mgmMmoymo s gd3oMmoymo 3330l bo-
BNJd3mMx0B] oymEbmono. godmygbgdymoas sbsmabol, Lnbmgbol, gobbmasgdals o
S0LEMOJ3nol 3gomegdn, nbendEns, ©IEIIENs s bB3. 33amg30L cgmmonm Losnd3zgmb
Pomdmscoggbligmm3zbymoa syisbmgmndgbogmgdal dgbsdsdobn3dmmomydgdnlidizmgzmgdal
dfhma3g00, LASBNJ00, d8Mgm37 Molggdol dommszol dgbobgd Lb3sslbls Lodgebogm-
33930000  0bLEOGYGOL bsdMmdgdn, ym3zgmfmoymo bL3ggosmnma FYMboMgxdalbs o
03943000 3300l 0gM godmJ33y630mma dgLsds8nbn Bsbagmadn, 3ndMN3s(30700, 06EIMbYE
MgLnMLgdo, Lowsg dSbsbymNs gobznmamyxdyman J33ybgdol 3Mmogd@nsnmo gosdmEeomgdnl
Sboamabo o dgzzsligde.

B6odtmdnls dnBoblL Homdmoaggbls o3@mMmal dogm dgbhozmoman 0bm3zsgoyma 3ma-
39376307000 gossbs0Bd..

LEsBNSd0 dobboamnmoas Malggdal GomMmM35L0db Eo393d0MIdYMN obodgMmm3y
©3LBOYMYOYMO  3osHy3za&0mgogdal domgdal 3MmEaLbol gx333d&0sbmds. 33eMmg30L 37-
0MEMMME0YM 0365 SMIONM0s: Malbigdal dsmm3zabsdo bLobEgdyMmo 8oamas, Bobsblymo
0969x0M300Ls30L  gosHy3zg@nmadall domgdol cgmMogdo; nbmszsgoymo 8369x076E 0L
35L1babdggommonbs s 30N E]ONMY0700L o300l 3Mnb303700; Mol Loxzyd3zmadabs s
dgxolgool LBMsGggnnl dgmhg30L cgmmns; Bnbsblyma Malzgdal doMmm3zol 3ModgMmondgdo;
Mobgob moMmydymadamn Bm3mal gosbasmndgdnl dgomememans.

00%b3L0L 5dnbobEMaMgdnl Mebsdgemmsg slszmymo 3Mmagmsdgdn nm3seabfnbydl
800055yYy3330madg00L  G0mgdalol Momgbmdmnzn 8500megdal godmygbgdsl, Mol Loo-
aoybBMmosnme 0ygbgdol 978y 8gomegol: go3emgbols NogMsdldn, 3owsHy33&NmMgdsms
300563700, LAIGNLE03YMO dMbSE]T]10N S SMMdIIMMN gosbgaMmndgdgdn, calzmb@nmgds
[8o00dod30amo o., 2010: 182-183]. ym3gmn3] s3sL Lagafmms PomMabs on ynhoEmgds
0033330 805Hy33E0Mgd0lL dogdal sbsgnaBals 3MmmsgLdo.

Lo3396dm Lo@yszgoon: 3Mmgd@n, Malizgdn, nbm3sgoymoa, 8569x0363)0, gosHy3g@onmgd..
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®0b33d0L dGM3S VO 30PEI3IDNLIBNL 30QId0L 3GMBILOL IBIIONS6MBS N6M3dBNIH dJ6IS8I6GTN

Mmolggdal dommszs o 8owohys3gdnmadol dogdol sbosgmoBo 0obsdgmmmsy  Logdnsbo
yMhonngmomodgodol 160d30gemm3sbglbo  Lognobos. bBlxdaldogm 3MmEgbls s mMasbobsgoym
LEMYIEMSdn bagnmms Mobzn gobbomym ngdbsl, MmagmmE dm3zmgbs s godomgl dgbodsdnlin
mmbolbdogdgdn  8obo  3MJ336300L  B0Bbnm. 88sLS0S3], MBS 3smoshmo, Mmmd mobio
Mmoo LEMYIGNOPo Im3mMabos s AMo3s3m BJEHMML JBNdbyds. badabdngmo 3MmEgLolb
8obbmME3ngmMgdalol MolLidbgxd36B 0L  sngomadmMmdnl  gogbmdngMmgds  8b6033630mm3560
BdJAMM0ns. dobo 3oMmgo dobbmMmEngmgdol o, dgLsdsdnLa, 0sbdndg3Mymoc dsMmo3als
30Mmdgddn, Mabiob doMmoznl dommgdnmo 3mmodEn3s 3odmazmgbl oMo dsm@Gm sMmabolyMilgm
dm3mqbgol, sMmodge gmommymoe dgbsdmms gdsdmng3zgoimlb dmaggonsbo s HomBsEgodonmaon
396300m5My00L 39ML37JE03900.

6300L3ngMmn Gn3nl dsbBsMBy dmJBxgdol dmszamo Hobsbfomn TgnEdbmdgmo Bog@mmon, Moy
890530MmMogoL d0Bbgldgbos dngfh sbobymao g3mbmadngyMmo dgegagdol danLMYEIOMMOALL.
330@ma, LHmMmyE doBsMBY 0hgbL ™o3L daBBILAYbNL oy Bomyxdnmo Goddosnm-bEMmsdyaonmo
890050Y33@0mad500L JBxIE056MBS, gobyLsbmzmMgmmodsbn s Moligdn 58 gosHyzg@omgdgddo.
079oM07 Nbs ommdgl d7036mL dsBsMBy sbgdyma 3mboybl@nmymo Lo@&ysgns ©s abg
308MmL 03060 BogdBn3s o1 LBMOBJa0s, MMBaMoE LodnsmMdsl Bolgadl ol Bozamado LadndMmgodals
(893mBMydaL, 05bMnEsb godmeg3bol, sbammo Logmbmmol dmaAbdsmgdmal dogh oM dmosMmydal,
3M300030b s35Ma30b, 3obgdal BMno godmf3gymo nbazmsgoymo 3MmEgbydo s 8.0.) Mobiosb
33mbogl bogdg [aod0ndsd3ngmo d., 2010 : 132-133].

yzgmo 3Mmmaddo 870303L obgor Mob3gol, MmagmMadoEss: obsbomygdol dowsdgBgods,
3500700L oMM333s, dsmMa 3Homdmgomnmmods, dmAbdsmgdmadnls n87asEMNYds, 00BbaLOL
dmdamo s Lb3. s80@M3 MalggdolL goblobmams s BoMmm3zs Mmoo 860d369mm3560 Loznmbgdne.
Mobgol domm3zs mMogb@onMmadnmos ndoby, MmA gobolbobmammb, Mog dgndmgds dg@n dgbsdenm
NoMmymaxznon dm3mgbs, dmbgl dsmn go3amgbol dnbndnboins, s9E30MgdIMNS gobbmMEngmcgl
dm3mgbgools 3My336305, 3ogMod obobn oy B8o063 dmbgds, Lagomms goym3smobfnbydgmaoa
bofxg00b sbogsmazs Lognmmgodgdal yBMN63gmMmymxs.

Mob3d369x076B 0L 3Mnbn3g00Ls s dobbmMmEngmgdol dgomeadal gom3smabHnbidom
39307070 00MIY J&S3L XaMm3560 ynmomgds 8ngb0gmb. dnbssmbinl csag)bals dgdcogma
9&3L Homdmoaggbl 3mEabisonma Malizgdol ngbEoxnEnMyds s doblabmams. Mabznl dxd;3gm
3m@Egbace dgndmgds do30hbomon y3zgams ol dm3mgbs, Mmdgmog HomdmImoobomsbszg 093330
3MmomydgoL. sdybo, Mnl3gdol 0IbEGNBOENMYds MBS ©onhyml Bobo oo3s3nM3gmo
Pyofmsb, 5b ;o350 3Mmdmg3nsb.

0769x 007005 Lagnmms X¥7MM3560 ynmo Mo goodst30Mmmb fysmmb sbsemaBB. Mabzol Hystm
daLadammos nymb Molizgoolb m3smLsBMalno gobosbogmabgdgmo Lob@gdolb gofgo 56 dngboo. Molzals
Pyotmb mo0gd&oce dgbodmgdgmos dmasg3zmobmb 3hmgd@ol 3sm@GbomMmydn, dmbsfaydenggdn,
39Mbmbsagn, dnbgdMn30 M3Mgbgdn o Lb3.

3MmaJBMb o30390M7xd7mMn dgbademm Malzgodol godm3mgbs o sbseobBn BmMIsemymo
0539380M701mM0s 3Mmyd@by 0ndomool shygdsdg 3mmdmgdnmo Ndbxoal gdodm3zmgbsbo;sb,
0boMNbBmb o dgxaligdsbo;sb, Mmdgmog yRMm 3Mmog@oyma 3Mmigbos, 30eMy MIysg@&onmo.
Lb3s Lodyzgdnom Mmd 3;J3sm, ab 3M733630mo 3mmEglos, Mmool dobsbos, BydaLdngmo
dmymmebymmdals 33030MJds s sMmabslnm3zgmo dgegagdol 8n0bndnbBsogns. gb goMmizgnmphomoc
3mgd@&nl 80sMmmn3zganol dmadBaegdss Lamalbgm dm3mgbolom3al. 3Mmyd&osb s3e3d0MydN
Mob3ob HomBo@gdnmo domm3s Ladnsmgdsl sdmg3l 3hmgd@ ol 8769x ML Y37009L8 S3MBEMMMMU

40



Nel-2(10)2023

dmds3omn o gabomeomb 3Mmyd@ol 80bbgdols domfhazol dgbodmademosbo sdB30EI0NMO
bomyxonommobznl 3omamyddn, Gadbngnm dmonbm3bydmsb dgbodsdabmdno.

3Mmmomydol sbogmoBol 3MmmEgLbdo dgbadmyxdgmns gosbbomym agbsl Maliggdo, MmBmgdos
0535330M701m0s 3MbiMg@nm Ladndmmgdgdmsb (BYmal §oggdal, 3gmbmboscmnmo dmbsiEgdgdnls
3mbaznegbnomnmmodnl afmm3g3nl, Ndgeymo d30mb3x3300bs 07 0630I6EJONL LydndMmgdsbo
s Ubb3.). Loxzmoby dgbodmgdgmos dmAEnbsmgmodgl Lb3ssLbls dbMnsb, MNBx&gbac 3o
090600M7700L, 3cMm07bEJO0LS S 396MBIAIOMYdNLOZSD, SLY37 MBNENSMYMO LEMNIBGYMIONES.

Mmobigdol 0gbBoxsnsnmydol dgmhgnmn  Jgoomeo  ELdM3NEIONMNS  GMonEngdob),
LogddnsbmoNl LgMmLy s oo d7mo3L70sBY. nEIbBNBNENMIdNL Fgonmexdn 0ddbgds Bmaswon
BMM3d>E00 36 fysmb, 3hmdgdobs s m3zmgbals goblobmzmol 3583gmd0o.

Logomonzganmdo  Mabggdol domom3zol  LEMNIGYMoL  AsBmysmMNd]gds @  adob3ncmamgods
890Lo3yMgdymo  LoMmoyymol SAMESbsL  HoMmdmaagbl. 3Mmaddgdal domom3zol 3MmmiEgLldo
390m3mybogm Molb3gol s dgbodsdol 300063730L 0d3g NBS o933l 3obnbo, MmMTgmLsE 0ebdw)3n
oma330000 Myog0Mmgds dmiy3gds, o6 mM3gogl d70mmb3g3sdn Mobin Logomms Hobobhom oymb
3mMmmgbmbBomydnmo smlgdnmo &g6cabi0700L sbse0Bal s dgbademm fystmgdals dnbgezno.

3mgd@&gool  9gbgxamadol  §obodg agds dogmo  Mogn  sdmEsbgdn, MmMAEIMLgeb
06009369 m35600: 3ob0LsBEM3IMML MLINL FsM30L S SbsEBObL sYENEMMadMMdNLAmmbm3bomygody;
dgofhgl Mobzolb dsmom3ol 3900mEgdo s fysmgdn; gsbbmmangmegl Molgol dshmm3al o
bbb mmgsbobosoymo bGHMYIGYMoL BMMTnMmgdy; MolLIJdoL nIBbENBNISE0Y, oo Fsmmn3al
s dgbodemm  dg8inMmadal Loyzgogbm Todsmommgdgdnl dgfhgzs-gobbmmingangds; Mabsnlb
m0Mg0nmMg0700L, Bm3mal gobLobmzms o JmbEMmmmo; 3Mmmad@ol domo3zol gx337E&0sbmdab
Sbogmnbn, ImboEmMnbgn s dgaabigds.

0obsdgemm3zg 3nmmdgddn 3Mmgd@adal Mabigdol dsmm3znl Loznmbn dMo3smMIMM3560
3m33mgdbnmo bLEMYIENMSY, MmMAgmoE LHMIBSE gob3znMvMIdI goMadman (339MJdSNS EMMAly
s LoGYOENx00L dom3amobfnbgdom, LMy s80&mMAB dobn gMmomnsbo LESbsME Nl dgdndaznxds
Momelds. dgbodsdobo, Mogn 3MmdMYdl00 ds@sMgol Lowabinbom bobosolb s Lagofmgodl
070c08m3 s813ds370s0.

doMmmyxdmo dng3ohboy, Jomozgm dgEbogmms 33ema30L 33genmogdn 88 bazghmdo, hmdgmog
d00shomos dgobfozmml o gobabommb mMob3n s Goboob o353d0MgdomMman 3MhmEgLgdo,
MmmamE dm3mgbs s my356egmo Bbmaamomb g3mbmBosnta 0y Lbls bazgmmydol P3nm3gxmgLbo
5 186033650mmM3569L0 330Mm730L MBONgIE0, 3g009domb Malizgdol dogdal, goblbabmzmml, sbsemabol
s 0omm30l LoLEJ0s; ogMgom3], dgodyndomlL 0bLEMYTI6EGION s 077ob60B3700, MmAxmMmoms
LadamadamsE 97830MEYds Mbgdn s 37RsLEJds 3MmadEgoal Malzgdal dsmaszal LobEgdalb
3B37B0506mM0Os s dgbademm sbsizomanl 56 Bomamals sendscIMdY.

00b658geMmm3g  sMsbBsdnmym 30Mmmolddn Mabigdol ToMmm3zs sJ&yomnmns 0d@Jboco,
Modgbosi al HomImomggbl 86033069cMm3506 nomoml gmmodsmyma Ladyshmlb sMbgbosemdon.
o00mynmo 3hmad&ol gebbmMEngmadal 3MmEgbdo LogoMmms oanbogl oty Mo dos s goMy
Lobab Loxzmmbggdn sMLgOdMOL Lb3sEILBIS IHaLIONMIdST0 Y, sLJ3], ynMoMgds godsbznmcgl
08 8500mE0b], Mo EsgbdsmMgdsm nbm3sinnm 9969xMdL 58 LoxzMmmbygdol d38;30MxdsLS Y
0030050 s30mydsdn. Molbidgbyxdgb&ol 33ama30l dobobl Homdmoagbl: 3nbsblnma, LodstMmm,
00%b3L0b, 0330EYMMONL, 39eM1ENL 3NMLOL 335Mg0sEMBONLY S NbmMoENal, M3gMsgoymo @y
LobE8NM0, ss8nsbnMm MaLNMLYdMSD s35380M70MN, Moo, goMmadm s 3mmo@ngymo
Molggdol oagbs. 33ama3s oLJ3g Logoms BmoEo3Egl Mobigdol gsbBmadznl, dgBsLydal
dg00meEmmmansl s Mobsnb J39d dymazn momydnmgdnomo bm3zsmol (VAR) 3gazsoligdsl. 3Mmad@&nignmao
0589001700, LB35LLB3S EOHaLgdYMIdAL 3MBEJJLET0, Homdmohgbl 86033630MmmM356 LuzncbydL
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9 335f30lb Mab3gdol domm3sdn godmygbgdnm Gomds@gdnm LodnsmadgoLs s 3gomegob.

domnob bdnmo nbm3sgoymo  836gxaMadn  doMomoEo®  yymomgdsl  sds630my076
305Mmm33emdnmn Mobgol 3mbEgxnnsby, ddsmmzgmmmodnomo Malizol LEAMIBIZNLY s BNbsBLYMA
M0oL3g00L 96 0BBY, 399nb MmegLsi 3Mmgad@adolb gobbmmngmadal 3MmEgLdo sbg3] NemmMabo
0600d369amm35605 3MmagbmbBoMmydals dgomegdal godmygbgds, ,0mbgoMmo3zse - 3obybabmamgmn”
Lomobim Lo@Yogngdol 3MmabmbBoMmgds s Jag3ncmo Moligdo.

LHmMyE BsMymo Jhmbmdg@mogol @wmMTs sdmg3l sbgomon Lobol 33cma370L EYsMo
06a3mmAsnnb dgamm3gdal bLodnsmgdsl s 88001 gobbb3s3IdS 030 S330M3700L gobbmMEngmadal
©m31876@1Mo bgmboligsb, mMm3mal dnby3nmsg MaLdmegb@godnl dngm dgaabomn omindgb@gdo
Lb3oLLB3S nbgbgdal dodm EsdsbnbxgdNMNS [65MBSbNS ., BoMgLsdznmn 6., 2012: 186-188].

Logomm3zgammb dogomonogdn @gboscymxzl, Mmd doboymo 3Mmgd@&gool gobbmMEngmmadal
3mMmmEgLbdninbm3ssnyMmodgbyxaigdn ynmomadsl o8sb30amgx036 3Mmgd@dn Homamgaboom bygo@oynm
dm3mbgoby o Lobo3gb Fo; vM333700 MMbaldngdydl. LolyMmagman ngdbgydmes, md Bxdobdngma
3mgd@&nlb gobbmMmngmgool 3MmmEgbdo  d969xaMa0ds  Hobobfom gobabommb sbsgnmagonm
bzgmmdn Lb3s HoMmBo@g0nma/ HoMmyds@adgma Ygbmnmo 0y sEagnmmodmn3zn 3Mmgd@gon s
500 Loxyd3lxgmbBy gobLsBmzmmb AbaszLbn MobiBsJAMMIdAL HomBsBgdal o6 HomPdsBgadammdals
90B97b900;  3mA3madlymoce  Jgndndomb  MolbiBsIB&MMIdAL  HomdoBgoal/Homyds@gadmmonls
mmbobdngdsms bobBgas.

05906, megbaz nbmszsgoymo 396axaMad0 LandMmogb oMy dom3x&0banm LGMms@angdBy,
Lagoms, MmA doon 3MbEJ6E ofm3gB0banman 33em73300L Mmoo EsS353d0MmMb MabiasdBmMmydal
899m3mybol 3MmEaLo;sb.

Magombammnmo 3oshy3a&0mgdgdals 3m3bob m3zsmbsbmaobno 860d365cmm35600 3MmgdEgdol
domm3nl 3MmmEgbdo 3o0mygbgonm ngbsl semdsoyMmo dgxBsbgogdn, dogsmomse, dscgds@&ninmon
mm0bon, Moz 300mads yzgms dgbsdemm 8333300l dgL00530L SeNdSIMOYOBY BsBMd3mM M X o530l
Lond3gmbg. ymagmnsg b, 3boNs, dognNnsb Moo 3MmEgabos Md30L0 Moo Y, Mo NJds PbyY,
890m3mMx000; nmM33eobfnbgol dogmo Mogn 3MmEgLgd0L omxdsBnbBomadsl, dsgmsd daBbol
90LomHa3900 9130MIOIMONS do035emMm0bLH0bIdNM 0gbsl gl Bgonmeegdn s dneagmagodo.

Lanbxmmasinmmobigdobdsmm3znobdmma@nis3dnmesdnmszdnmadns 3md3sbonlbanbxzmmadszom
0769x0763 056 o LoanbaxzmmMdsgom PLoxrMNbmgdal 3mmo@nlobo;sb. Lonbaammasgnm mMabiol
0769x0876E 0l dofmamagn mMmagb@nma Lagoms nymbs:

% 3Mmmyd@al Molbiol BoMmom30l BsLAES0700L goblsbBm3Mms;

< LanbxzmmAsnm Maliggdol domm3sbs s 3MAB3sbnal LGMsGIg0MN 8813030l 3MmEgLgdL
dmMmal yMhongmo3szdomo;

% 3mmyd@ab bonbxzmmasgnm Malggoal Bomo3zal 80B6J00 s bLoand3zmado;

< 3ME0EMJ0JMNS EENBEIL, 017 Mo n3eM]ds Folsmad Maligoc;

< LsnbxzmmAsnm Malbznl dsmm3ol 3sLYbolidggdommoe.

Mmmegbss Molzo gsdm3zmabomo s dgxrsbgdymons, omadymo Nbes ndbsl goshyzg&omgods
5009335& M0 3sL7bal dgbobgod. 3sbybgol dmmab godmymazgb Mabsinl 3xdEnMgosl, b dgbsmhnbadsls,
8900530b535MN705L s AMBSHamgmdSL.

0y 3MmgbmbBoMmgdon Molign bogds MaysenyMmo, 35806 gonm3smobfnbgdgma gofgdmydols
82805 3M3336301mn mmbobdngdss Malgol bygo@donmn go3agbol dgLodEnMIdMSE. FoNO3e-
an0obfobgogmon gofmgdmgdgool d58mb3g3sdn gyads 3obybmol 30mb3gol: Mo, Lo, Mmool s My
bofmobbooy dmbgds? sbgon 3gadol sMmomLydmMos 063336 LymomBym dxEEmdgdol dsmm3zalol.
05330569010, 7.0. Malzolb d7000798, 3905HY33E0Mx0700L Bnmads dgndmads byzdome badndo o
d3znmo momydnmo smdmhbgl. gonozsmabfnbidgmo gomgdmgogdals d738cmb3g3s80, SeMgym
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LEVENSBI3], SnGaMbosEomo Mmmbobdngdgdol olobss, ©oggad3s bamb NHymolL 3Maobobymo
0oagmdomgmonsb godmbzmol. gl 30 860336gmMmm3bs goondxmodgbgol 3mmgd@ol Homds@goal
dgLodaMgdMMO]OL. 33335 YOS BMNES3IL ObbIMYJONL FBBLYOSL s EIBNBSBLYdNL Hysmmb.
y3gmo dmbsfoamgd Lognmms dmafmbmb ab, Moasb sbgoon ggadol gedmygbgds 60dbsgzl Lodndosmms
00680373MmdNL 3MmEgLol esmMm3335L. 580&MAa ggadsL 530 IdIMN0S 3o3306mMb gnbanb Ha3Mada,
Moo 3060818597 ngbsl sy3sbnema ocmn dmyemebymmodsba.

05659700Mm3g  3mM3mMmsgomon  Molidgbgx83b@o (nbgmolbyMmosb Enterprise-Wide Risk
Management, ERM), 56 fMob3gool nb@&gaghomgonma dofmo3s, dogmo mmasbobssnol combyby o
0s00 Lond3zgmmbg d7Jdbogmao ERM LobLEg3300 AmHmEIdmMbo sMNob ©ss330MEbgo Mal3gdals
y3gmo Labgl, 990656mb gl 0bxzmMBsgns dmbsEgdms JMmnsb gammodsmnm Lsgsszdn, Mmdgmog
bbbl LOdSBM d35MoEPE LdbLMYONL s Hysmmgdal Lodsbm AMbs3]x8700L Cnn AMmEYmMo]xdal
3mblmmonmgydsl s AmHaLnggdsl, dsomn segnmMmaBidsMIMdNLasb sdmn3nmadmsc. bagomms
390Lo3mMydI0 ynaemads 903J3ab ERM - LobEgdol s dmbsggdoms bLonbxmmadsgom LoEs30L
06&78MnM70sL, 337 SMLgdYM BMMBE-, dnEmM- s 073 Lomaznby LobE87006.

Mmob3gdal 9oMN35L006 053530007010 056585MmM3g S L3OO YMO
890056yY33@0madg00L domgdol 3MmEgLol g3xdGNMMOS NEIESS ESIM3INEIdYMO sMhs dosMmEm
0mbo3gdgoal LobMYgLy o BaMmobbB, oModgE sgMgm33 ERM- dgLodmydanmogdby, d3Jabsl
Lb3oILB3S B30l 5633MNBJdN S SBSMMYdN, M3md MMM 0g6sL B0fmEgdYmMo nbxzmmaszns
Lodmenmm  AmAbASMYOdMOlon3nl, y3zgmoby mneMm dmbyhbgdoym ammdsdo. sbasmo@ogymo
0b6a3mmAsnnb domadal dogjbodsenymao emymmos dgndmayds domfanmo 0gbsb yzgms 3Mmigbobs
5 36835MNInL M3En30BsE00nlb bamxBy ERM-LobEgd530 s nbxzmmasinol dofmeadol csbsdgemmmsy
LOdNOMYdg00L  gadmygbgdol bofxby. obgoMmndgdol 310mo3sgool s Mobigdols sbsgmabol
07093300L dgbobgd OmboEgdgdsedg domfazs mmagsbabosnal Mmammi dogboom, aly gofgom,
06x3mmM3s300L Homagbol ghm-gMono y3gmoebg yBmm dmbgmbgdoymo s g3d&M0 dgomeos.

06@&33M0Mmgdnmon dgxslbgds s Molggdal domm3s 39Mmonmodls ERM-bobEg8sdn x35Mynbo
3mabngznisnals dgbodmadamodnl shbgdmosl: domadnmo sen@ambs@oymo d7aa700L sdmob
5 53ManMmgdsl, dmEgdymo sbosmo@osnmo Mabym3gdonl dobgeznm. sbgomo dgbodmgdmmods
es3M P30Mo@gbmdsl sdengsl Mab-d9baxaMmb. X39Manbo 3moboxsngssns Lodnsmgdsl ndmy3s
mmdnMmgonmon 0gbsl sb6gsmndgdn sgMmggnmgdal bxdaldngm ombyby: dorennsbse 3MB3560700L,
Mg80mbgdal, 3obymazngdgdal, nbLlEGmMNI]6EJO0L s o.0. Bnbym3nm. ¥35MxEnbo 3msbnaznisinanl
390mygbgds dgbodmgdgml bools Mobiol doeosbo Lymoool o Loxnbsblm sfabgdnmgdol
3mB030700L Esbsb3sL.

Mob38369xaMal Loddnsbmdnl g3 YMMONL sMobsimgd 8603363mMm3s60 BoJBMMNs 03530
5MH31nbg0s, MM domaxdymo sbosma@ngnmo dxgaldn dsgdbodsmyMmo BYbEns. Mabinl bydaldogmo
895685M0dg00L LnBYLEJ COdMInIONMNS AMEImMdn BnMJdYM 35MdNEJOLYS S SI37070%]. ERM-
LobEJ00l dgbodmgdmmods, goblabBmammb bmMAsenyMma dmegmgdnbasb goblb3szjzdnma Malbsnlb
BoJAMMgdol ImJEa3s o Imny3s6mb 0bnbo smLgdnm abGMMoym dmboE)8100sb dgLedsdnlbmdsda,
5050mmgolL MHAgbsl sbsgo@ninmo dggagool bobyLEgdo. Loy3goglbm 30M0s6E0 0gb70s LobEgdys,
Mmmdgmog 003000mb dgomhg3l y3zgmoebg namm vg335@M dmEamb s 3Mbimy@&mmo Mmoo
Mognbozol m3Endnboinol mobeogbu.

ERM-b0bE98300 8obbib ;sbsdgmmsg d0BbgLnl gobyymaznma 3m33mby6E&d0. nlnbo Lodye-
@05l 9dmg336 Malizgdal dsmm3znl J37896ymaznmgdsl, gob3znmommgl om3gymo 3mbBogngdal
domBn3n  3mbGMmmOnEob 3mad3sbool xnbosblymo  LoIB30E0lL  S8smgdol  BNBELTg6G M
BRoJEmMmsdo].

50339Mo, dg0dmgds 37800780 oL3365-M]3MA76dENJONL go3gmN]d.:
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s LoB79Mbym o Lsnb3gLENENM Lsd80sbmoal dsmm3zs FobyLobmamgmmmodnl 30Mmog0dn
- gL ool 3Mmabmbnmgose T7iadn gowobmgool mbol gsdm3zmgbol, ddsmMm3gxMmmdnmn
890059Y39¢0mMx0900L Bomgdals s Masmobosnol 3Mmisgbo, Mmdmados Ladysmgosl odmgszs
003050 93030mmo 86 d735930Mmon yofmymazooo bBxdmgdgegds dgdmbzgznmo BoJGmMMIdal
oMag60L 3MmEgLbLs s 873737017, 585LmMsbs37, dgdmbozaal dsmamo combab NBMYb3lgmymaznm;

& LodgMbym s LLnb3gabENEoM Logdnsbmdal Malzgdol dsmom3al LobEgds 37300 Yo
oymb Mg30M9&36&mo doegmdol Loxgnd3zgenby, 9.0. 3Jmbgl 8ydn3n dmeoxrniEnMmldols Ybsmo
domm3nl dgomegdnl 3md3madbol godmygbgdnm, sg339@IMae dgdmbnman Lonbazmmasiom
B53000900L y33mo 9&36Y;

< M0L3g00L BoMmm3s BmnEo3L: 93mbmadnzal Ldngd@adal bogddnsbmonl 83ga300l godm3mgbsls
Lafolgm Lo@yognadn; 3dgbgdmMmmdNl bamohmodol s LobE)dgool BNbIEnal 3MmEgbol sg700L
89M33mbL 330mo0 30Mmdgool dodsmm; 08 mmboldngdgdals 89010537305l o gobbmMmEngmgosl,
Mmdgmams sbdsfgdnmsi dgndmgds byo@momabgdnmaoa 56 3ma3356LnMmadmo 0gbsl Lodghommdgm
487070500 LozsMmonm bags@ Mo dggagon;

« Lod79Mbym s LNb3gxLENENM LodB0sbmonl gBgIENMO dofmm3al 30MmdJd0 3obyLabmamy-
amool Bog&mMmolb goozsmabfnbgdoom: Lonb3gbEosom baddosbmoal 336G MomMmabsgoal o
©3336& M aBoEn0b Mm3@ndsmnma dgifydy; Loanb3abEnEom bdgddnsbmodal dsman3znl sbosmo@ngymo
PBMY633mymazol  mMasbabagoal 3MmEglol  33bngmnammods;  Lsnb3gbBosnm  Logddnsbmdal
domo30lL dgomymo 335Mo@ol sbamodogymo NBMYNB3gmymBal mMasbobsgnol LMHymymaezol
sbosamo 3n0Bb700Ls S 58MES6700L 8701353900

« Lonb3gaLENE0M LodB0sbmonl dofmm3znl NHyY3ad0 LnmMmymes; YMmngxmModdgElds ©s gm-
b03Mymo MxamsdgbEoins; bonb3gLbEogom baddnsbmonl domm3al sbammoEngnMmonBMNb3gamymaznls
5 by nbxMMAsEnm LylzdsMmobmdal 3adn3zmos; Lodndomb babnsoal dgbsdsdaobmds dgdbmyagdmab
daLodMyxdMMOYOMSB; 3M338600L Logdnsbmonl dsMmom3zal 3gbgxaMI00L 335eMNBN35(300L STdMENgdAl
199Y30&MoOS [gMdgmod3omao 6., gmgmanaymo 6., 2022: 1-3].

< Molggonl dommzal LEmMEI3NNL ASBMYsMNOJdS S dob30mMaMxds LadNsmMgdsl sdmg3l
0bm35309M 3Mm335600L, oo LoBYLE N BMobnbmb Mal3gdal Homdmamdal 3MmgbmbBamyds. Mab-
39000 doMmon3nl LGmMoBGaannl dg87ds37300L SYEOMIdMMdNL Fo1bgs35, LagnMmms Msbsdymmsy
3ma33s600dn  d701ndo3gL  MolggdBg MyogoMmgdal  LEMIGIa0s. Molgdgbax836&dn  gohanmo
0633LE&030900L 3gBsLYdSA sHh376s, MMA BegMace 8773700 S foMmdsBgosl dnomfngl Bbmeme nd
0bm35309M3s 3MB3560900s, Mmdengddsis d77JdbgL Molzgdol dsmoznl Mebsdgemmsg LobGgds [11].
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399my6309mo mo@gmoGnmo:

1.

2.

10.

11.

83o00dsd3nmo 0., ,LESGOLANIYMO SbsNBOly s g3MBbMBngnMm gowshyszg@omadsms domgdals
d900mEJ00° ,9b033MLsm0”, ;o., 2010§.;

3o00dsdznmo 0., ,03mbmdngnmo gobnLsbBmzmammods s Malggdn d0BbyLAYbMS Ldddnsbmdsdn”,
0d., 2010§.;

8fMdamnd3zngmo 6., gmgmamoymo 6., ,Ways to improve Human Resource Management in Local self-
governments of Georgia,” 2022%.;

B6oMm3sb0s ., BoMaLsdznmo b., ,,Molb3-969x836@0 00BbaLANY, ,¥bn3zgmbsmn”, md., 2012F.;
Jgdgmedsomo 3., Bafglbodzomo 6., “3Mmad&adol domm3zs,” Lobymaddm3sbyamm, dgmobyg
8900587353301 S FoBSMNMYOYMO aoamegao, 83. 121-139, od., 2019%.;

0bgzmMmdsins  byemdobof3comdns  https://www.projectmanager.com/blog/risk-management-process-
steps, Stephanie Ray, Feb 26, 2021

0bxzmmMIs30s byamdoboh3acomdos https://www.northeastern.edu/graduate/blog/project-risk-
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Abstract

In the conditions of globalization, modern market relations offer new challenges to companies,
which are not so easy to adapt to. New relations established innovative rules, new opportunities
for effective functioning; Dealing with them, obviously, requires more and more time, energy,
opportunities, theoretical and practical skills and other additional resources from the leaders/
managers.

The presented article is based on theoretical and empirical research. Methods of analysis,
synthesis, generalization and abstraction, induction, deduction, etc. are used. The theoretical basis
of the research is the works of researchers of the relevant problems of national and foreign science,
articles, as well as the works of various scientific and research institutes on risk management,
relevant materials published by annual special magazines and print media, publications, Internet
resources, where an analysis of the practical experience of developed countries is presented and
rate.

An aim of the paper is to analyze an innovative competencies the author has studied.

An article discusses an effectiveness of the process of making modern and informed decisions
related to risk management. The methodological basis of the research is: systematic approach
to risk management, decision-making theories for financial managers; principles of innovative
management responsibility and liability management; Theory of risk fundamentals and evaluation
strategy selection; financial risk management criteria; Methodology for calculating the risk value
margin.

Modern Western programs of business administration provide for an use of quantitative
methods in making decisions, which are illustrated by the following methods: influence diagrams,
decision options, statistical data and probabilistic calculations, discounting (Gabidzashvili, 2010:
182-183). All of this needs to be given an utmost attention in the decision-making analysis process.

Keywords: project, risks, innovative, management, decision.

Risk management and decision-making analysis are the most important issues in modern business
relationships. In any process and organizational structure, risk should be considered as an event and
appropriate measures should be taken to prevent it. At the same time, we must recognize that risk is a
complexstructuralphenomenonandisbased on many factors. Understanding the need for risk management
is an important factor in implementing any process. Under the conditions of its good implementation and
therefore consistent management, a valid risk management policy will reveal not only undesirable events,
but at the same time it may reveal profitable and successful development prospects.

In any type of market, there are many factors that are unknown in advance, which lead to the non-
fulfillment of the economic results set by businessmen. Therefore, it is in the market that the effectiveness
of the tactical-strategic decisions made by the businessman, uncertainty and risks in these decisions
appear. An entrepreneur should try to understand the economic situation in the market and build his
tactics or strategy in such a way that allows him to face fewer dangers (bankruptcy, expulsion from the
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market, non-recognition of new goods by consumers, loss of credit, inflationary processes caused by price
increases, etc.) to have a case (Gabidzashvili, 2010: 132-133).

All projects contain risks such as: cost overruns, deadlines, low productivity, customer disappointment,
business disruption, etc. Therefore, risk identification and management are very important issues. Risk
management is focused on identifying as many possible negative events as possible, minimizing their
impact, it is necessary to prevent events, but if they do occur, it is necessary to ensure the needs to cover
unforeseen costs.

Taking into account the principles of risk management and implementation methods, it is necessary
to pay attention to each stage. The next stage of determining the content is the identification and
determination of potential risks. All events that cause problems immediately after their occurrence can be
considered a risk-bearing process. Thus, the identification of risks should start from its original source, or
the problem itself.

Managers need to pay close attention to source analysis. The source of risk may be outside or inside
the system to be analyzed in terms of risks. Project partners, users, staff, natural events, etc. can be the
source of risk.

The detection and analysis of possible risks related to the project is formally related to the detection,
analysis and evaluation of problem areas before starting work on the project, which is a proactive process
rather than a reactive one. In other words, it is a preventive process that aims to reduce any surprises and
minimize unwanted consequences. This is to some extent the project manager’s preparation for a risky
event. Successful management of project-related risk allows the project manager to better control the
future and increase the possibility of achieving the project’s objectives within the approved budget, in
accordance with the technical requirements.

In the process of analyzing the problem, it is possible to consider risks related to specific dangers (risks
of loss of money, violation of privacy of personal data, accidents or incidents, etc.). The threat can come
from different sides, mostly from depositors, customers and legislators, as well as from official structures.

The selected method of identifying risks depends on traditions, the field of activity and their
combination. Identification methods are established through a general format or definition of the source,
problem, and event.

Establishing and developing a risk management structure in Georgia is a particularly difficult task.
Risks identified in the project management process and relevant questions should be answered on the
spot, followed by a preventive response, or better, the risk should be predicted in advance based on the
analysis of existing trends and possible sources.

Project managers face a number of tasks, the most important of which are: to determine the need
for risk management and analysis; risk management methods and sources are selected; formation
of the organizational structure of risk management and analysis; identification of risks, selection and
implementation of the best directions for its management and possible reduction; determination and
control of risk values, limits; Analysis, monitoring and evaluation of project management effectiveness.

In modern conditions, the issue of project risk management is a diverse and complex structure, which
in a rapidly developing environment changes with time and situations, that is why it is difficult to develop
a single standard. Accordingly, a number of problems are debatable and require further processing.

We consider it valid the research efforts of Georgian scientists in this field, which are directed to study
and consider risk and related processes as an event and the first and most important object of research in
the economic and other fields of today’s world, to develop a system of risk search, definition, analysis and
management; Also, develop tools and mechanisms that will reduce risks and evaluate the effectiveness of
the project’s risk management system and the probability of possible loss or damage.

In today’s volatile environment, risk management is relevant to the extent that it is an important tool
in the arsenal of the global world. In the process of implementing each project, it is necessary to determine
what internal and external threats exist in various institutions and also focus on the methods that will
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help innovative managers to reduce and avoid these threats. The purpose of risk management research
is to determine: financial, market, business, liquidity, exchange rate volatility and inflation, operational
and systemic, human resources, legal, environmental and political risks. The study also needs to include
risk measurement, valuation methodology and value-at-risk (VAR) estimation. Practical examples, in the
context of various institutions, present important issues and provide us with successful tools and methods
used in risk management.

Very often, innovative managers mainly focus on the concept of management risk, management
risk strategy and financial risk analysis, while in the process of project implementation it is also extremely
important to use forecasting methods, predict “naturally - undefined” risky situations and behavioral risks.

It is the form of hidden chronology that allows this kind of research to collect unmistakable
information, and thus it differs from the documentary method of observation, according to which the
documents prepared by the respondents are distorted for various reasons (Narmania, Faresashvili, 2012:
186-188).

The examples of Georgia show that even in the process of implementing massive projects, innovative
managers focus on negative events occurring in the project and take measures to prevent them. It would
be desirable for managers to consider other successful/unsuccessful foreign or local projects in a similar
field and determine the reasons for the success or failure of similar risk factors; To comprehensively
develop a system of success/failure measures of risk factors.

When innovative managers talk about digital marketing strategies, they need to combine the role of
content marketing research with the process of identifying risk factors.

From the point of view of finding rational solutions, it is important to use probabilistic estimates in
the project management process, for example, mathematical waiting, which is obtained based on the sum
of the products of the corresponding probabilities of all possible outcomes. All this, obviously, is a very
complicated process inits essence and, of course, in terms of calculations; It envisages the mathematization
of a number of processes, but in order to achieve the goal, it is necessary to consider these methods and
approaches.

The information risk management policy is directly related to the information management and
information security policy of the company. The main focus of information risk management should be:

e Determining the scale of project risk management;

e Interrelationship between information risk management and strategic planning processes of the
company;

e Objectives and basics of information risk management of the project;

e Itis necessary to determine what is considered an acceptable risk;

e Information risk management responsibility.

Once the risk has been identified and assessed, a decision must be made about the appropriate
response. Responses include risk reduction or maintenance, diversion, and participation.

If a predictable risk becomes real, then a contingency plan is a preventive measure to reduce the
negative impact of the risk. In case of unforeseen circumstances, the plan answers the questions: what,
where, when and to what degree will it happen? The absence of such a plan leads to serious driving
errors. Late, i.e. After risk, making decisions can turn out to be quite dangerous and expensive. In case
of unforeseen circumstances, planning alternative measures at the early stage helps to get out of the
crisis situation. This will significantly improve the chances of project success. The plan should include
cost estimates and funding sources. All participants need to agree to it, because using such a plan means
breaking the workflow process. Therefore, it is necessary to familiarize the team members with the plan
in order to minimize their surprises.

Modern corporate risk management (Enterprise-Wide Risk Management, ERM), or integrated risk
management, at the level of the entire organization, and the ERM systems created on their basis are
required to monitor all types of risks, store this information in a single global data repository, which
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integrates basic hardware resources and sources Consolidate and organize large volumes of base data,
regardless of their location. Special attention should be paid to the integration of the ERM system and data
warehouse with the existing front-, middle- and back-office systems.

The effectiveness of the process of making modern and informed decisions related to risk
management depends not only on the completeness and quality of data, but also on the ERM-ability to
create various types of reports and attachments in order to provide timely information to the end user in
the most convenient form. The maximum timeliness of receiving analytical information can be achieved
at the expense of optimization of all processes and reports in the ERM system and at the expense of using
modern means of providing information. The publication of reports and access to data on the results of
risk analysis both inside and outside the organization is one of the most convenient and effective methods
of presenting information.

Integrated assessment and risk management assume the possibility of cross-classification in the
ERM-system: decomposition and aggregation of received alternative results according to given analytical
reserves. Such an opportunity gives an indisputable advantage to the risk manager. Cross-classification
allows reports to be generated at any level of aggregation: entire companies, regions, departments,
instruments, etc. according to. The use of cross-classification makes it possible to see the overall picture
of risk and the positions of the financial institution.

An equally important factor in the effectiveness of the risk manager’s activity is to make sure that
the obtained analytical results are as accurate as possible. The accuracy of any risk calculation depends
on the assumptions and assumptions made in the model. The ability of the ERM-system to determine
the behavior of risk factors different from the normal models and bring them into line with the available
historical data increases the confidence in the accuracy of the analytical results. The best option would be
a system that would select the most appropriate model and optimize it for a specific time series.

ERM-systems have become integral components of modern business. They allow the risk management
sub-department to develop from a simple control of individual positions to a fundamental factor in
increasing the company’s financial strength.

Thus, the following conclusions-recommendations can be made:

e Management of economic and investment activities under conditions of uncertainty - this is the
process of identifying the level of deviations in predictable results, making and implementing management
decisions that allow to avoid or reduce the negative impact of random factors on the recovery process and
results, while ensuring a high level of income;

e The risk management system of economic and investment activities should be built on the basis
of a recruitment approach, i.e. have the ability to constantly modify using a complex of management
methods, adequately at all stages of incoming information flows;

e Risk management includes: revealing the results of economic entities’ activities in a risky
situation; Building the construction framework and systems function process with respect to changing
environmental conditions; development and implementation of those measures, with the help of which
the likely negative consequences of entrepreneurial actions can be neutralized or compensated;

e Conditions for effective management of economic and investment activities, taking into account
the uncertainty factor: optimal combination of centralization and decentralization of investment
activities; The scientificity of the process of the organization of analytical assurance of the management of
investment activities; Development of new goals and objectives for the improvement of the organization
of the analytical provision of the methodical apparatus for the management of investment activities.

e Continuous improvement of investment activity management; interaction and reasonable
regulation; Continuity of analytical assurance and information sufficiency of investment activity
management; compliance of the nature of the work with the capabilities of the performer; Continuity of
raising the qualifications of the managers of the management of the company’s activities.

e Establishing and developing a risk management strategy allows an innovative company to predict
the occurrence of risks with great accuracy. Despite the need to develop a risk management strategy, it
is necessary to develop a risk response strategy in a modern company. The assessment of investments in
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risk management showed that sustainable results and success were achieved only by those innovative
companies that created a modern risk management system [12].
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Mmammz goblbosnommgdnma Lobol d0bBbgaLol HomImImods sdysmgonmoas LEmMgm Loznmmmgdal
363006 MM Y3603367mmMmM3569L0 3MI3MB76ENL—b03M00 LaMaggdemdb,g.0.838mbs3mM0l 3oMxdal
0066000 ©o60dbnaMgdal dgbodsdobsce dobo gsdmygbgdolbs s ™300, MmgmMmyg Losgnomydol
m0033&Bg 30Mab bydsMmanmgdMmn3zn YBRMIO0L godnxb30L dgbodmgdmMmdSB].

Loogznosom B3d6030L M0B0bgnLacm3nl N36033bxeMmm356gL0 nym 1982 fHaymo: Bo3-combym
©13mM3boL 3M3356088 MnB0bagol 3d3gMd0m Y sbam BnbsbLNM 3mm0E035B7 EoyMmEbmdom,
dgdanm ,,0m0063-72“-0006 3mb3NMgbgnsdn ©L-9-80 Gn3nl Lodsgmm bmdsmeabscm3znl dsBMAb
33Yymmos. namsbol 8ogf 3300356901 3MmbEIBENSL ghmes ,,03M0bY, Lybsd nyncn”.

m0bB0banto 3m335605, BoJGMOMN350, 33M7nBgdl dmaxsmal. s80&ma, acnobnbal bdoMmsc
,,00bynEmonb” bymdg3mymgdnbogsd gobLb3zszgdnm ,,3M70@-0xsmalb” PHmgdgb, Mmdmal
0063300053 LSIMBIMNBY LogncMIdal YBMIdS gosnl do8yn3xmoEsdb - dyn3zgmby.
a0bB0bgol emmb LognoMmads abBobaol Lsgsbby dxbsmhAnbgdnmos oxsmals gsdzgdol dngh,
bmgnm ecnnBobgol 308mgdn Aol Abmenme emmgdnon bLamggdmmodaboznl ndgbl.

33mbmdngyo gyoboom ¢obBobgn 33o3L 3Maodl, Mmdgmog dmHymdommdal Loyoma
3903905, dofmomsn BmMbEldnl o3Mmgendgodobsl Lalbol obogsMozs osmddym 35sdn
0707300 goabobogdn. .mnBabgol cmmb dmoystg dbmenme bgmndgizmymadals 30al golzmab
s Looysmm Jmbgdool LMMmo MoMlONMgdaL gosbnl d38aa Blds axsMmom sMJdMN
dmbgdols dxzmmmodgmo. 0Ydgs sbgomon dbgesLgds odsbsbnomgdgmos dbmenme BnbsblyMo
a0B06g0bs30L. MoBabgol LL3s Lobgmds, dogosmomoe m3gMmodonmn mobBobagn, PBMM
mHymdnMmmogoal 3molngym oxsmsol 3go3L. maB0bgn 00931036705 Lonxomm, Lsdsbim o
3m3ghgoym badd0sbmoslosb dgsefmgdnom n@eMm domomn mbob Lsdghomdgm LsJd0sbmMOU,
Moasb ab gymobbdmol o dmocbmal x30bsblyMmo d0BbyLOL, oLg3y dmHymdammonls s
1dMme30 Jmbgoal dsBomMBg sMlgdmo dagmadsmgmodal 3Mbsl, 53Mm3g 3aMgbE M (339eM]dsN
dmonbm3bomydgdnls s nxsMmal 0o30L73073MJdsMY gom33ealfnbgodsb.

omenm 3gMmomedno goBnbgn yx3mm Bdomo gobnbobmzmgds (Logmomsdmmobm i3nbsblnmn
m0obBobgol dgbobgd 3mb3gbins, dsnLn. 1988F. mBo3s) MmamMy dmHymdommdol bsbgdmonzon
LofaxdMO0l dmbdofgdol Logmbmol, 7PdMmezn JmbgdolLs s domomsn 3s30@smoal LB3s
9m3936@700l 3nbsbLlMo (en0B0bagnman) 3mad3sb0700l dnodszmmodnm d7dgboBy odsbgdxdNL
ox30656L700L L3gEnasNIYMo MMAs, Mmdgmmog 83Ls8g 3nMabo3zol 0dgbl JmbydsBy Losnomydal
IBIOSL o Ladysem b gMdymszsnsbn 3gMmomeoo oxsMmoo gosbgdl dob. o8 dg8mbsgzsdo
m0B0630, LOHYMOE ESRNBLOLYONL (o3MaEnB]dnl) sen@ambodn3znl Lobono, dmgbomo o
3bsb3MYdNL d785330M709mM nbLEMYA]bES n333000M70L SgNU.

a0bB0bagol LybmseypMmdo Yoy dgomeal Mmababgol Logbol sdmMGabosnol bafmyxon. Model
Lav on Leasing 561 2008 §emob 13 bmyddmal 306mbn HomBmowagbl m@Eoe3nl 3mb376300L 838ama
890630015M705L s BnBbs® NbdbO3L gBAsMML 3ob3nmaMyds J33ybadL sIMmxi3b3Msb Lagmabnbgm
yMhonngmomodgool bmMmds@oymo bomzgbBgdn s dmbgl gobznmomgdnm J33ybgdmsb bmmadsms
3omMAmbnbogne.

89M0gqdnl bsbgmdma3zmdal, maBabgol dm3smgmosms AmEnmmoal s mong3dE700b
3bobBMaYMadals bamobbol dobge3z00 godmymezgb mMmo domomon Labol MobBobal: BNbsblyMby
5 M3gMaBomb. shmobmymo sbobmoynmadals dgmby maBabalb, h3gymadmns, m3gmodGoymb
10mMq096. ol sMbn 08530 Begmdstgmol, Mmad LaemabBnbgm Jmbgdal dxdgbals s d5b5635LS0
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0535380M701mm0 coBnbgnl 8o83380L bafmxgdn moBobanl 300l 3ob3szemmosdn domnsbac oM
3boBmoYMEyds, 30650056 MmabBnbgnl bgmdgimnamgdol 308 BMm bsbAm3mags, 300Mg Jmbydal
35M30bnsbmodal bemmMds@nymo 350s. MabBnbgol god;3300 0d7ENONMNS gosLEIL ngn Mmgdom
LomaggdmmOsdn MedbndgxaM, MomsE 0BMEgds BslBy dmmbmabomydal shomLgdmonl ofmmbs
an0B0bgol mdngd@olb bomhgbo moMmydynmgdal s65BmonMgdal Mabin. m3ghs@oymo ¢obBobgol
0530L707M705 3073 nbsy, MMA dmALLbYMgdNL, MxBMbENL, EsBM3330L 30eNEIONMJdS 930LMIdS
LogmoBobam 3M3356000.

LoagnoBobagm Jmbgdols Lo sbsbBEMonMgdal dJmby 0B0bal BNbsbLYML YHmegd]b.
35005, MmMAmMob gobdozmmmodsdnE bgds mmgdnom LaMmaxdmmosdn Jmbgdnl gomssgds, ma3zolbn
bobgMmdmoamono Pobemmszmads Jmbydol dogmo momlxdymgdol o6 dobo oo bBahomal
93L3MPIBSENNLY S STMMENBIEN0L 39sL. BnbSBLNMO MabBnbgo - Jlss dgosbbagds, Mmdgmog
0035am0bHnbgdl oo30bo dmgdgegdanl 3gmomedo mMaBbagnmo gosbobogdal gowobsl,
MmdmadnE BoMd336 FmHymodommdol sdmmEnboEnol dongmnsd csbbsl o6 8ol o Bofoml,
03503@7000 baMmyxgdL s aaB0banl godEgdnl 8xdmbogzsmb.

Lognogdnmon YMongmomodgdnl gobbom3zol 3MmEgLbdn yyMmomadsl ndLabymadl cnabnbgn,
MmamME gMdgm350560 0xsMms s dobn g3mbmadnsnmo Mmoo, MmIgmbsg dgndmgods Jmbgydmonszon
3M3e0d03 39hmemo. LsbBmaseme, mobobgn anmolbImol gobLsbBmsmymo 350 Y
89M3391m LoxsbyMo LogmMbaol googdsl Ambdsmgdabsm3nl. 3MadEnisdn g3b3ads, Mmamms
30030mmOMn30 mnBnbgn (Domestic Leasing), mabog LagnoBobgm m3gMmaizns J33ybol omgmgddn
bmfgogmegds, aby LosghosdmMmobm @mobBobgn, Mmas bymdgzmymgdoo  ©o393dn0MxdYmMoO
3otm@bommgodn LbB3swsLBIs J37Yybgddn ndymaz]xdnsb. MaBabgol Lodysmadnom 37HsMmagL dgndmons
dmaBoemb LSOMYBS30 3930@dm0. S85LMBD, MNB0bagn Lodysmgdsl sdemg3l dgHamBal ;e300
5030mmb sbsagsmdn gmmdsdae own bbb gomobms. mobsdgmmmay dnBbgbn mabnbgols
89M737 Homdmya)bgmns. sagbomans, Mmd dbmazmomdn goynHmn sbsagsmgdal dgbsdgenl
Mgom0Bo30s LagnnBobagm m3gMmognnom bmmEngmegds. ngn dogm dbmamomdo byl nHymolb
930y o Ladysmmm 37HsM3gmdal gobznmamgdsl s bBgmbaymgmo inbsblnmao 0bLEMYTZ6E N
LOHomMAMU gosbdsnsMamMadmMy . Jommyama bufomAmgdn 30 EMaLMmamdnoc LEmMIg Mvbsdgmmsy
©5065gsMg00l Bo3eMadMdSL g8obnEnsb. mobBobgn oo Ladysmgdsl Bobgdl igbo onHymb XXI
L7360l M0B3BL. 130 XM 300093 31300 LoGamAmydL d3nMmo o30S0, gnMmom s LaLlbol CogsmM3nl
39omeon Lagyomomn d0BbgLol gobznmamgdal dmozsm bymabdgddmam RojEmmoce dnshbwosm,
ML 1339 dgLbadmgdgmos mnBnbanls 3xd3gmdnm o3 3MmMoOMYB700L goagMs.

3madghgoymo 0563300, LagnoBobagm 3M335605LS6 dndommgdsdo oMy LgLbol gsdEgdoL
mando, 537 Pdnsmme cnnbBnbagnl godgdnl Mmendo godmensb, Momag LognaBnbam d0bBb7LAN
30Mes30M dmbsHomgmogb. cnnBnbagnmn d0BbaLnl 3ob300sMgds 056350L M305bmn M3gMazngdals
0ol goxsmomgdnl, bLydsbim 3hmeyd@nl gedMmozsmxyzgmmabidal, 3am0gxbEg00L dmaLLbMydNlL
bomabbol odommgdalbs o  osbomo  3sm@GbomMmmo  MhongMmomdgool  hsdmysgndgdol
d7LodmydMmMOsl Sdema3L.

an0B0bgnl 300700 (MmoBob 3gMmomeon) gobabobm3zmgds s8mMEnBognalb gomzsmabnbgdonm,
ob oxofmoom gogga8nman dmHymonmmodnl shjsmgdnmao sdmmEnbsgnol dgomeal godmygbgdnon.
ohdomgdymn  sdmmGobognol  godmygbgds  g3mbmdosgnmo  bymboayhgmos  anobBobgol
890933080b030L S MNB0bagol Bndmadabacm3znl. 30M373m0 NBMM AE0MY 30007080 NdMYBYOL hoegdnm
LoabLMgdL, Bgmtg 30 ndgbl dglodmMademosl dgedinmmb dmagoal gooboboal Msbbs s sbg3]
dmbgdals 5300 Ly 3NM]dSdn goslzmab 3508, Y gL 3noMmods 3L bymadg3mgdsdn. mabBnbgals
300 3500l gobdazemmdsdo enobBnbgnl dndmgdo sbmMmEngmgdl 337000 aMmoEb3zsl abBobgnm

396289 Jmby0s67.
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Loghmadmmobm Lodsgmm GmsbLb3mMmEal Myaymomgdal com3ndgb@&do (comg #9626) nxsthom
(cm0oBnbgnm) goEadnm Ladsghm bmdsmgdl PHmmadgb abgor bmdsgngdl, Mmdmydoyg oxsMob
3mbEMadBol 30mMmdgdnm ool godmygbadymo, bymdgimymgds 30 H3g3ymMadMo3 0EJdS
3mb3MaBmo bLo@nsEnolb gom3smabHnbgdno.

hogogmb 1944 Hamol Logmosdmmabm Lsdmgomogm s305300L 3MbB3gbgns (8.83 dal) gbgds
LogMmonsdmmabm M7obgdol gobbmMmEngmgdalbsl bodsgmm bmAsmmadals oxsMmal, oxmsb@3nl s
3933mob Loznobgodb.

3963000M707m  J33ybg0dn  doMmoomoo  LddYomMadgdal  gobobamgdolbom3zal  Lognfm
06338&0307900L 34% M0B0bagnc B0bsbLEYdS, 3ob3znmsMmgdsco J3gybgddo gb dsh3xb30gmn 3-15%-0,
Logdomm3gamdo 30 2%-b YAMEgds. MnBnbgn Lgbbobasbd Me8gbnady Bod&MMno goblbzszcgd..
0mdEss, IBMm Pb6039Mbamnmn gobdsbb3zezxdgmo 60dbgydn dxdgans: mabnbgol dmababymydals
890mygbgds dgndmgds od@&n3al Labogmebem Eozmolb b300LAngMm gBs3Bg. dogdal 3MmEgLo,
dmegmobs s dmahmegdmals dgmhg3s, dmmodams3gogdals Homdmgds Lb3ssbbzs dbamggdmsb,
33&0300 85Lyn@30L E8RN6SBLYOS S ESBNBM7ONL sSEaNMB] EMBL3MMENMJ0s/ SBMBESI70.,
563939, d30cgma8n 8mbo&mmnban s dnlin gobsbagds/goyn3nl 3MmEgLbda hsthonemmds — gb
y39moxz3gmo LagnnbBobam 3mad3sb0al gju3gmEnbob bofomos. s8sLmsb, maBabgno Lafmaglzdmmonbol
dmabdsmydgmlb YbBmM633mymBobm3zol o gLlogommgds sdsBgdnm dMmozn Jmbgds. ™o35
ox300656L707m0 87& 030, 356Jobs-dbsEMN, Ladsgmhm bmdsmen oy bB3s doMamogn badyomgody,
PomBmoggbl amobobgol bgmdgimnmadol NBMY633mymBsl. dgLodsdobs, mobBnbgn YxzmMM
bgmdobofh3maBns dgnmg s badnsmm daBbaLoLM3NL. Bogamomo, LB3S Lydsbim 3hmeydEgdalgsb
8ob6Lb353700m, MbBnbgal 3Mmad@ol sbsgnBal eMmmb sygomadmo begds dgbadgba sj@030L
®}30b56LYM0 3B337B0L 96/s 83Bn30L Mmai3z0ENMMONL gom3smabnbgds, Mog BMol 3MmadE&bg
30700000 gosHy3g@omadnal domadal semdscMosl. 585l 30 dnbgdMmo3zs dn3yszsmor 33873
89My8mMyds8g: anB0ban nym s stal bgendobofhzmmao LGomEe3dgdabsm3zal oo gobznmamgdal
Lofyob 9B&S369E.

33Mmbm3035673m0B0ba0LaM35eAbMN30B70mMJ37eqdnbaxrgd@NMmodsndnmnagsbobsbmsmgods,
mmd ol ghoehmymsE s57&0Mmadl 3gmdm odn@osmab 06330E030g0L Homdmgdal Lazgmmdo,
d90xM0OgLgOL NdNSMmm 3HamMBMIdIM™S BNBSOLYM dgmBsmmgmdsl s Ml Ladsdymm dabbaLol
3mb3nMgbBnbomnsbmodsl. gl 30Mmodgbmdsbo, MmImydns 3e0bgds mabBobgol dgdobabdnls
890mygbgonbsl, sbg3g G0gLboagg0s Lodsgmm GMmabLl3mMmEnl LazgmmbLsg, Lowsl mabnbagn - gb oMo
dom@m doMoomsn Bmbldal y3gmsBy namm sg@&oymo bofomoalb gobsbegdals bymbos, sthody
030 LSBSBNMM 530505BMNlL godmEmEbamgdol gho-ghon gbos.

m0B0bgol  P30Mmo@gbmdsms  3mbimgdmnmoa  dgmslbgds  dj0dmgds gsbbmMmingmogl
00000mgymo 3hmaddol 06n30nsMmmMdxd0L dom3zsmabnbgdom. s8Mogsce, Lognmms LognnbBobam
m39Ms30300L JBIIB036MO0L 3M33maduyo dgRoligds: Logmababgm m3gMmoisngdals 3MbBiMaGymo
LgJgOol dg090s370s, bmMAsEonma dsBol Tdgmdotmgmonl osbosmabn, mobBobgol godEgdal,
008mgdmoabl, UL3gE0sMNBIOYMa  Lagmobobagm 3MA3sboal sMhg3s, 3Mmaddol Bnbsblymoa
F9x35L700 (AmMag00l goblobmzms, Mab@odgmmodnl, godmbynce3nl 300700 gosbgsmndgods), dgbsdmm
Molggdnbs s dson dg83nMadal sbsemabn.

mobBobgn  9JB03000  LaMaIOdMMONlL  YBMYdSS,  MMIgmbsi  LagnnbBobam

3ma33s60s  goolizgdl  mobobgol J0dmgdlL, dolbbg OdmMagdoymo  gosbol  ghoxsnino.
93mm30lL J37y690d0, domoomon LLdYemadgdn, NI3BLoE, LEMMIE mMabBnbgnor BNbSBLEYOS.
m0obBobgol bgmdgimnmadoom mobobaol godEgdn 39mEgdYmos mnbBabgol dn08madl goslizgl
3obLsBM3MyEo Jmblds omddymo 35nm &3 Jmbgdol dgbynsznl nBMIdom 6 dob goMmydy.
a0B06ag0L byemdg3mangds negds Hamommonom. ngn Nbs d703937L: onmnsb b, LognabBobgm
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LBl obbol s dobn gosbnl 30]xdL, Ladmmmm gosbnl Mebbsl. bymdg3hymadol
30000007 039y3a®0Lsl  Tobo  godmozmol  Hablb. mobBabgol bymdgimymads  djodmgds
0035em0bHnbydal maBnbgol dn0dmgonl dngfm Lagmobnbgm LsBmonmMal gosboal LB3sLLBIS
BmMIsL, 3gmdme, 9356L0;, LoEsBM3]x3M Ea3mbBoGno o o.0. bgmdgiMnmgdoo dgodmgods
89035m0bfnbgonm 0gbgL LougmabBnbgm Jmbgdal sBM3]39.

LogoMmmn3gemdny3gmasBgdmmbm3banbamnBnbam3mmeyd@&gdns3z@mmabobgnsdomamsn
L3OO g00L M0B0bgns. doomsen Lodnsmgdgxdal MmnbBnbgdn, yzgmeby bdnmo, Loddxbgdem
&996030L OxrNbSOLYOSBYS Tmobm3bs. LLddgbgdomm ULad@mMo oMol gho-ghoo y3zgmaby
89b630000M7dsn Lazghm bajosmom3zgmmdn, MmobBnbgol B08madaLbom3znl ©s8sEJd0m 0567308L
PomImacggbl Logmabobgm sd@&n30l mMmogznymmodal LEmMo dgBasbgds. ndob gom3zsmabfnbydom,
mmd mobobgnl Logsbo LagnaBobam bgmdgzMymMadal ELbMYMgdsd] LognoBnbagm 3MA3s600b
LosnoMgdsdns, 8608365mMmM35605 93&030L MNMxdYMdaLs s dobn sd@moman3n Bogmadsmgmdal
d9Lo0530bMOY. 3MBEMIIENL slMnmgdol dg8ama 30 v3&030 Mmabnbanl Andmyxdals Lognomgdsdn
gosnl. doo3zsho MmoM]xdYmIds 3sLbolidggdomnsbo OxrNbsbLYdSS, 5Jgsb godmdwnbamy,
onnomgymo dmabdsmadmal gdosbalybomnsbmosl LHmMms gosbsmnbgds Lomgds, Moms
yms3gmo gogmmadgdyma bgmdgimnmyds oymb mmabmosg 3obybolidggdmmodsb] oxzndbydyma.

Logomm3zgammdo 3n0M3gan0 bagmobabagm 3maA3sb0s 2000-0560 Hemgdol sbsHyobdn ssMbo..
o0 15-20 Homab gobdozmmmodsdn, goblbosnomgdnm, 2008 fanaol mdol s dbmazemom 53mbmdngnmon
3M0Bobolb odmy3zol s 2010 Hamb mobobgol LozsbmbIgdmmm E3MNmMdgdal sbyMmasnl
0700093, nbnLlEmMNsd byzdsm HomBsBgosl dosmfhns s LEIdNMNMOE gobogmdmol BMmsl. 2010-
2018 §engdol gobdszemmosdo ecnnbnbaol 3mmEBgmo (bLsdo 3mB835600L dMbo37990%9 oymMEbmdom)
0603365 m3bs gonboms—Lodnsmmeo, 30%-0560 Hemonm bBMs. 06yl MoolBMnl d7bgdMn38s
0156009305 AM3@ 7670353 o Ed3YM3bs: d3BIMBg Mddgbndg LagnoBobagm 3MAB35600L dgdmML3ESY
©3bmbLgdYm. 3MA3s60700L MomEgbmdal BMs 3MbinmMIbENMm gomadml 53doyMmgdl, Moy
0030l 3bM03, 3MmeEnd&godol sLmMEG076E0L BMEsl s 30Mmodgxdals gondxmoglgdsbsg NHymodl
bgmb. LoennbBabgm dsBML gob3nMaMgds Lodmmmm xsddn enn d369130& 0L AMIESbns, MmgmMg
05350 LB OBNBEM 3MB3560700L5 S Fomn EsLLJIgdYMMsN30L, nbig J33ybol g3mMbmaBn3znbon3nl s
930y s Lodnsem daBbgl Lyd@mMmobom3ol, MmAgmMULss NBsMEN3g0s domomse Lydnsmgdgddo
0633L6& 0300l 3MmEgbo. s30&md, BAoMm dgdc;b3zg3sdn, LobgmadfHomm oj@oymoc PHymol baamb
a0B0630L 0beNLEMOSL. J3Mm30l 336 MsmMmTMa d3630L LEENLE30mM, 08 J37Yyb9030, LosE Mo-
b0bgol Lygd&mMo HoMmdo@IdPmoe BNOJE0MbaMdL, YTNFI3Mmdal EMby sdsmny, 30eM] 0f,
Logsi nb gobznmafmgdnl LEsNsdns. 3bMOsEMOS JMmo-ghon dmo3zsmo gadm§3g3ss Loemabobgm
05BMobm30l Logomanzgenmdn, 35306, Mmgbsg g3Mm3sLbs s s83Mn3sdn nb §ody3zsbo 3MmeYI@ns
33&mMIMd0mM0m baMmaxdmmonl dbnm3zgmaosm3al, sbg3g s3Mmdnmgdnmo nbLEMY3bE NS doMomo
Lodamydg0d0 nb33LENMIdALINZNL.

Logomm3zgamb 93mbm3n3nl goxsbLOMYOsL, 89630015MJOSLS S SMBS3MMASL 8608369eMmM3560
06333030900 LgofMmegds, Mog dobn dfoMmo BnbsbLyMo dxbodmgd-mMdgONESE godmdnbay,
oongddolb  dgndmgdgmos. o8  dgmdsfgmonesb gMmo-gmomn  godmbozsano  LogmobBobgm
NMonngmoImodgo0l gob3znmomgdss.

Logomm3zgmmm obgzg, MmgmMg dogmo dbmxyzmom, sbsgno godm§H3g30L Hobody smdmhbos.
ol 30005M70s, MoE MNLY;-N3Monbal M3y godmaf3zns, d1NBxOMN30s, goba3nMmMdgOL Lagmabobgm
3mEYd@10ty Bmmbm3bol  d7030MadsLoE.  SbLY3], 09603369 m3boss goMongdMON
mmxobGogymo 3hmEgLbydog.

LogoBobagm m3gMmogngdn godmomhgzs moBobgol mongd@&go0l oo moMmldymgdom
(896LS3MONMYdNm Lo3sghm GMbL3MMEB]) s MmgmMEdgaan, nn Mal3gdno, s sgM]m3]33nMY
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33003m33560700Lom30L d3nMamamydynmo Logmobobgm 3MmEglol B0bsbLyMmo PBMYL373mMymaznly
LomMoyymoo.

m0B0bgn sId00 3o3eMgbol sB]bL 830505BMOL gorsMMydsB], J9Mdme, Esds@gdnmn
Lodndom  dEagnmMgdol  dgddbobs o 3MB3YMIBENLIMNSBMONL  dFommydsB]. dodmEENMIdS
dmHdmol, mMm3 maobobgymo dgdobabdol HomdoBgdnman gob3znmomgds s dobn dsbdBod]xdal
8ox33MMYds dgbadmgdgmons dbmenmee 3Mb3MabENBMNsba s 3eMngbEMabam3znl 8gdMdmenn
33003m335607000 5MLgdMdNL 3nMmoyddo.

Logomm3zgmmmdo EM)356egmMo 93mbmadnsnmo LoGYosns BamL PHymMOL cabBabagal sbymassls
5 39b63000M700L. bMdamNs, MMA LogoMmm3amMmmb ©30865B700 ,,00MBbs” gobs 3nM3gmo
Jofmorgmo 53003mMm3835605, Mmdgmdsi godmoygbs Jomonm 830505BaMby v8xMosnma dmobggdo,
Mods3 dgLodmademods GobEs 93053MA350605L 3MB3YMIbENy gogfns LodoMmm3zgmmb 830505BMBY
05833000M7079mM0  YEbmyMmo  83003Mm33560700LoM30L. 1999 Hamal 12 0563506 cdomobol
sgfhm3mm@Gdo doon obobgol byemdgimymgdol Loxwyd3zgmbBy Aodmoy3zsbgl Lodysemm Bmdol
omnbg 737-500 5-§emosbn 3s00m. Lmem dmiamg bsbdn Goom sbg3g bamdgimyagds gosxmmagl
80M3sbnam LoamobBnbgm 3m335605LNSL ,,HAPAG LLOYD”-0056, Moms ecnabBobgol byemdgimymadom
dogmmon  30gg3 mMmo 0mobg 737-300-112 sgomnsbn. dmg30069000m-2005 §Haemlb door sbJ3g
a0B0bgnl bgmdgimnmgdno d38mny3sbal ngn3g 3amabol dmnbg 737-400 Lodsghm bmdsamen. gb
by dg3MMmgd700 033 abfnbgd s M3gMmo@nnm amnBnbal, 561 LoenaBobam 3gMmaomeal gslizmal
070003m3 LoxzMgbo 535M3EJON PbY OdMYBbIOdMPS F735&MmMBbYxdL. LoemnBobam m3gMoingxdals
896bmMMENgMYdSL sMb0dbn 33053M335600L dngf sMogmoagzsmmssbn Mgadins dmayss, dsgmad
89b63momads 3gmomeads LMo sssLGNMS, Mmd goshyzg@nmads LHmMmsw aym omadywmo.
h3960 SBMoom, Jomonmo 83053mMm33560700Lom30lL obg3g bymboymamo o0gbgdmes 3bmyMmo
Pomdmgdnl  bLodosghm bmdosmegdn d70mgy3sbscm inbsblnmn mobnbgol bymdgismyangdom
m3@ndomnmn 35000 - 7-8 Hamo. LsdsdYMM 53053MAB356070L sBMs vJ30m 8ol dgbadmadmody,
Mmm3d 030000x3MN0bs3700 dx0mny356mb d38ceagmadn godmbync3znl 3nfMmodno.

93mbmanznlo s dgMmacngsbznmammgdnlbadnbobEmmb bln3d badmgsmagms3znsinalbosggdEmb
06x3mmMA3sn0l dnbge3znm, 2020 Hamb Logdomm3zgmmlb sghm3mm@Egdodn MIgymsmymo Mgolgdom,
y39mobg 93¢ 93Bo3ML odsMONNXIB0500 53003M3833605 Wizz Air-o dmydLobnms s MmAgmdsg
Losbgsmndm 3gMmamedn 172 012 3gbo3M0 goany3s6s. bBsENLENINM0 doh37690madam, 2017 §aamb
Logdomm33mMUL 330005BMBY Wizz Air-ob Homo 8%-0 nym, 2018 Hamnb 12%, bmenm 2019 Haaml 16%-0.
2020 ol gagnmsmnmo Mgobgdoo gosyzsbomoa dgbozmgdol Momegbmdals dobgznm, dgmmg
530MBJS MIJRao 53053mM335600 Turkish Airlines-o0, mMm3moab d5BMob 12%-0b 3xzgmodgmons. 2020
ol 2019 Haammob dgsmgdno Turkish Airlines-o foamo 1%-0mos gobMhomon, Moasbsi 2018-2019
Pang0do 53003M335605 d5BMOL 11%-b BMMOES. sMbdb0dbs30s, MMA LogoMm3zgaEML 530505BoMBY
89005y35b0mo 33Bo3Mmmboszonl dnbg3nm (3MmEgb@m gMownda) ,, Turkish Airlines“-0 2017 §anob
95h396909mUL gonEmMmMeEs, Mo©asbss ,, Turkish Airlines“-2017 Hamb Logdomm3zgammb 83000860l 12%-
ol dgzmogmo aym. Myo@obadn dgLbody sanmbgs Jomoymo s3003mA33060s Georgian Airways-o,
dobo dmbogofmn 2020 Hamb, 43106 dgbozmoom, dSBMaL 6%-05. LAIGNLENINMO Boh37690mMydAL
doby300m, 2019 famb Georgian Airways-0 05bMmob 10%-0l dxzmmmdgmo oym, 2018 Hamb 11% oym,
bmanm 2017 gl 10%.

2020 fHanob  8Goh37690mad0l  dnbjy3nm, gosyzsbomn dgBozmmboiono  dgmombyg
3030mbBg, 05BMal 5%-0560 Homoo Medxbndg 3MB3sb0ss — P3Monbyma Skyup airlines-o (+2%),
oMmgdnamo Pegasus Airlines-o (+1%) o dganmmybnmo Belavia (+2%). Logdomom3zgmml 830505BMals
4-4%-056 ol Renmogb: flydubai, Air Arabia o Lufthansa. 3-3%-bU 30 ®3mMmMdgb6: Ukraine
International Airlines-o (FIyUIA), Azerbaijan Airlines-o (AZAL), Qatar Airways-o s Ryanair-o. 2020
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Pamb  Mygymomynmo MyoLgdoo gosyzsbomo dgbozmmoszswal dobgeznm, Ladsmozgmmb
830005B5MBY 2-2%-0060 Homals FIBMmMOgmMgdn shnsb dxdgan v93053ma35060gd0n: Israir Airlines-o,
Qeshm Airlines-o, LOT Polish Airlines-o s Aircompany Armenia. 2020 ol 9sh33650mgd0m,
Magamomnmon  mMJ1olbydoo  gooyzsbogmo  3gbozmmboszonl  dobjy3znm, dsbBMmol  93%-0
EbMMM 53003MB356070%7, Bmemm 7%-0 gfm3b61m 930589083B0370%7 dmenb. 2023 Hamab donlidon,
000mobol bygMosdmMmabm sgmm3mm@o 270 001 3gbs3Mb BmgdLabnms, Mo 2019 Henal 08537 30l
03Bo3Mmbozonl Momeybmdal 77%-05, bmenm 2022 fanolb donbol dmboEgdgdmsb dgsfgdom,
14%-0560 B oss.

000mMoboby s 130Tl sgmm3mmEJdal m3gmodmm 3ma3sb0sdo sbg3] s3bogdgb, Mmd
05019300L Lagmosdmmobm sghm3mmEn 2023 fenals dsnbdn 46 057 3gbe3mb ImgdLobyms, Mg gobymo
Panol 08537 0030L 3oh373670eMals 95%-0s, Bmenm 2019 famob sbsgmmagoyo 3gmomeal dmbszgdxdals
97%-00

XoInMace LajoMm3zxgmMML SgMM3MMEJONEIL gowayzsbomao dgbazmydn

MygamsMmymo s sMhamyagnmamymo Mgolbgdom

2014 2015 2016 2017 2018 2019 2020 2021 2022
2008171 | 2261006 | 2940455 | 4073959 | 5033323 | 5209505 | 833846 | 2496448 | 4441316

MmammE o0 GmbsEgdgd0sb 0M3333s, XM 300093 sMabolnmM3gmos JoMmommo 530505BMals
deagmadomgmos, Medgbssa Jomommao 83053m33560900L Homo 8gbozmgdol dmaLsbyMmydsdn
Logdome LdsMNY, MMAMal gosbsgmamo ghmo-ghon gbs Lamobabagm YMnghormdldNL,
90L0 LO39bMBAIdMM d3BOL LYYMYMRBLY, Jb 3MmEaLo D337 SHYgOYMNS, BogMmsd bgman &xd3nm
908cenbomymdL.

Joforyamo 306mb3admmonl dnbg300, MmaBnbalb gobLaBmamazl bogdomm3zgmmb Lodmgsmagm
3megbo (8.576-80). 576-5 3ybamal 1- gno Bahomoo saggbomns, Mmad caBabgn shals LsddbMmnzn
yhongmomods, Mmdgmog dgealds mabobgol dodfmeydgmol, mobobaol godsgdols o
a0B06g0L 303ma00L PBMJOS-0M35eMIMOJO0LES0, sMbndbyma goMmydmgds nd3gMma@nnmog smal
8obLobm3zmMnmo 306mbom, Mmagmmz moBobgol bymdgzmymgdol HomdmIabols syEomgdgmo
30mmods. Lagdomozgemmb  Lasdmgomogm  3meadbol 576-580-5 Bxnbumgdoo sbJY3] EoEE]bnmMN
a0B06g0L byendg3myamadal dbsmggdnl P3gds-dm35eMgmodyd0.

Logommzgamb Logosbobsm 3meajbol 306bjd0bc3nl (878-7 3. 38-39 65§) oBoban
896085M@700 LogoMmm3gmmb Ladmgomsgm 3megdbol (8576-580)-0b dgLbods8olbow, mmmbe nd
30Mmodnm, Mmd goB0bagol Logsbn Nbs aymb sAMMENBOENSL od3730qdsMgdaMO d3&n30.
bmgnm LogmobBabgm 3maA3s60s Homdmoggbl Lahomdml, Mmdmals dnghm 3omgbsmyma fmalb
3906053cmmosdn Jmbgdol mabBobgono 3oEg80sb dnmgdymo dgdmbozsemon dobn dxdmbozmols
oMobo3mgd 70 3hmgb@no.

Lajdomo3gmmU Ladmjoamojm 3mmajbol 576-9 3nbenal B0B67d0LYN30L MaBbgal Hanoyma
99393& M0 La3MmE)bBMmM gobs333mal, Lo3mBoloml, i30656LyMa baMmyal, 30Mmgolod&gbenml 56/
o bg00LdngMmo 3MmMANL 30656LYM0 Lobjznol godmamzmoabl Falo gobobobmzms Loajdosmozgmmb
9Mm361mm0 05630L 3M)B0abENL 2019 femal dMdsbgdals Ne18/04 bsaznd3gmbg, MmAmal cobsbdsc,
890033000L gosbagsmndgdolbom3al Lognmms gobobaol dndmgdol dogh LoobBobagm LabmseyMmol
8o0sbg00lb MI356gmo MoMIdYEMJOS 3oNsbodmMmal mnB0bagol oxz3nbsblgdal 0obbsb.
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030 godmabobgos Hamonmo 3MmEg6E 00 s gonsbagsmndgds cmabBnbgnls ndmgdal dngMm cnnbBnbaby
89099mm0 130bsbLYM0 bofmygo0b goc35mmalifnbgdnom s gonsbagsmndgds dxdgan 3mMa3mno:

_r r
E =

= A _ Al
bogeag, 2. Gron

(1 + )%
k=1

5) K- an0B0bgnl 0ox30bsbbgdnl ;sbbnl gogdol Mognon bmdgma

0) K -boamnBobgm LsBmsymal Mognon bmdgma

8) AK-K-M08000m000 85(33079em0 nnB0bgnl 0ox30b56Lgd0l ;sbbs

©)A" K- mognormodal dgLoosdnbn Loannbobgm LaBmsnmo

9) 2- ¥500L 60ds60;

3) m- m0B0bg0L sxz0b56L7dNL Msbbab goEgdgdal LughEm Momgbmds

B) M’ - boenoBnbgm Labmonmgoal Lagmorm Momgbmods

o) tk -cofmob 0b6@gM3smo godmbobymo Hangddonsbd Homol Fomoal LobnomnBabgol
530656L700L 30M37mM go3705Ls s dx8ama o870l dmMmal AgmMgsb- m-cog

0) tk - @Mmal 0bGgMm3semn godmbobymao §mgodn o6 Hamal Fomowal Loboor aBabgal
©5x30656L700L Lofynl MoMmombs s LsemaBnbagm LobmeyMdlL gosbgdl AmMmal 30M37mmns6- m’
-89

3) i- am0B0baol Henonmo gx3gd&Mo LadhmEab@m gobszzgoo.

Logomm3zgamb Logoabobosm 3MmEadbol Mebsbds, MabneibEn 30 EldNMNS gosnbsml
Jmbgool gosbsbon mnBnbgno goadym o3@n330%g, BoBognMmo oMo sbY3] 39MEIONMNY
dmbgdol gosbobown goonbsmlb dob dogMm @oBobgno doEgdym oJ@n330%3, oy ol gHa30
93mbmadnzgynm Logd0sbMOLBL, 56 1 ol nEM]dL MBNbgnm s7B03L sSMamgaBnExbENLLasb. dnbgs3sm
300Ls, 056370050 dgEaMmgdnm LoMoBabam 3MB3560700 3 FEamdsmgmodsdn sMNSb, MoEas0
006370L o 1Ha300 3o3adymm LaLbydBy JMbadal gosbsbaal gowabs. gomms sdnls, Mmgbsg
8o0sbsbanl gosdbgmal Jmbldsl §rgds yosmams bogomabobsm ©s35mnsbgdnl d78cb3g3sdn
030 3M 33 EIYdS dosdbgmoab y3gms 83@03%69, 3oMes mMnbBabagnm gogadymo Jmbgdals, Moasb
LogoBobgm 3ma3sbns o HomImoagbl Loxznbsblm mMasbabognsl, ysomal oidaLsl
Logooloboem  mMmasbmgdal Imbm3badl mMN30MoBgbmds o300 LagnaBobagm 333560700l
Imobm3b30m56 dgstmgdnm, M@ 30030, MMA sthabsdsmomosbos.

00339hbns, Mm3 530037760308 M0B0bgol Mmml PIxMdgLos Labgmdfoxmm godmymxz gl
89Mab@ngdl 3Mmad@ol moMmydnmgdal 60%-0b MEgbmodnom. 8sgMmsd dbnd3zbymmm3sbns snbndbml,
Mmmd 3Mmodomy8s 89335Mo oM §ygds, 3006000506 osbgmn 3ommodgdn Mdgd&gL d58mb3g3sdn
sfmomgamnmns. 3mEgaLll shoymadl LoenaBobam Mm3gMmoisnol goblbobmmEngmgdmac 3Mgen@gdby
gomomn bB0Sb3IM LO3MmMEIbEM dob533701700. Lodznsg0m LRyMMLsmM30L Mmobnbgn GndBoe3zgmon
bogds 08 dgdmbszg3sdn, 00y maBobgol godEgdn 8HomBmIdmMIdnLsgsb 8305@730030L dgdgbaty
3M30003L 0MadL EoBIM30L osbemgdno 7-8 Hamab 30000 sfs P3g& L Hamayo 8-9 LadmmEgbEm
89093330000,

Logdomm3ganmdo bLaeNoBnbgm 830805BM0 BMMBnMgdol 3mEgLdns. dobn gobznmsmgdalsmsznl
0603369@mm35605 noB0bgnl, Mmagmmig B0bsblnma 3Mmend&ol, bmdsmdol gobMms. goMmoy
530bs, 91(300M7x07MNY, LO3SbMBIgOMM dBNL LyMyYymRs, Mo dndnbsmy3MmEgbng S goM333ym
mmb dmocbm3l. dng3ohbns, Mm3 o3 9Bs3700L go3mal dgdeagmd, LogmobBobam m3gMmsoEngdals
Mmoo 930505B5MB 3609369 M3b5 gonbMmgdy, Mo OEIdNMSE Snbablds J33ybal g3mbmadnsnl
0amo gob3nmsMyxdsb).

59



QNIZMIISN R LIAMIEN

890my36309mo co@gmo@nmo:

60

1.

3.

10.

12.

LogoMma3zgmmb Ladmgsmogm 3megdlo 24/07 1997(2023 dcog)
Logoma3gmmb Logowsbsbsm 3meajun 12/10 2010 (2023 dcga)
067859300 J. bdgommzgamb badmgsmagm 3megdlol 3mdgb&efn, GCCC.
GE,14.03.2016;

08753300 3. ,,am0B0bgol 93mbmadngnmo 3JB33dB05bMdS Logsmmzgmmls
bo3ogm GMabL3mMEBY (bLoobgmBssom bsdmmdn, ;mdomalin 2009)
89839M0d] . ,Ladsgmm bmdsmeal moBaban LaghmsdmMobm bsdsmarmoal
d0bge300m, bLadsmomsmon, N11-12,2003;
ACCA(2012)“FinancialReporting(FR)”kaplanpublishingpg.276
AustralianAccountingStandardsBoard,AASB117, 01.12.2009, 14;

Kronke H., Financial Leasing and its Unification by UNIDROIT — General
Report,Uniform LawReview,20111/2;

Logmmsdmmolim i30bsbLyMo oBobgol dglobgd 1988 Hamol 28 dsnbinl
m@&o30L3mb63363300,8.1,3.2 https://www.jus.uio.no/Im/unidroit.financial.leasing.
convention.1988/landscape.letter.pdf>[20.06.2020

https://matsne.gov.ge

https://kaplanpublishing.co.uk

https://GCCC.GE



——
Ml
¥

Nel-2(10)2023

Gulnara Imedashvili
Doctor of Business Administration,
Affiliated Professor of New Higher Education -NEWUNI

Davit Geperidze
Doctor of International Law, Affiliated
Professor of Gori State University

THE ROLE OF LEASING IN THE SUSTAINABLE DEVELOPMENT OF
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Annotation

The economic-legal relations related to leasing are ancient and have been developing for
centuries, with the support of state programs to stimulate leasing relations. All economic-legal
relations related to leasing belong to the new or recent period of history. Historical documents
testify that lease has been known to man since time immemorial.

The idea of leasing is old, but the term “leasing” was formed in this form late. Information
about the essence of leasing transactions comes from the era of Aristotle (384-383-322 BC to AD).
It is to him that the very often quoted phrase belongs, “Wealth is in use, not ownership”.

The first actual leasing transaction is documented in 1066, when William the Conqueror leased
ships to Norman shipowners to conquer the British Isles. One of the first statutory acts regulating
leasing-like relations in Great Britain, the “Welsh Canon” was adopted in 1284.With the development
of industry in Great Britain at the beginning of the 19th century, the number of products that were
leased also increased. Companies emerged whose sole purpose was the leasing of locomotives and
railcars. When drafting the contracts, they included the right to purchase (option), which would
be presented to the lessee at the end of the leasing period. The reason for such an addition to the
contract was that the users of the equipment treated the wagons with much more attention when
they imagined themselves as their owners in the future, and such contracts received the name of
“lease-sale”.

During World War ll, the United States government provided a sharp advance to the leasing business.
The scale of the vehicle leasing business has grown rapidly. The first case of automobile leasing was
recorded in 1918. The legal father of the automobile leasing business is considered to be Frank’s sales
agent from Chicago, who was the first to introduce automobiles for lease.

Leasing was used in the former USSR during World War Il, when American equipment was ordered in
1941-1945. US aid to allies, including the value of products, amounted to $49.1 billion. A real revolution
in lease relations in the USA took place in the 50s of the 20th century. Technological devices, machines,
mechanisms, ships, airplanes were massively leased.

The USA has become the birthplace of new business. In the 60s, the volume of leasing operations
in this country exceeded one billion dollars, and at the end of the 80s it was 110 billion dollars. i.e., In
a quarter of a century, it grew hundreds of times. The leasing business soon crossed the borders of the
United States, and such an important concept for the leasing business as “international leasing” began to
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take shape.

A few years later, the mentioned company began to open its branches in other countries (first in
Canada in 1959). The first leasing company in France was established in 1957. The first leasing company
in Italy appeared in 1963. The first leasing company in Germany was founded in 1962 with a registered
capital of one million marks.

At the beginning of the 60s, the leasing business also found development on the Asian continent. The
main part of the leasing market is currently concentrated in the triangle, “USA-Western Europe-Japan”.
Japan is characterized by the expansion of the leasing operation, which includes combinations of purchase
and sale, leasing and loans. Such services are called complex leasing. In Western Europe, mainly specialized
leasing companies appear as leasing providers, in most cases 70-80% of them are controlled by banks or
considered as their subsidiaries.

The modern understanding of leasing derives from the classical principles of Roman law regarding
the separation of the concepts of owner and user of property. The origin of leasing as a special type of
business is based on the two most important components of the concept of ownership - use of the thing,
i.e. On the possibility of separating the legal right of a person to the object of ownership and its use in
accordance with its purpose in order to receive income.

1982 was the most important year for aviation equipment leasing: the McDonnell Douglas company,
through leasing and based on a new financial policy, was able to conquer the market for DS-9-80 type
aircraft in competition with “Boeing-72". The concept proposed by Douglas was called “fly before you
buy”.

The leasing company literally credits the lessee. Therefore, leasing is often called “credit-lease” in
contrast to the “purchase” agreement, according to which the ownership of the goods is transferred from
the seller to the buyer. In leasing, ownership of the leased object is retained by the lessor, and the lessee
acquires it only for temporary use. From an economic point of view, leasing is similar to a loan that is given
for the purchase of equipment. During leasing, the lessee becomes the owner of the leased property
only after the expiration of the contract and payment of the full value of the leased property. However,
such similarity is characteristic only for financial leasing. Another type of leasing, for example operational
leasing, is a higher level of entrepreneurial activity compared to banking and commercial activities, as
it implies and requires knowledge of financial business, as well as equipment and real estate market
conditions, as well as taking into account the changing needs of clients and lease peculiarities.

Recently, leasing is more often defined (Convention on International Financial Leasing, May. 1988,
Ottawa) as a specific form of financing investments in the purchase of durable consumer goods, real estate
and other elements of fixed capital through financial (leasing) companies, which acquires property for a
third party Ownership rights and will lease it for a medium or long-term period. In this case, leasing, as an
alternative to full financing (lending), takes its place as a flexible and cost-reducing tool.

Leasing fee should include the cost of depreciation of the leased object. The Model Law on Leasing,
or the law of November 13, 2008, is a further development of the Ottawa Convention and aims to help
developing countries to eliminate the normative gaps in leasing disputes and to harmonize norms with
developed countries.

Depending on the duration of the transaction, the scope of the leasing duties and the quality of the
objects’ compensation, two main types of leasing are distinguished: financial and operational. Leasing
with partial payment is usually called operational. Its essence lies in the fact that the costs of the lessor
related to the purchase and maintenance of the leased property are not fully compensated during the
lease term, since the term of the leasing agreement is shorter than the normative term of the property.
The lessor is forced to transfer it for temporary use several times, thereby increasing the risk of recovering
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the residual value of the leased object when there is no demand for it. Another peculiarity of operational
leasing is that the obligation of service, repair, and insurance rests with the leasing company. Leasing
with full payment of leased property is called financial leasing. The period during which the property is
transferred for temporary use is close to the period of exploitation and depreciation of the entire value of
the property or a large part of it. Financial Leasing - This is an agreement that provides for the payment
of leasing payments during the period of its validity, which cover the total amount of depreciation of the
equipment or a large part of it, additional costs and the income of the lessor.

In the process of discussing ownership relations, leasing as a long-term lease and its economic role,
which can also be called property credit, deserve attention. In general, leasing refers to the transfer of
goods for consumption for a specified period and for a certain fee. In practice, there is both domestic
leasing, when the leasing operation is carried out within the country, and international leasing, when the
partners related to the agreement are in different countries. Through leasing, an entrepreneur can raise
working capital. In addition, leasing allows the entrepreneur to avoid paying a large sum of money for the
equipment at once. Modern business without leasing is unthinkable. It is estimated that one third of the
equipment sold in the world is sold through a leasing operation. It promotes the development of small
and medium-sized enterprises worldwide and is a useful financial tool for retooling the enterprise. Today,
Georgian enterprises suffer from a lack of modern equipment. Leasing will allow them to step into the
rhythm of the XXI century. If only yesterday enterprises considered expensive capital, collateral and loan
repayment period as the main obstacle to their business development, today it is possible to solve these
problems through leasing. Commercial banks, in relation to the leasing company, do not act as lenders,
but directly as lessors, thereby directly participating in the leasing business. The development of leasing
business gives banks the opportunity to expand their range of operations, diversify banking products,
improve the quality of customer service and establish new partnership relationships.

The lease term (lease period) is determined by taking into account depreciation, or using the
accelerated depreciation method of the leased equipment. The use of accelerated depreciation is
economically advantageous for the lessor and the lessee. The first gets back the invested funds in a shorter
period of time, and the second gets the opportunity to reduce the amount of profit tax and also the period
of transfer of ownership of the property, if this condition is stipulated in the contract. Throughout the
lease term, the lessee charges depreciation on the leased property.

In the document governing international air transport (Doc #9626), leased aircraft are referred to
as aircraft that are used under the terms of a lease contract, and the contract is usually made taking
into account a specific situation. The Chicago Convention on International Civil Aviation of 1944 (Article
83bis) deals with the leasing, chartering and exchange of aircraft during international flights. In developed
countries, 34% of the investments required for the renewal of fixed assets are financed by leasing, in
developing countries this figure is 3-15%, and in Georgia it is equal to 2%.

Leasing differs from a loan in several factors. However, the more universal distinguishing features are
as follows: Leasing services can be used at any stage of the asset’s life cycle. The search process, model
and supplier selection, negotiations with various parties, financing of asset purchase and transportation/
installation to the destination, insurance, follow-up monitoring and involvement in its renewal/sale process
— all this is part of the leasing company’s expertise. In addition, when using leasing, the customer does
not need additional real estate for security. The financed asset itself, whether machinery, aircraft or other
fixed asset, constitutes the security of the leasing agreement. Consequently, leasing is more affordable for
small and medium-sized businesses. For example, unlike other banking products, during the analysis of
the leasing project, the financial effect of the asset to be purchased and/or the liquidity of the asset must
be taken into account, which increases the probability of making a positive decision on the project. This
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naturally leads to the following situation: leasing is available for startups even at the initial stage of their
development. The effectiveness of the multifaceted impact of leasing on the economy is determined by
the fact that it simultaneously activates private capital investments in the field of production, improves
the financial situation of direct producers and increases the competitiveness of domestic businesses.
These advantages, which are manifested in the use of the leasing mechanism, also apply to the field of air
transport, where leasing is not only a way to renew the most active part of the main funds, but it is also
one of the ways to revive the domestic aviation market.

A concrete assessment of the advantages of leasing can be carried out taking into account the
individualities of each project. Therefore, a complex evaluation of the effectiveness of leasing operations
is required: development of a specific scheme of leasing operations, analysis of the state of the normative
base, selection of the leasing provider, supplier, specialized leasing company, financial evaluation of the
project (determination of profit, calculation of profitability, redemption periods), analysis of possible risks
and their reduction.

Leasing is the right to use an asset, which is transferred by the leasing company to the lessee with a
customized payment schedule. In European countries, fixed assets are mostly financed by leasing. Under
the leasing agreement, the lessor is obliged to transfer the specified property to the lessee for a specified
period with or without the right to purchase this property. The leasing contract is concluded in writing.
It should include: the total price, the amount of the leasing fee and its payment terms, the final payment
amount. The method of its calculation in case of early termination of the contract. Leasing agreement
may provide for different forms of payment of leasing fee by the lessee, in particular, by advance payment,
insurance deposit, etc. Leasing property insurance may be provided for in the contract.

The most demanded leasing products in Georgia are auto leasing and leasing of fixed assets. In the
leasing of fixed assets, most often, financing of construction equipment is requested. The construction
sector is one of the most developing areas in Georgia, the correct assessment of the liquidity of the leasing
asset is an additional benefit for the lessee. Given that the subject of leasing is owned by the leasing
company until the end of the leasing agreement, it is important to match the value of the asset with its
actual condition. After the end of the contract, the asset becomes the property of the lessee. The main
value is responsible financing, therefore the solvency of each customer needs to be properly analyzed so
that every signed contract is based on mutual responsibility.

The first leasing company in Georgia was established in the early 2000s. During these 15-20 years,
especially after overcoming the 2008 war and global economic crisis and the introduction of leasing
legislative changes in 2010, the industry has achieved considerable success and continues to grow steadily.
During the years 2010-2018, the leasing portfolio (based on data from three companies) has grown
significantly — on average, 30% annual growth. The natural corollary to the growth of the industry has not
been delayed: the entry of several leasing companies into the market has been announced. The increase
in the number of companies strengthens the competitive environment, which in turn contributes to the
increase in the range of products and the improvement of conditions. The development of the leasing
market ultimately brings great benefits to the leasing companies themselves and their employees, as well
as to the country’s economy and the small and medium business sector, which is facilitated by the process
of investment in fixed assets. Therefore, in many cases, the state actively promotes the leasing industry.

According to the statistics of the European Central Bank, in the countries where the leasing sector
functions successfully, the unemployment level is lower than in the countries where it is in the stage of
development. Awareness is one of the main challenges for the leasing market in Georgia.

The recovery, development and growth of Georgia’s economy requires significant investments, which
is almost impossible due to limited financial opportunities. One of the solutions to this situation is the
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development of leasing relations. Georgia, like the whole world, faced a new challenge. The situation
caused by the Russia-Ukraine war naturally leads to a decrease in the demand for leasing products.
Logistical processes are also significantly complicated.

Leasing operations are distinguished by the high cost of leasing objects (especially for air transport)
and as a result, high risks, as well as the difficulty of financing the expensive leasing process for small
airlines. Leasing has a positive effect on the expansion of the aviation market, in particular, on the creation
of additional jobs and the increase of competitiveness. Experience shows that the successful development
of the leasing mechanism and the expansion of its scale is possible only in the presence of competitive and
customer-fighting airlines.

The current economic situation in Georgia favors the introduction and development of leasing. It is
known that Georgian Airlines “Airzena” became the first Georgian airline that used American Boeings
on the Georgian air market, which enabled the airline to compete with foreign airlines established on
the Georgian air market. On January 12, 1999, they brought a medium-sized Boeing 737-500 to Thilisi
Airport on the basis of a leasing agreement for a period of 5 years. In a very short time, they also signed an
agreement with the German leasing company “HAPAG LLOYD” to receive two more Boeing 737-300-112
seats under the leasing agreement. Later, in 2005, they also imported Boeing 737-400 aircraft of the same
class under a leasing agreement. These agreements provided for operational leasing, that is, after the
expiration of the leasing period, the aircraft were to be returned to the owners. Implementation of leasing
operations was followed by a mixed reaction by the said airline, but the past period has fully confirmed
that the decision was made correctly. In our opinion, it would also be advantageous for Georgian airlines
to import aircraft of foreign production under a financial leasing agreement for an optimal term - 7-8
years. Domestic airlines now have the option to import aircraft subject to a subsequent buyout.

According to the information of the Civil Aviation Agency of the Ministry of Economy and Sustainable
Development, in 2020, the low-cost airline Wizz Air served the most passengers with regular flights to the
airports of Georgia, and carried 172,012 passengers in the reporting period. It was 8%, 12% in 2018, and
16% in 2019. According to the number of passengers transported by regular flights in 2020, the Turkish
airline company Turkish Airlines is in second place, with 12% of the market. In 2020, compared to 2019,
the share of Turkish Airlines increased by 1%, since in 2018-2019 the airline owned 11% of the market. It
should be noted that according to the passenger flow transferred to the Georgian air market (in percentage
terms), “Turkish Airlines” equaled the figure of 2017, because “Turkish Airlines” was the owner of 12%
of the Georgian air market in 2017. The third place in the ranking is Georgian Airways, its traffic in 2020,
with 43,106 passengers, is 6% of the market. According to statistics, in 2019 Georgian Airways owned
10% of the market, in 2018 it was 11%, and in 2017 it was 10%. According to the figures of 2020, in the
fourth place by the flow of transported passengers, there are several companies with a 5% market share
- Ukrainian Skyup airlines (+2%), Turkish Pegasus Airlines (+1%) and Belarusian Belavia (+2%). Flydubai,
Air Arabia and Lufthansa own a 4-4% share of the Georgian aviation market. 3-3% are owned by: Ukraine
International Airlines (FIyUIA), Azerbaijan Airlines (AZAL), Qatar Airways and Ryanair. According to the
passenger flow carried by regular flights in 2020, the following airlines have a 2-2% share in the Georgian
aviation market: Israir Airlines, Qeshm Airlines, LOT Polish Airlines and Aircompany Armenia. According to
the figures of 2020, according to the flow of passengers transported by regular flights, 93% of the market
comes to foreign airlines, and 7% to national air carriers. In May 2023, Thilisi International Airport served
270,001 passengers, which is 77% of the number of passengers in the same month of 2019, and compared
to the data of May 2022, it is an increase of 14%.The operating company of Thilisi and Batumi airports also
announced that Batumi International Airport served 46,057 passengers in May 2023, which is 95% of the
same month of last year, and 97% of the data for the same period of 2019.

(::I}
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Passengers transferred from Georgian airports with regular and non-regular flights

2014 2015 2016 2017 2018 2019 2020 2021 2022

2008171 2261006 2940455 4073959 5033323 5209505 833846 2496448 4441316

As it is clear from these data, the situation of the Georgian aviation market is still unfavorable, as the
share of Georgian airlines in passenger services is quite low, one of the ways to solve it is to improve the
leasing relations, its legal basis, this process has already started, but it is proceeding at a slow pace.

According to the Georgian legislation, leasing is defined by the Civil Code of Georgia (Article 576-80).
Part 1 of Article 576 establishes that leasing is a mutual relationship consisting of the rights and duties of
the leasing provider, the lessee and the lessee. is defined by law as a necessary condition for the formation
of a leasing contract. Articles 576-580 of the Civil Code of Georgia also establish the rights and obligations
of the parties to the leasing agreement.

For the purposes of Article 576 of the Civil Code of Georgia, the procedure for calculating the annual
effective interest rate, commission, financial cost, penalty and/or any form of financial sanction was
determined on the basis of Order No. 18/04 of the President of the National Bank of Georgia of 2019,
according to which the calculation of the rate requires the lessee. The present value of the lease payments
equals the lease financing amount. It is expressed as an annual percentage and is calculated taking into
account the financial costs incurred by the lessee on leasing and is calculated by the following formula:

where,

a) K-leasing financing issue serial number

b) K’ - serial number of the leasing fee

¢) Leasing financing amount issued in AK-K order

d) A’- K’- corresponding leasing fee

e) 2-sum sign;

f) m- the total amount of leasing financing

z) m’ - the total number of leasing payments

h) tk - the time interval expressed as a fraction of a year between the first disbursement of leasing
financing and subsequent disbursements from the second to m

i) tk’ - the time interval expressed in years or as a fraction of a year between the initial date of
leasing financing and payments of leasing fees from the first to m’

j) annual effective interest rate of i-leasing.

For the purposes of the Tax Code of Georgia (Art. 8, Art. 38-39), leasing is defined in accordance with
the Civil Code of Georgia (Art. 576-580), but with the condition that the subject of leasing must be an asset
subject to depreciation. And the leasing company is an enterprise whose income from property leasing
during the calendar year is not less than 70 percent of its income.

According to the Tax Code of Georgia, a resident is obliged to pay property tax on leased assets,
an individual is also obliged to pay property tax on assets leased by him, if he is engaged in economic
activity, or if he receives a leased asset from a non-resident. Nevertheless, compared to banks, leasing
companies are in a bad position, because banks do not have to pay property taxes on loans. In addition,
when a taxpayer’s property is seized for tax debt, it applies to all of the taxpayer’s assets, except for leased
property,Since the leasing company is not a financial organization, the requirements of the tax authorities
have priority over the requirements of the leasing companies when imposing a seizure, which we believe
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is unfairWe believe that it is better for the state to provide guarantees in the amount of 60% of the project
cost during aircraft leasing. But it is important to note that the problem is not solved in this way, since such
conditions are unrealistic in most cases. The process is complicated by high bank interest rates on loans
for leasing operations. Leasing becomes attractive for the aviation sector if the lessor takes credit for the
purchase of aircraft equipment from the manufacturers with a repayment period of about 7-8 years and
an annual interest rate of no more than 8-9 percent.

The aviation leasing market in Georgia is in the process of formation. For its development, it is
important to increase the awareness of leasing as a financial product. In addition, it is necessary to perfect
the legal framework, which is an ongoing process and requires some time. We believe that after passing
these stages, the role of leasing operations in the aviation market will increase significantly, which will
have a positive impact on the sustainable development of the country’s economy.
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PROMOTING THE DEVELOPMENT OF THE INNOVATIVE POTENTIAL OF
TOURISM IN GEORGIA

Abstract

Tourism development began with an accelerated rate in Georgia, which is one of the priority spheres
and a source of growing income. In recent years, new types of tourism development began in Georgia,
because the country had appropriate geographical-natural-historical-cultural traditions. There are more
than 1,200 monuments of material culture here, which gives us the opportunity for tourism to reach a high
level of development and bring economic profit, other innovative types of tourism are also developing.
Namely: gastronomic or culinary tourism. It is a completely new species in Georgia and people who will
go anywhere to expand their gastronomic interests are interested in it. Agrotourism is also important
- one of the important sectors of tourism industry. It creates a tourism product in rural areas, using by
natural, cultural-historical and other resources. There is also ecotourism, which is a relationship with wild
nature. This type of tourism encourages preservation of nature, it is a mitigation mechanism to increase
the economic income of the population of protected areas and regions. About 15-20% of international
tourism belongs to ecotourism. Protection of ecotourism and natural diversity should be one of the most
important activities of the country. Ecotourism has four main keystones: sustainability of development,
economic benefits for the local population, integration of local culture, educational component.

Key words: innovative tourism, mountain tourism, equestrian tourism, gastronomic tourism.

Gaming business is also very popular. In the cities of Georgia, including Batumi Georgia offers a wide
selection of casinos to tourists who love gambling. Business tourism is also important in Georgia, which
means various kinds of exhibitions and conferences. Its geopolitical location, the transit function between
Europe and Asia, is a unique opportunity for the development of MICE industry in the country - international
symposiums, congresses, conferences and business meetings. Rich historical and cultural heritage, unique
climate, beautiful nature allow business trips to combine business and leisure.

Therefore, work should be intensified in accordance with the requirements of international tourism, so
that individual regions of our country come into compliance, because it has the best resources for the
development of tourism with its geopolitical location and existing natural, historical and cultural resources.
The space of “Eurasian Bridge” and “Great Silk Road” shows a brilliant prospect for the development of
tourism. The statistics of data evaluation of the innovative potential of tourism in Georgia are based on
old databases. In addition, there are no real quantitative or qualitative indicators of tourism potential in
the country, which is why we are not able to analyze and evaluate different types of innovations. However,
according to foreign experts, Georgia has a great opportunity to increase its potential, not only attract
it. For this is necessary: 1. Implementation of scientific research and development works in the country,
creation of a new database of relevant data and their optimal use, in order to be able to increase the
innovative potential, so that private and public sector can fully utilize the innovative tourism potential via
mutual cooperation.

Promoting the development of the innovative potential of tourism in Georgia

In Georgia, since the 1990s a sharp increase of competition has begun in the market of tourist services.
Foreign companies provided comprehensive information to their clients about Georgia’s tourism potential.
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The development of tourism in Georgia started with an accelerated rate. However, its sustainable
development was hindered by low professionalism, high taxation, economic instability, etc. However, in
terms of competitiveness, Georgia is among the popular regions among tourists.

Tourism is one of the priority sphere and a source of growing income in Georgia. The geographical location
of Georgia, for gathering Europe and Asia has been connecting the civilizations of the West and the East
since time immemorial. The location on the Black Sea gives it a great advantage compared to other states
of the South Caucasus (http://ninochanchaleishvili.blogspot.com). In recent years, the development
of new types of tourism began in Georgia, because the country had appropriate geographical-natural-
historical-cultural traditions. Since 1971, UNESCO has developed the “Man and the Biosphere” program,
according to which historical monuments of world significance are assigned the status of “treasures of
world significance”. Such Georgian architectural monuments as: C. Mtskheta, Bagrati and Gelati temples.
This encouraged development of cultural tourism in Georgia. There are more than 1,200 monuments of
material culture here, which gives us the opportunity for tourism to reach a high level of development
and bring economic profit. The state is entitled to take care of these monuments in order not to lose their
original appearance. These monuments form the basis of cultural tourism and the subject of state care.
Monuments recognized by UNESCO hold the mostimportant place among tourist attractions (Kvaratskhelia
N., 2009:64). Other innovative types of tourism are also developing. Namely: gastronomic or culinary
tourism. It is a completely new species in Georgia, and people who will go anywhere to expand their
gastronomic interests are interested in it. These people are gourmets, history researchers, anthropologists
and representatives of various fields. (http://culinartmagazine. com/2016/05/03/).

Not all tourists go to museums and exhibitions, but all tourists taste the national dishes of the country,
because they are interested in the ethno-culture of this or that country. The demand for gastronomic
tourism is gradually increasing. The field of interest is getting to know the local gastronomic culture, getting
to know the technological processes of creating the authentic taste of local dishes and participating in the
preparation of dishes. That’s why he/she pays a lot of money. The tourist realizes what is the difference
and what is common between the representatives of that country or region.

In order to develop gastronomic tourism in Georgia, festivals of both wine and food, agricultural products,
etc. are held. Participating in local festivals and the process of becoming a part of tradition or culture
makes the tourist’s impressions even more impressive. Agro tourism is one of the important sectors of
tourism industry. It creates a tourism product in rural areas, using natural, cultural-historical and other
resources. In connection with the development of agro tourism, several conferences and exhibitions were
held in Adjara. For example: Batumi international exhibition of agro-food products and technologies;
International Rural Tourism Conference and others.

Ecotourism is relation with wildlife. This type of tourism encourages the preservation of nature, it is a
mitigation mechanism, to increase the economic income of the population of protected areas and regions.
Ecotourism encourages the the development of sustainable tourism in the country. It involves viewing
natural landscapes by tourists, approximately 15-20% of international tourism is ecotourism. Protection of
ecotourism and natural diversity should be one of the most important activities of the country. Ecotourism
has four main keystones: sustainability of development, economic benefits for the local population,
integration of local culture, educational component.

In Georgia, ecotourists have the opportunity to enjoy not only beautiful nature and landscapes, but also
with 35,000 historical monuments, 5,000 of which are protected by the state. Since 1994, four of them
have been included in UNESCQ'’s list of monuments of world importance: 1. Mtskheta, the ancient capital
of Georgia, as a city-museum, 2. Gelati monastery complex (XI century), 3. Bagrat temple in Kutaisi (XI
century) and 4. Ushguli architectural ensemble. Adjara offers tourists interested in ecotourism beautiful
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nature, mountains, waterfalls, hiking, fishing in mountain rivers, hunting, etc. Gaming tourism is very
popular in Georgian cities, including Batumi. Georgia offers a wide selection of casinos to tourists who love
gambling. According to the legislation of Georgia, the production of gaming business is not prohibited. The
“Casino Investors” conference held in Batumi was important for the development of this type of tourism,
in which 120 representatives of different fields (tourism, gaming business, etc.) from 25 countries of the
world participated (http://adjara.gov.ge). There are five-star hotels for the gaming business in Georgia
and the construction of such hotels continues. Business tourism is also important in Georgia, which
involves holding various kinds of exhibitions and conferences. Its geopolitical location, the transit function
between Europe and Asia is a unique opportunity for the development of the MICE industry in the country
- international symposiums, congresses, conferences and business meetings. Rich historical and cultural
heritage, unique climate, beautiful nature, allow business trips to combine business and leisure. Successful
examples of MICE tourism development in Georgia are: Buying Business Travel Awards 2016 - Georgia
was named the best business tourism (MICE) destination. Caucasus Tourism Fair - international tourism
exhibition and tourist discount festival International Business Forum (IBF Batumi) In 2017, the National
Tourism Administration in Spain (Barcelona) participated in business tourism exhibition IBTMWorld. IBTM
World is one of the largest business tourism exhibitions held in Barcelona every year.

In 2017, the National Tourism Administration participated in international exhibition IBTM Arabia in United
Arab Emirates. With numerous international and high-level events, our country has gained an important
place in world tourism market. Such high-level exhibitions, meetings, conferences are held here, such
as: International Exhibition of Tourism and Hotel Equipment; International exhibition of technologies;
Exhibition of agro-food products and international construction and design; International Rural Tourism
Conference and other.

Mountain-ski tourism is also well developing in Georgia because it has great potential. Several mountain
and ski resorts are known: Bakuriani and Gudauri. High-mountainous Ajara also offers a great choice for
lovers of mountain-ski sports. It is rare for any other country to have all types of healing factors known
in the world: sea countries and sea climate up to 2400 healing muds, mineral springs, healing caves and
other. Recently, an innovative type of tourism has been developing in Georgia - rafting - the same as
rafting, landing on a river with a special raft, which is one of the popular sports in our country. It has good
prospects in the area where are interesting places for tourists on the banks of rivers, canals and lakes, as
well as on sea and ocean coastal areas and islands, because tourist accommodation and other services
are provided on deck. Tourism in camping and tents is very popular and it becomes a source of income for
the local population. Wild places should ideally merge the environment and be provided with appropriate
infrastructure. Ethnic and nostalgic tourism - the motivation of the trip is clear from the title. This type of
tourism also has great potential. Tourists, when they go on such a trip, use traditional tourist facilities and
services, in many cases it is necessary to create special guide services, as well as develop new routes. The
hunting of wild animals and birds is one of the oldest branches of human production and today it is very
attractive for a certain part of tourists. It was combined with fishing, farming, cattle-breeding and other
fields.

Another interesting and attractive is mountain tourism in Georgia - one kind of pedestrian tourism. The
mountains offer a much more difficult route for the tourist. A detailed map is necessary when traveling in
the mountains. It is necessary to pay attention to the physical preparation of the tourist and the selection
of appropriate clothes, and taking into account the rules of movement in the mountains. When climbing
the peaks and mountain slopes, the tourist should have information about rescue services or volunteer
rescuers. Itis desirable to have photos of the peaks and characteristic views of the routes with appropriate
explanations. the mechanism of sending of rescue messages is important (mobile communication, radio
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communication.) Using of evacuation means and insurance should exist while driving on the path. In the
recent period, bicycle tours and bicycle routes have become popular.

On the tourist map, cycling routes are marked with their designations and detailed information (for
example the quality of the route surface, the slope, the length of the ascent or descent, etc.). Including
tourist attractions, tourist resources and food objects. It is also important to mention the bicycle service
point. The main requirement for a mountain bike is its safety and proper condition. The bicycle should be
carefully inspected before each rental process.

Another popular type is equestrian tourism. During an active vacation in the rural environment, the host
can offer the tourist to ride a horse, horseback riding or tourist riding routes. Our unique flora, easily
accessible subtropical and alpine zones, pure rivers, green and snowy mountains at the same time of
the year encourage rapid development of tourism in the entire territory of the country and the massive
attraction of foreign tourists. “Georgia has all opportunities to be an outstanding tourist country in the
world, which can satisfy all kinds of tourist needs. Among these conditions, it is distinguished that Georgia
is an ancient country, has a delightful nature, a diverse landscape, the Caucasus range covered with
permanent snow and glaciers, a coastal subtropical zone, watery rivers and waterfalls, resorts, mineral
springs, numerous unique monuments of history, culture and nature” (Mamuladze V., 2008:151)
Therefore, work should be intensified in accordance with the requirements of international tourism, in
order individual regions of our country come into compliance, because it has the best resources for the
development of tourism with its geopolitical location and existing natural, historical and cultural resources.
The space of “Eurasian Bridge” and “Great Silk Road” shows a brilliant prospect for the development of
tourism.

The statistics of data evaluation of the innovative potential of tourism in Georgia are based on old
databases. In addition, there are no real quantitative or qualitative indicators of tourism potential in
the country, that’s why we are not able to analyze and evaluate different types of innovations. However,
according to foreign experts, Georgia has a great opportunity to increase its potential, not only attract
it. For this, it is necessary: 1. Implementation of scientific research and developing works in the country,
creation of a new database of relevant data and their optimal use, in order to be able to increase the
innovative potential, that private and the public sector can fully utilize the innovative tourism potential
through mutual cooperation.
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0005Mommydal s dmabsbygdal bamobbol Loddmsezmagdal MomgbmdmMnzn s bafmalbmdmonszn
BMEs-3ob30maMgds. d1337 BMabBMS IME035300L 385MMIdS dbBagnn, 30LMdMN35E FobLL3S-
30079 &mobEYm 3MmeEYd@Ls s maLobyMydsby. 330l domhazs 30 Bgbadmgdgmos nbm3sEnol
o 3M713@0mmonl sbgMmazno  GnhobEnmo 3hmeyd@olb v3mmMdnmixdolbs s dmaLsbymydal
3m@EgLdo.

AM0B369 dmonbm3bs AmAbBsmydamnl dbMnsb Jobol L3gEnomaBydnMm s byagdgbBomyxdyma
00BMg00l  AIMYysendgdol  SPEomIdMmMdSL.  mobsdgemmsy  GyMmobBo  3MA30n&gMnmo
&396mmmangdal sbdsmadnm bym yxi3mm dg@&sE gocm3nmbmdngmgdnmons, s30&md dnwdn3sm
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03305350 mmbm3bnmgdgd0E, MmMIgmMms Es3dsymBomgdsyanyammmaymos. 3mbinmgbins
GnhobEnm 056M70Bg damngmEgds s EsnbEIMILYdYMO dbsMmggdn 9d7076 sbosem s nbm3szoym
LEMIGI3NgOL domn GYMabGymoao Jgo35B700L 3MB3NMIbENBsMNSbMdNL YBMYB37MLsymazsco.
omem s gool gebdszmmosdn  GyhobEymo 3hmeynd@ol JdmbdoMmgdsd gosnbsizm.
sbosamn, nbm3s307M0 s 3MgsEnnmo Gnmholb@nmo 3mmend@adal dmbdsmgdsby.

omem  Sofmgymadol 8sbdogmby  gemmosmmymo  EMaBdabom3zol  JnmEymnmo  &Y-
Mmobd0 GMybon gobs, dsgMmod 1337 oMLIOdNM GnmobEnm Malbymbby dmmbm3zbols s 3mb-
39M36@1N65M0sbMdNL goBMmeal 30Bbom, Lognfmm bgds 3MJsG0mo gob3znmsmgoal gBgdnl dogds.

A9M0Bnl mmgsbobos@mmgdn FogbodogmnMmoe 3E0mMMOg6 s Jobnsb sbsem nbmssisoymM,
3M39@01mM s sbydsbm3zmadgm domdmyEgdl, Macs AmabBoEmb s d7065MAYBMB GyMmabGgdo.

3M33@0mmods gnamabbdmol sbogmn bge330al Asdmysmaogdsl, 1337 bogbmda Loznmbiydals
SbENg0YMIE E3bIB3SL. 0bM353300 30 dYmMolbIMOL LubBmagsemgdalomznl Lonb@gmalim Losbenggdals
070035B700L.  GyMmabdoboizol, ULowsg 3MmeEnddo 0dolb dmbdsMyxdsdy, ©Es3M3INEIOYMOY
Pomdmbob3zobg, 0bm3sgools o 3Mgodonmmodol Mmmo @gbsn bgds. dsgsmooobom3al,
AuMobEnmo sbndbnmgdal sgnmol dndbne3ammds nbMmEyds, MmEs 3m@absoymo GnmobBo
50b65b53L 03 vegnml, MmAgmog fonszncmbogl 86 Mmdgmndg Boeddn Pbabasl, gb nds3Mmymsc
Pomdmacggbl nhndo My3emadnl Lonigogbm Lodnsmgdsl. gomms s8nbys, EIMaLEJONLO30L NRMM
06003690mm3560 @ Ls0bEIMgLbm bgds obgmon sagomgdals dgxbmos, Mmdgmog xaMm 3033
6030905 3bMOS©N S sbamns.

0bm3s30Mmo doagmdnl dnBsbos, bganmo dgnHymb sbosgma GymobEymo 3Mhmeng@ol dggodbsl,
dmo3m3mb Lo BoMm3xBnbagnman dbsmsggms, dmaBoml 0633LEMMIdN s LsdMMMmME
GuMobGymo bogogoon.

Logommzganmdo Logoms sbosmn  nbm3sionmo dngmdgool Asdmysmndgds Gnobdol
Lb3oabb3zs Bndsmommgdsdn, gobLsasnmmadnm obym dmobm3bo LYadgbBgoby, Mmammogss
33M o nm@&yymo Gymobdo, sby3y dmbgl 33emM)3700Ls S gobznmaMyxdols LGNdPmoMmgdy
s dmfnbszgy GmabEymo J33ybgdanl godmEenmgdal gobnomgds. dsgomamabozal, o@osmonl
3nm@nmnmo 8983300MgmMd0LS s MaBaal badnbali@mm Medg60dg Hama sg&0m Logd0sbmodsL
9%235. LOBNbaLEMMI LbE3sELLB3S GNmMabEnm dndsmmPmgdsBy dmobnbs BmIYLnMmgds, 2016
oo aym gfmzbymo domn3gxdal Hamo, g3m bmazamgdal famo - 2017-d0 s n@osmoanmo Loi3zx00l
Paano - 2019-do (Travel trends in 2019: boom in experiential tourism). o@smaol dMs3scao GymabEnmo
LO33IbE™M GYMaLEJOL LW33BMOL godmEEamadom GyMmadl, MmAmadai dmogosl: 3nmMmobsmasl,
®m3000L ©3anLESENSL, 0b6aMIENI6EJONL dngdols s sEgnmMmMOmMn3zn BSBMIdOL gogbmosb.
Logomm3zgammdnE 1337 oMol s8g35Ma GYMmadal EsbyMma3zal dglbadmadmmdgdo.

sbosgmn 0obMgdol smdmgbgosd, dbbznmo dsBMgd0L BMO3d]6E 308 s oymezsd dinMy
00BM7000, Fo3b0dsgYMoE gobBoMms 3Mb3nMgbins, s3n0&mMAI Gm3gmo@mMmadn YRMm Ig@o©
30MMO]b sbagn dsBMIdBy FmHI35L, Lowsl doMmomsoE ELNBEIMaLIdSL sbgbgb sbsmmo
0bm3s309M0 GyMmobBnmo domdMnEgdnm s 3oblbzszgdonmoa Gnmhaob@nmao 3hmeyd@ol dgjddbom,
56 d3gmo GyMmabEymo 3hmend@&ol 0mEnan3sEnno. [smomsd3nmon, msdsmsdznma, 2022:42-47]

bdomo osbosmmon, om3n0bmdmMn3zs 8obLB3s3x0mmMn  nbm3ssonma 3Mmend@ol sbjyma3s
GnmhobEnmo 3m33s60700Lsm30L dgbadmgdgmons gobgl Molbigdols godmaf3g3n. nbmszsgns oM
8umobbdmol  GnhobEnmo 3hmend@al dgoMmy, Bysdomym  33mMom]xo70L. HomdsBgdnmo
0b6m35305 3MB3M7bEN0L 30Mmd7d3n M3g]00560 Y6 nyml GMabGnma 3M3356700bsm30l, b
gobohml GymobEnmo 3hmeyd&olb 860336gemmds s GMobEol godmEmomyds. Modeybsc
BdbgYM0S BnhobE&nmo 3hmnd@n, 0Bmag0s GmabEol smddom, Mg, o30l 36M03, P30300M Y0
3meyd@ob bamabbl, BsbL s o0 NMoNgMd7LodsnLbMosL. HoMmds@adm nbm3sisnsl dgndmaoas
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o0 BLIYEMONL gobMmes bamobbol goyndxmogLgdnm 86 sbinl dxdinMgdno.

580@ma nbm3s30Ma GyMmobEymoao 3hmeYd@&ol dg0e356300m, goblboinmMgdom 3ymEGnmymo
©5 33mEMobEnmao domdMEadnl oggad30Lsl, smbndbyma dsmadmmEal nMma3mo3 d7J8bnmo
960y 0gbgL Locmobom nbgMsLEGMNIGNMS, Mmammoss sbammo IT Ggdbmemmangdn, Jhm3zbymo
3563900, 39mEMmymo gobomaomdn mmboldngdgdn s bb3os.

SMLgdMOL GMmobEmo 3hmeyd&ol nbm3zsgnol mmbo &ondo:

1. bBIbsMEGNMmoO 0bm3sE30d - MmIgmoi mMnlxbEoMadMNs 0bm3zssonmo Gadbmmmangdals
890630015M7x05YbY;

2. 6odnMmo 0bm3zs3ns (06m35305 6030l ELLS3S370mMaE) - bodyMmo 0bm3ssns GyMobBddo
oM0oMIdYmos dmaboymmoonbs s GyMmobdolb 0byLbEMosdo, ©33Mo 3MA3s60s (3ENMMOBL
8900Lb303ML ™Mo30L0 dMgbn LB3]xdNLESL. 073M3s dLB3neMAds 3MBbaMmMAgMme@ads, MmMaMMOESS
Expedia, TUl s Booking Holdings, dmsbnbs &ymoBbdol 60dyMmo 0bybEmool gmmosmobsgos
dgMmfHydnl, d7dgboby s dMgbnls goxrsmommgdal gbom;

3.M33mmE0Mmo 0bm3sEns-339smMBx700L b dgHymods dg8mLazmgdal gaBmnl s 00BbaLoL
sboema dgbodmgdmmogdal sbsm30bgdmsE; sMLJdYMo 3MmENIEGolL sbamadymo Homdmeaggbs s
3m33560700L sMHTN670S 3ogMmNsbbyb sbogm dofMg@nbanm sennsblgddon;

4. stdo®adG&nmymo abm3zszns - HoMmImaaggbl 87;3607M700%7 oxrdbgdnmM sboem FMEBLU,
0M35m0bH0bg0L sbasn MBoLdngdgdnLs s 3EMag30g00L 3xddbs, MoE ncbmsl MgmmasboBsEnsl.

MmmgmMy 36go30, nbmzsgns  GyMmotaddo 860336gmmm3560 Loznmbos sbosmo GyMob&ymo
3meyd@onb d3J0bsbs s gob3nmamgdsdn s 33MmNsbgol sbsgn ngsl, 3MbEgxnsl, dgomel
5 3ModB03oL. LBMOBIZONMN M35MLIBMOLNM, BMobGym doBbyLldn nbm3sgonmo 3mmadngal
d0mg0s baamb Hymol sbomo LESbEIMEJIONL obgMma3sl, Moms  Y3sbybml LagmmsdmMalim
A&nhabEgdol LognMmmgdgobs s IMobm3bldL. oJgsb godmdnbsfmg, nbm3sgns Baamb Hymolb
Logmonsdmmabm  GNMoBAol gob3znmomgdsl, GyMmabBymo 0bELEMOOlL gob3znmomgdsl o
3m3ymomnbogost, Mol dgegagssy aob3nmomeyds ©sbndbymgdol swagnmon, dmbegds dsoon
3m3ymomnBaEns, gb 30 3odmnH333L BMobEGm bozoadal MB35l s dgbsmhAnbgosl.

0330m93M703s HomBmacegnbgl GnMmabBymo 0bm3sEnol b3gEoB0INMO dgobdshEgds, MmAgmogs
sfmab,&nmobEnmo 3mmeond@ob coxrghgbanmydal dgbsdmgdammods dobo 3mb3nMyb@nbsmnsbmdals
5 bmEnsmYM-73mbmadnsgnmn Lomajadmal gobMmom”.  gofms odabs, UNWTO-U 0sbsbdsco,
AuMobBnmo 0bm3s3ns gobolabm3mgds, MmamMg ,obomo 86 gsydxmodglgdnmo 3m383mbyb&al
©sobgMa3s, Mmdgmbois dgydmos do@ghmosenyMmo o sMmods@gmosemnio LoMmalxdgmol dmEsbs
&MMnBno s06EIM]LYdYM BboMgoLY s sEagNMMOMN30 LaBMasEMgdNLLM30L, 51737 BBl
3mMb3yMbENbsMnsbmonls /56 dgmaomdal godmngmads. Gnmob8dn 0bm3sgns 830dmgds
dmoEo3al 3mGabaoym LGgMmmyol, Mmgmmogss GnMmobGyma dodshnymydgdn, Gnmob&Gymo
3Mme7d@700, &37dommmmagnnmo 3MmmEgLgdn, mMasbnboEngdn s 00Bbal dmgmadn, sthjo@yd@nmo,
LyfM30Lg00, 0bLEMYI]6EJON ©S/36 B7bgxB36BNL  3MaJ&03s, 0oM33®0nbgn, 3mMBMNbngoiny,
93L3MPIBSENY, bamabbolb NBMYb3xJMYMBS S BBLYO0“. GYMabBddn nbm3sinal 860d365mmMdNESL
s §0bs yx3nbngngdnEsb godmdnbsfmy, dga3zndmons o35@Eanbmo EMmabEymo nbm3sgnalb
ym3mobdmas3gmo gobdsm@gos. ab dgndmgds gobabsbmzmml, mmagmms “0bbEmndgbEn, Mmdgmog
d7Jdbomos oxgMmabnmadymo GnmobEymo 3Mmond@ol 6 LgmMm3znlgdol NBMYb3xMLsymBs,
Moo gonadimoe3mal GnmabE&mmo dmmbm3bols 330egds@ Foboslnscmgdmgodl, gedmaygbmb sbasgmo
LoabEGMmadnsom sMbgdn s doboznmsmmlb  Lb3ssLb3s doMm3gBnbagnmo LEMSBIa0700 O
0700m 700 56 LB3sLLB3S LoMg3eMadm nbLEMYTbEIO0 BNM0BI0L BosMmorm b3gd&mal Ambsbos”.
{Dang, R. and longhi, C, Aldbert, B.,. (2018):32}

MmmgmmE s360369,, yMmabEymo 3hmend@&nlb nbm3sgns 80Bbs nbsbazl sbaga @nMmab&nma
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3hme7nd@g00bs s LgMm3nbgdol dofmegosl, MmagmmaiEss PNbnlzsmyMa LabEGndmmL LgMm3oLydol
00fmgds 56 sbndbymgdnl swgomal godmmhgymo sEMadi0mbldnl sds@gds. Gnabdal
0bm35300 57379 3g0dmMmgds nymb dgnMmgcn 3mmMad&nmMmIds yMmabEnm 3Mmynd@goLs s byManlyddo,
Mmdmgo0E 9337 IMHmgdymas dson obolnamgxdmgdabs s sbndbymydaledgdm. dogsmomaco,
3Mgo@onmo GnhoBdn sholl 0bm3zssonmo GnhobE&nmo 3hmoeyddon, Mmdgmoi bobonommyds
05659700MM33MONMS S 530076 NMMON0. ngn gobobnmgds msbsdymm3zg GmaBdal Bahomo,
Mmdgmog gohbs GnmaobEnmo dmombm3zbol oo E3momadol dggags s N393dnMEYd
1Mos6nmo bodymo MaoBaob gob3znmsmgdsl.

AMobdnmo 3Mmond&gool 13gBabmods, LESbsMENMoE 0Jdbgds, Lowsy doMoomsn
3hmeyddo Homdmeaibomos Jym@Gyhymo ©s g3mEGhobGymo MabymLgol Loboo, dmem
Pang0do 3meyd@nb dgddbobol 3Mxs@0ymmodnbs s nbm3sgnmonl sbymaznl di3Eymmogdn
0700h6739. gL S39390M]xdYM NS 08 BB NSO, Mmad §abs 3gmomedn GnMmabE&n aym 3Bsw dmgbdsms
abs HyMmobGymo 3Mmmenddo, sbams 30 - ab GnmobEnmo 3hmeyddolb d7Jdbsdn  sgBoyMo

9mboHoemgmob. gl sdeng3l dmaAbAsmgdgamb Lodnsmgodsl nmm 3Mgs@nymao doyealb @nmaob@nmao
3mmeyd@olb dghg3sl s, mo3nl 8bMo3, 308 m©adgmadnis enmmogb, Mmd d7Jdbsb sbomao,

030bmoMn3oE  dobLbzezgdymo GnhmobE&ymo dmdbobyMgds. dogosmomobozol, GnmobEGnmo
560361 700L segnmal 8ndbBne3xmmods nbBMgds, MmEs 3mE3bgonmo GyMmobBn Es0bsbazL
o0 sgomb MmMAgendg 30emddn, b6 Honznmbosgl ol dgLobgd 3m3ymomnmao s3@mMmal Hngbdan.
oL dgbadmms  gsbbomym oymb, Mmagmmi GyMmobGymo Es60dbymgdal sgnmal 3Mgs@oymao,
0hndn MY3emsdnmgds. nbm3sinnmn dngmdol 30Bobos d7Jobsl sbosgma 3mend@on, dmabomb
0633L&030700, PBMY6373mymL LMymymBomo sM3gE0baymo dbsmsgyms, sbymamb Yobmgln
&935mmmang00 o bB3s. goMs 5dnby, NbM3530s dIBIMBY sboemn dgbadmademdgdl gsdm3mybals
70ymodl bab, Mg ym3gmm3al st gnenalbdmol dbmenme sbogm &gdbmmmangdmasb 87domosb.
ol 1BMOm SbEgdYMo sBMmM365008 MMl HITMYsmNdJOSLMSDsS ©o39330Mg0m. oMy o
Lodynamm Bmdolb LofomBmadolm3znl nbm3zsgonmo doagmdol godmygbgds Morymos, dscmznb
LB35JLB3S 53EMM0 NbM35300L LB3dILBI3S gengdgbEL gobobomozl, cmdiss d7830dm0s godm3ymo
LoGoMmAmUL 8708c0g80 Fobslinamgdgmo: 303d0MJd0, BaJbmmmanyMo go300sMJds s gofmgdm. dzny
3m3356079000, LowsE ELLLIAOMmMS Mogbln dgnMys s ghoo Mobsddmmdgmn Medgbndy
B6J300L 00103670L, SFLMBD, Cons dsblLn, MMA 3MAB3s600L 8bsddMMAgEs PIgEILMBOSL
o goohbeogl Lozdomobn Embol 335MNBNISENS, NBM3330YMO s 3MIsB0PMo dSBMM3IbIdNLS o
90egma3nl hsdmysmndgds 300093 YBMm dbyam sdmEsbsl Homdmocggbl.[ Adriani, Y. (2012):181]

3MgoBonmo GnmobBdn Odoemm 303dn0Mmdns 3MJoB0m 0bEILEMOSLEMSE.  3M]xs@onmads
GnmnBods  3obLogyomgdnm @amoim sbobzs 33m3s g3mEYMaoBaddn. GymBnbo 3Mgs@onmao
23mBYM0Bd0, Mmamy sbomo 3mbEaBEns &Mobaddo, omome 0dbs gobbomymaon, Mowasb ob
LO35BMOL BNMOLEIOL EsL37b7xd0L godomgdal nbm3snnm Lodysmgodsl ghm3zbym 3oM3gdLs s
MybBgM35E)7000, HoMImoaggbl 53&03md7dL Mns sgnmyddn:

- L3mME0 LOBs3nMMBY s BM35B7 (LgMBNban, SN30680, 3NM3S)

- bo3n, 306mg

- gamMmolis s B3076sB] 0833013700

- MobEAs3GIOBY o330M3700

- gmEmaMmoxz0s

- Mddgmmoy

- 39anmbn3gcen0 dmaboymmos

- 8amanmanymo Mo

-3nm@mnmo 3g9Mmazmmadsbbnmn byemm3bgos
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-hoMo35 saNMMOMn3 EMmocn30g0dn/h333mxd7080

- hamo3s 3mbLgM3s300L 3MmEaLaddn (Lobsdnmm/bBM3s, Gy, 3aMabGoins, BgM3Y)

- hoMo3s sgnmMmodMmn3 bgenmLbmosdn, MmagmMis Gmonznnm/bambnm bymmmsbydsdn, sbg3g
0obsdgemm3zg bgammsbgodsdo.

3M33@0mo 93mENmMaBAnL 93@MMgdn shnsb d7i36ngMgd0 Mokhsmelo s Mendmbobn. dsomn
dbBMmom, 3Mgo@0ymo@nmobdooym,,G&ymabdn, HmIgmoz30B0EMMIOLLMS35BMOLA7LdmMgdEMMMdSL
396030m5Mmb  mv3086m0 dgdmgddggdomo 3mBgbgnsmo Lobfozmm gesdmEmomgdol s3@oyMmo
dmbsHomgmonm, MmAmMgonE ©aFsbsLNsMgOIMNS EsLBL37b]dgmMO sanmabm3al, Lowsg nbnbn
0mJ096 dmbofomgmodsl. nxmm 33@06, 3MIsGonmo Gnmotdo gnmobbdmdl sy dbmemme 04
ymazbol”, sMmodge GnmobEgdool dbMnob Mymamgdlbym nhoogmongddygdsl. dgdmgddggdom
G&nmnBAdn 3soLnbobdggdmmos o35 GYMabBJol g30bMx0sm, Mmd osj&onMmoe abfozemmb
05305000 goMgdm s 3o8maygbmb gl 3mebs Logymomo YbsMgdal gobznmasmmgdols 3obbom. {Dang,
R. and longhi, C, Aldbert, B.,. (2018):32}

Mo :Jds by, 3Mmgodnnmo g3mEmabdn HomImomagbl nbyo dmagbsymmodal 3mbEIBEL,
MmmdgmoE Ydgomme  0Ybg0sB7 sMmolb MmM0gbBoMmxdmn, smbndbymo dndsmmymgds LHmoxse
3oBMOIM3©S s GYMobEGgo0 NBMM Sy@onMmo s Ndnsmmme JMmM330050 s 7dxdgb sbom
070mJ0d3005000 8magbonimosl, Mobo3zobsE d1nbgdMmozn 8783300MIMdS 3odmygbgdnmans 3Mgs@onmao
00%6300LsN30L.

ombndbymm Jndomoymydsl  Lafmaggdgmo dmogd3l  sgommodmonzn  Labmasemydobamsnl,
Moasbsg 0bnbo MAnsmme Ashommao sMosb Mmgmmi dmbshomyg, gbdsMmadnsb EGyMmabiGgol
GuMobBnmo 390035B300L 039MLNB 03530580, MMIZM0msE 890Mn37ds33096 d730mLO3seL N
0633L&0300L goMmgdy, aoMms 3MJoGNNMMMONLS S Bagnbal 06EMaLOLY.

dgofg 999omB7700 YBRMm 3Mmog@0madn Bgdnsb s ymm dg@&s dnomfhx336 Gomds@gosl,
Mogsb d7dmgogb 87J0656 oo nbxyzmobGmnd@nms 8omEG030 ©o 3MJsB Ym0 0JJI000,
MmdmgdnE 03yhmogb GymaobBgdol ynmomgodsb.

580@mAa sbndbymgdal sgnmal J3mEMolGnmo ©s JmEnmymo Gmowongdn 0gbgds
©oxsLgOYMN S PBRMM s30ms dxbsmhnbydnmo, Moy gdosdmoagmgol g3mbmaosnl gx33dBYM
LSNP 0oL,

30093 ghonn 360336gemm3560 Bog@mMma smab 30B0@MMms bozowal P3g0m3Lo ggmamosznnmaon
89065§0mgds dogmo ol gobdozemmdsdn. gobaggdn nym, Mma smods@gmosamym s@&mogdinmbyodo
0633L&030s BAoMmo sx3gMbadl LyBMbMMOLL, Mol dmemm Mmmb 3Mmdmyds ojss 0330
0005 mMgdsby].

3Mgs@0mo GnhoBdo sbgzg d93MoE Na3mm Loabosmabms, Mo©agsb ol ya3mm nb@gmog@onmo,
LmEosmYMa Msbobimmnamadnsbo s gimmmagoyMoe YBRMmM 3g;momasbiymdomas 30c0MmY
dobmomonzn GyMmobao.

0b6m3s301M0 BMaBdal Bogomocns 30METSM0 s nbGJmMadEMsmmyma 8nBgnad0al 876y,
LosE 3odmygbydnmos QR - 3MmEld0, Mmdjzmog bodysmadsl 3dma3l Esdm3smMNyMgdymL dnoommbs
©3505@70000 063MM3ISE0S.

GnmobEnm bazgmmdnnbm3zssnnmabogddnsbmodalbbzs HomdsBgdnmadsgomamns msbsdgemmsag
FomamBgdbmmmaoymn 3m33angdLgdal 89786y, 30a: 3D 3ansbgBoMn7dxdn (s05LYISbn). Mmamm
30Mods godm3nmb3gdds gbsym, s0bndbnmads bobEg8300L sbyMa358 GYMaLEGIONL MomEabmods
10%-000 gobomeo.

GnmobBdol 0b6yLEM0sdn domemBadbmmmmaonmn domfHgzss  gobmosLgdol mdnlxdBJds
9.9. ,94330000 Lobemgoolb” 8748bs, Mmdgmog gbgmamEsdbmassn s gimanmannmos, smbndbym
Labemgddo fomas@gdno godmaygbgds IT Lab@gdgodon.
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obg3g 86003bgmm3sb0s  gowMNMo  GnMobEGnmo domdmnEgool 0977Jdbs.  GyhobEymo
LgM30L0L Jomm3zgmo dmAbAsmMxdEadl godmznomb3zsd (MmAmadnE Amagbonmogb Logdomm3zgmmb

BaMmamgodn), sh3gxbs, Mmd sMm 03bmdgb 3gMdm 56 LabgmadHoxm Lyd@mmal dogm GyMmaBdnbozal
d7Jdboom goxzmyen dmegmgol. dosomom3ol 3m3ymomnmos Yebmymo GymobEymo Lsn@ldo o
dmonmyMo 330 3s30700.

3oxMYmo 3hmond&gon, MmMIJmULSE Johm3gmo Gnhm3ghms@mmgdn Los3zsBmdIb GMabBL,
00BMol 33emg30L Logyd3lgabBy godmogzgms, Mmd sthols doMmoosse ghoan Lobob - dmdomnmo
33035300, MG oM sl by3dsmaln GyMabBgdal dmaAbabnmgdabsm3zal.

Lognmms, sbosamo nbm3sgoyMn goxrmMNMo &3Jbmmmangdol Lb3ssbbzs Gndsmmymgdgdom
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INNOVATION IN TOURISM, ITS ROLE IN STRENGTHENING THE COMPETITIVE
ADVANTAGE OF THE TOURISM PRODUCT

Abstract

Due to the growing interest in tourism, the modern tourist is as knowledgeable as possible
in selecting a tourist product. Therefore, it is necessary to pay more attention to the selection of
innovative tourism resources when forming the tourism product. Therefore, the current paper
aims to explore the role of innovation as a tool to support the competitive advantage of a tourism
product. The paper discusses the advantage of innovative methods during the formation of cultural
and ecotourism resources. The results of the study show that innovation is a powerful tool that can
increase the competitive advantage of a tourism product. This will have a positive impact on the
competitive position of the country. Accordingly, the creation of innovative tourism products and
activities will help promote the tourism sector and increase its positive impact.

Key words: tourism innovation, competitive advantage, tourism product, creativity.

The relevance of the research topic is cultural and ecotourism innovation and its role in strengthening
the competitive advantage of the tourism product.

As it is known, tourism in the world is growing at a fast pace, and if the required level of tourism
development is not reached, we may get undesirable results. The increase in the number of tourists is
accompanied by the quantitative and qualitative growth and development of the tourist product, various
tourism destinations and service quality capacities, as well as raising the motivation of tourists for new,
qualitatively different tourist products and services. This can be achieved by introducing ecotourism and
cultural tourism innovation and creativity in the process of tourism product formation and service.

The demand for tourism from the customer side creates the need to establish specialized and
segmented markets. The modern tourist is more and more knowledgeable with the help of computer
technology, so the needs are constantly changing, which are increasingly difficult to satisfy. Competition in
tourism markets is intensifying and stakeholders are looking for new and innovative strategies to ensure
the competitiveness of their tourism offer. In recent decades, the nature of the tourism industry, which
is prone to constant and rapid transformations, the consumption patterns of the tourism product have
shifted from the material spectacles of cultural tourism to the search for interesting experiences based on
the immaterial and the creation of new innovative, creative ecotourism products.

In recent decades, cultural tourism has become a trend for global tourism, but in order to increase
the demand and competitiveness of existing tourism resources, it is necessary to search for creative
development ways.

Tourism organizers try their best to create new innovative, creative and attractive routes to attract
and retain tourists.
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Creativity means forming new visions, seeing familiar issues in a new way. Innovation means offering
interesting news to society. For tourism, where the product before its consumption depends on the
imagination, the role of innovation and creativity becomes clear. For example, the attractiveness of a tourist
destination increases when a potential tourist sees a place that he has read about or seen in a movie, and
this is the best form of indirect advertising. In addition, it becomes more important and interesting for
tourists to get to know places that are still less known and new (Aladashvili, Tamarashvili, 2022: 42-47).

The goal of the innovative approach is to facilitate the creation of a new tourism product, gain full
marketing support, attract investors and finally tourist flows.

In Georgia, it is necessary to establish new innovative approaches in various directions of tourism,
especially in such demanding segments as eco and cultural tourism, as well as stimulate research and
development and share the experience of advanced tourist countries. For example, the Italian Ministry of
Cultural Heritage and Tourism has been active for several years. The ministry focused on different tourist
destinations, 2016 was the year of national trails, 2017 was the year of eco villages and 2019 was the year
of Italian food (Travel trends in 2019: boom in experiential tourism). Many lItalian travel agencies offer
experiential tours to tourists that include: cooking, wine tasting, ingredient foraging and exploring local
markets. There are already opportunities to introduce such tours in Georgia (Aladashvili, Tamarashvili,
2022: 42-47).

The emergence of new markets, the fragmentation and division of large markets into small markets
have maximized competition, so tour operators are increasingly trying to penetrate new markets, where
they are mainly interested in new innovative tourist routes and creating a different tourist product or
modifying an old tourist product.

Often, the introduction of a new, qualitatively different innovative product can become a risk factor
for tourism companies. Innovation does not mean small, superficial changes to the tourism product. A
successful innovation in the conditions of competition should be profitable for tourism companies, it
should increase the value of the tourism product and the experience of the tourist. How valuable the
tourist product is is measured by the tourist’s perception, which in turn is related to the product’s quality,
price and their compatibility. A successful innovation can increase this value by improving quality or
reducing price.

Therefore, by offering an innovative tourism product, especially when planning cultural and
ecotourism routes, appropriate infrastructure should be created around the mentioned route, such as
new IT technologies, national parks, cultural entertainment events and others.

There are four types of tourism product innovation:

1. Standard innovation - which is focused on the development of innovative technologies;

2. Niche innovation (innovation to occupy a niche) - Niche innovation in tourism is recognized in
the travel and tourism industry, many companies try to differentiate their brand from others. Many large
conglomerates such as Expedia, TUI and Booking Holdings have globalized the niche tourism industry
through mergers, acquisitions and brand extensions;

3. Revolutionary innovation - Revolutionary innovation - supporting entrepreneurs to increase
incomes and seize new business opportunities; New presentation of existing products and persuasion of
companies to join new marketing alliances; supporting entrepreneurs to increase incomes and seize new
business opportunities; New presentation of existing products and persuasion of companies to join new
marketing alliances;

4. Architectural innovation — Architectural innovation - represents new knowledge based on science,
provides for the creation of new events and attractions, which requires reorganization.

As we can see, innovation in tourism is an important issue in the creation and development of a new
tourism product and combines a new idea, concept, method and practice. From a strategic point of view,
the adoption of innovative policies in the tourism business helps to introduce new standards to respond
to the needs and demands of international tourists. Therefore, innovation contributes to the development

(;::I}
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of international tourism, the development and promotion of the tourism industry, as a result of which
the destination will be developed, their promotion will take place, and this will lead to the attraction and
maintenance of tourist flows.

The researchers presented a specific definition of tourism innovation, which is “the ability to
differentiate a tourism product by increasing its competitiveness and socio-economic benefits”.
Furthermore, according to the UNWTO, tourism innovation is defined as “the introduction of a new or
improved component that can bring tangible and intangible benefits to tourism stakeholders and local
communities, as well as enhancing the competitiveness and/or sustainability of tourism. Innovation
in tourism can include potential areas such as tourism destinations, tourism products, technological
processes, organizations and business models, skills, architecture, services, tools and/or management
practices, marketing, communication, operations, quality assurance and pricing”. Based on the importance
of innovation in tourism and the previous definitions, we can establish a comprehensive definition of
tourism innovation. It can be defined as “a tool designed to provide a differentiated tourism product or
service to cope with the changing characteristics of tourism demand, use new distribution channels and
develop different marketing strategies and methods or different promotional tools to attract a wide range
of tourism” (Dang, R. and Longhi, C, Aldbert, B., 2018:32)

Tourism product innovation aims to provide new tourism products and services, such as providing
unique hotel services or adding distinctive attractions to a destination. Tourism innovation can also be a
slight adjustment to tourism products and services that are already provided in terms of their characteristics
and purpose. For example, creative tourism is an innovative tourism product characterized by modernity
and authenticity. It is considered a part of modern tourism, which emerged as a result of a great change in
tourist demand and is related to the development of urban niche tourism.

Most tourism products are created in a standard way, where the main product is presented in the form
of cultural and ecotourism resources, in recent years there have been attempts to introduce creativity and
innovation in product creation. This is related to the fact that in the past the tourist was ready to use a
ready-made tourist product, but now he actively participates in the creation of the tourist product. This
allows the consumer to be more creative in choosing a tourism product and, in turn, signals the supplier
to create new qualitatively different tourism services. Creativity involves connecting familiar issues in new
ways, while innovation involves offering new creations to society. For tourism, where the product, before
its consumption, depends on the imagination, the role of innovation and creativity becomes clear.

For example, the attractiveness of a tourist destination increases when a potential tourist sees the
place in a movie or reads about it in a book by a popular author. This may be seen as creative, indirect
advertising of the tourist destination. The goal of the innovative approach is to create a new product, attract
investments, provide perfect marketing support, introduce the latest technologies and more. In addition,
innovation helps to reveal new opportunities in the market, which does not always involve working with
new technologies. It is related to the formation of a new way of thinking. Applying an innovative approach
to small and medium-sized enterprises is difficult, for them different authors consider different elements
of innovation, however, we can distinguish the following characteristics of the enterprise: connections,
technological development and environment. In small companies, where the number of employees is
small and one employee covers several functions, while the chances are high that most of the company’s
employees do not have a sufficient level of qualification, the formation of innovative and creative thinking
and approach is an even more difficult task.[1]

The term creative industries is becoming more popular than creative tourism. Creative tourism
is closely related to creative industries. Creative industries are the main support for creative tourism.
Creative tourism has added value to the product of creative industries. It is a powerful tool for competition
in the world tourism market. The term creative ecotourism, as a new concept in tourism, has been widely
discussed, as it offers tourists an innovative way to spend time in national parks and reserves, representing
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activities in open areas:

- Beach and sea sports (surfing, diving, swimming)

- Boat, canoe

- Observation of flora and fauna

- Observation of landscapes

- photography

- Hiking

- Traveling by bicycle

- Geological tour

- Cultural performance art

- Involvement in local traditions/customs

- Involvement in conservation processes (coastal/sea, forest, plantation, farm)

- Involvement in local crafts, both traditional/folk art and contemporary art.

The authors of creative ecotourism are scientists Richards and Raymonds. According to them, creative
tourism was “tourism that offers visitors the opportunity to develop their creative potential through
active participation in learning experiences specific to the destination in which they are participating.
Moreover, creative tourism involves not only “being there” but also reflexive interaction on the part of
tourists. In creative tourism, the responsibility lies with the tourists themselves to actively learn about
their environment and use this knowledge to develop their own skills (Dang, R. and longhi, C, Aldbert, B.,
2018:32).

Of course, creative ecotourism is a concept of travel that is directly focused on nature, this direction
has expanded rapidly and tourists are more actively and directly involved and looking for new creative
travel, for which natural heritage is used for creative purposes.

This direction benefits the local community, as they are directly involved as participants, helping
tourists to diversify the tourist offer, generating income without much investment, except for creativity
and people’s interest.

Small entrepreneurs become more proactive and more likely to succeed because they can create a
large infrastructure from simple and creative ideas that attract the attention of tourists.

Therefore, the ecotourism and cultural traditions of the destination will be appreciated and more
easily maintained, which will strengthen the effective stimulation of the economy.

Another important factor is better geographical distribution of visitor flow throughout the year. It was
understood that investment in intangible attractions often interferes with seasonality, which has recently
become a problem in many destinations.

Creative tourism is also much more fun because it is more interactive, socially equitable and
environmentally friendly than mass tourism.

In conclusion, we can mention that innovation is of great importance in the process of creating a tourist
product. It increases the attraction of tourist flows, helps to enter new tourist market segments, which
increases tourist revenues, helps to improve the economic situation, increases the tourist experience of
tourists who are always looking for everything unique, new and creative. Local small and medium-sized
entrepreneurs will be involved in the mentioned process, who will be given the opportunity to use and
develop their ideas

An example of innovative tourism is the creation of virtual and intelligent museums, where QR codes
are used, which allows the visitor to get additional information.

Another successful example of innovative activity in the field of tourism is the creation of modern
high-tech complexes, for example: 3D planetariums (Abastumani). As personal surveys revealed, the
introduction of the mentioned systems increased the number of tourists by 10%.

A high-tech achievement in the tourism industry is the so-called accommodation facilities. Creating
“smart houses” that are energy-saving and ecological, IT systems are successfully used in these houses.
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Based on our surveys (conducted in the municipalities of Kakheti), for the development of the tourism
industry in Georgia, it is necessary to analyze the current trends in the global market and take them
into account in the tourism sector. In order for the country to integrate and establish itself in the world
tourism market, it is necessary to identify both positive factors and existing challenges. Today, in the field
of tourism in Georgia, we rarely see digital systems, which can be named as one of the important factors
of delaying the pace of development.

Innovative technologies determine the consumer behavior of tourists because technologies influence
the entire decision-making process. Therefore, the services offered by travel providers through the Internet
are becoming more diverse than in the case of traditional channels. From the point of view of developing
tourist offers, digital and printed reference materials about tourist routes are not enough, which would
increase the number of visitors to Georgia, the frequency of overnight stays and the active involvement of
the hospitality industry.

Since the tourism industry is mainly a business built on service and new innovations, therefore, the
tourism industry sector should actively try to conduct strategic experiments and create an attractive
business model concept that will convince customers to leave the old and familiar environment and get to
know something different.
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sMozgmombnbnbngma 3mbintgbanol 30mmogxddn 8fywgds 3hmeyd@al bamolbomsb dndsmogdsda.
6odm3dn gobobomgds ggmamoxsnnm 5mbnd3670086, sgamfsmImamonl sbobymgdxdmsb,
Mmamhi sMozgonombnboobngm 3mb3nMgbEnslcsd dMmdmmol 3739606070056 s353d0M7dNMO
Lognbgdn. LobmBmm-bodgyMmbgm 3Mhmeyd&ol, o8 dgdomb3gszsdn 30, 3060l dMYbnMmydal
18333 IMMOSL s gsbsdnmmogdol dobn Homdmadszmmos, 03037 gamaMmoxzonmo smbnd3by,
Mmmdgmog LsdsmmnmydmMo30 M33ebsBMoboom HoMdmowagbl 0bEImMad@YoMmYM, YBmMm BYLES©
30 - LLAMaH3gem LosnoMydol sE30L MONgddL. gamamoxzonma smbnd3bydols abEGmMasL oY
8900053670530, 0bNba HoMmAmadal bamdghymonbs s gondxmodgbgdaldnbbno ngdbgomes, MmMAgmog,
0030l db6M03, X3bLomo s 39nmbnbealngMmo 3Mb3yMgbinol Loydlgmb Jobns. ggmamoxsznnm
omb0d365m0 sMmodsmmmbBmangMmo s sMozgmnmbnbnlngmn godmygbgds sths dbmeme dfgbgonls,
oModge LobBmasme, 337y60l MI3ES305L NJAbaL Loxzmobgl Loghasdmmabm LozsFhm dsBsMBY,
300@mMAdi3 d0Lo ©oE3s Mobsdgemm3zg Lodysmdn Ladshmmolb ghm-gMo dSJGYsMTMm Loznmbl
PoMmImaggbl. s3sbmsba3], ol gofgdmyds, MmA Jommymo LbadsMmmnsmdmEbymods, ggmamoxsnym
ombnd365m5 ssagnmHomdmdmdnlisbsbgymgdsms (dncnamm m3znbmbosbdndsmogdsdn)dgbsobgd
Lody3609Mm 330M937300L 3608367MMM356 EIBNENAL doboEENL, doEnmadnc YBRMmM LomMInbynmso
9605 0g67L AgLbfazemammoa gb Lgmm s dodmizgong ngdbsl Mysenmdsdn sShbgdnmo by 3enm356730500
(bLo3obMBbAgOMM baM3xBadn 01 LB3s doMIdmMxogdn) S EOMIMMId]0n Loghasdmmabm
30¢Mmosdn s dbge3zgmmodsdo 0dbgl domgdnma nb@&gmad@yomnma Losnomgdol Na3Myd]d0L
3833 IM0 s 3907335¢ M0 ©o330L Baamdghymool Lognmmgds, sbg37 ndolb NBMYb3xMymazs, MmA
06&3mad&nomyMo by3NMIdNL PBMg0]dNL gobbmMEnymMmgdal BMABxd0 s 3MmExENMION MB35
oM 073aL 306mbngMn 353MmdL sdM3IMMIdSC.

5337 9605 30b08bmL AmAbAsMIdE 0L Yeneglbn Mmmo EsEYMO damamaoxrnymo smbnd3bgdol
Loghsdmmobm 0MY635dn Asmm3znbsl. dgndmgds oy oMy, MMAI ggmamoxznnmon smbnd3zbs s/
o6 sgnmHomdmdmdals sbsbgmgds gobznbommam, Mmagmmi m30b0L 930076@NMMONL gomsb@on,
d0dsMomos 00y 3y ol sMozgmombnbnlngmo 3mbinmabioal sm33900bs396, 56 dgbadmmms oy
oMd 3aMaMaxz0m0 smbnd360l o330 M8bsdgMmm3g m3060L nbnLbEMNsdn nymb goMm3zgnmphomac
,05M3M0“ BIMLNBN33ENLMBE dMdmeal 3MmEgLbdn. yzgmsbsmsznbss gbmdamoa, MmA3 Jomomymn

' 039
2 boMmond3znamo J., m3000L dsboMmo o 8333606gmdS-33m306gMmO0L 03gMLbosngssnol 3MbinmabEnma
dmymado bagomomzgmmdo, ;o., 2017, a3. 15
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3aMmaMaxzoPmo  smbnd36900L BOMULNGBOEOMIOOLS S Foyseogdal Bod&gool Momeybmods
momnEM] 0bBMmElds Lobmzsmagsmam, Moi ndsl 60odboszl, MmA obnbo YBRMM s YBRMM 0dxbyb
M39&o30sL, 93 3MmEgLlomsb Lodmdmm3gmoe 3o dosmn ©oE30L Ig7dobaBdgdal PBMM SjGonmo
390mygbgdss Lagnmm.

b ool ol 3MmodmMgdyMmo Loznobgdn, MmMAgmoE gob3znmsM]xdYm J33ybgddonis oo Bsbnos
Abxgammool Logsbns. Logomm3ammE, MO0 ©E] NBMM ddmozmo JMm3]x0s Smbndbymao
Loznmbgxdal gobbnmszsdn sbsdgmm3g Logmosdmmabm Logzsgmm dobBMals gozmgboo.

2. 3amaMmoxz07m0o smbnd3bs, MmamME nb@gmad&nsmnma bosnomgdol o330l MmdngdGo

MmmammE dgbozsmdn n337 sm0bndbs, ggmaMmoxzzonmo smbnd3bs Ladmghagmmm s, dsdslbosdy,
06&3mad&yomyo Lognmmgdol o330l MONxIG0s, Mmdgmog gho 3Mmeyd&lL dgmmologsb
8905Lb353700L." 53 M30L7000 gb P3965L363MN LoLaMbemm Bndsbl gaLES3LYdY, MBS, Lobagmbemm
603b0bgsb goblb3s3700m, ggmamoaznymao smbnd3bs dmAbAsMadmal nbazmmBaMmadsl sMms 3Mmm-
©3d@&ob 9HomAmgdogmby, oMmodge 3mmend@ol Homdmdmdal sgnmbBy obgbl.? dbmezemom
Logzogm mMasbobogns ggmamoznnm 5mbnd3bgdol gobdom@ozl, Mmammi seagnmoal Lobgmgol
(bmgngho J33ysbsdo sbY3g LNEY370LSE, MMBMIdNE 3IMaMIBOYM 3EZNMMBL SLMENMEYdY),
Mmdmgdoz godmoygbgds 3hmeyddol Homdmdmdols o bafmolbol nybEoxognMmydobscmsnl,
M330Bo300Ls 0y LB3s FobobnoscgxdmMgoabsm30L.> ggmaMmoxznnmao smbnd3bydal BnLbEn yxsn-
6030Mg00lol, 8obLLINMIOYMN 8J3I6B0L 893700900 LogoMmms sgomhomamdmdal sbsbg-
@05%7. sanmHomdmdmdol sbobgmgds Homdmoagbls nd ggmagmoxkoymo mMoombol, My-
80mbal, godmbogmal d70:nb3g3580, J33Yybal mMobsdgemmsy b abEGmmonm Lsbgmb, MmAgmogs
890mygbgdnmo 3mbimaBymo Logmbmol 8mbsbndbsc 85806, MmeaLsg dgmamoxsznymo smbnd3bs
fom3moagbl Lubgmb 96 Lb3s Mondg Loddmemb, Mmdgmog doycnomydL ggmagMmexBNYm SEa0MBY
5 g3dmygbgdnmons 08533 dnbBbom, Mo FoBbomos segnmfsMmImImonl sbobgmagds.t sJgsb
8o0mdnbomg, d7a30dmns 3007350, MM sEagomHomdmdmdals sbabymagds, oo30l dbMons,
obg3g dga3ndmos ggmamoxsoym smbnd3bse dm3nsBMmm, sgnmfamdmdmonl sbobymgods,
8amgMmoxzonmo smbnd3bol gho-ghon bonmbabymodss.’ 08olb donbgszs, MmA Lb3swsLB3IS
LogMmonsdmmabm Jdgoobbadgdsls s J33ybgdals segnmmdmMag 30b6mbaydmmdsdn ggmgMmosznyam
ombnd3bomms amnbognols dMozsano nb@gm3mydogns sMmbgdmdl, dobn shbo MA7ds PE3MIMO,
Mmool gmmdymomydsy d78gabsnmass dgbadegdgmon: ggmamoxzomo smbnd3bs HomBmoge-
896l 08 ggmamoxzomo sgnmal Lobymb, Mmdgmog godmyxbxdmoas 3hmenddol L3gsnxngyMo
bofmobbol, doboboomgdagdnl, 56 Ma3y@sEnnl dobsmnmgdmsc. gb 13565L365mMN NbnlsEMMgdo
3056510501707 05 3Mb3MgBNM Homdmgdal sagnmal, ggmamosnyma gomgdmb, 56 5sdnsbal

B3 EmMMB.°

1 8507600 3., 3300L5d] 3., 3odNb0Y 7., 3aMaMeBOYMN sMb0836900, BafMmobbo s gobznmsmgds, origin Lagdsm-
039 33. 9

0339

3 https://www.wto.org/english/tratop_e/trips_e/gi_e.htm

4 Lagomo3zgmmb 3obmbo Logmbmol sgnmGomdmamonl slobgmgdols s adgmgMmoxonmo smbnd3bals
JgLobgo, 8nbano 93-3, 3963&0 1,2

5 go0mbos 8., 3308Lody 8., 8oONb0s 7., daMaMoBoYmn sMbnd367d00, boMmalbn ©s gobznmomyods, mMmoxnb
Logdomomzgamm, 33.35

6 3001b0s ., Geographical Indications — Tool for Competitiveness and Development, 83. 2
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3. Jomoymo m306m - ;sbsdgemmsg LEMEI30x00 s LdbBm3sMagsMmgao gamagMmoxznnmao
060336000 a3 Jomoryamo m306m

8399Mmb bymLscobs s bmazaals 3gyMmbymdnl mmgsbabsins (FAO) ym3zgmHamonmoce 5339yb70L
07m03069MOsLS6 ©S353d0Mg0mM dMbsz)dgdl dbmazgmom GobdBodnm. smbsbndbozns, Mmd 2016
Dol godmd3zg0mo 3mmeydsool dmenmmdolb dobgsnom (0, 1 3anb. Bmby), Logomm3zgmm 58 boals
mEEsdgmmMg 5anmb 0353700, Mol Abmxzmom dsBMab 0,4 3MmEgb@L 3xaabl.!

Jofhoryamo  dgm30b6gmonl  LEBMOBIa0nma Godsmomgds gJL3mmEBIS mMlbEnmgdymO,
LogdbBoEnb dmbosgdgdn AmHAMOL 0dsl, MMA LogoMmozgmm m3060L JjL3mMmEomMa J39ybgdal
moEIMos 3mBoEnsl PLfmmyds.?

gboens, ym3gaon3zg gL  s8smegol  Jomommo ®3000L 3MaLE0ALS o  S3GMMEGIBL,
008Mod oMbgdmol dgdo nEbonmo, LagMmomsdmmolm goynw3xdal m3smbsbmobomoi domnsb
33sBoMmoggdgmon  gofmgdmgods: ,Lodommzgmmb m3060L dobomo  goxgMadynmos Mbsmalbm,
BamboxznanMmidnmo s, oMo, Logmibmabsm3al Lodndo 3Mmeni@om ™, Mmdjmog dbmmme
Logdomm3gmmb dmdoamagal baamdo of 630g0s, M@, 3Bons, Jommymo Mm3060l 3MaLE L EsdMY
LHI3L. 900l PFNS3MgL F0ByBo 307300 gMMNS S JdL3gME ™S Bngm Lobgmgds M3060L HoMmdmgdabs
s Mgomabognal Lazghmdo Bom3xBnbagol nbLEMYA6EJO0L NaNMadgMymxzs, ol dndsthon
3MdLOMBbsM ynMmomads. 3Mmodmgds, MmammE 3650030, sJ&nsmnmns, 8ogMmsd sl Lomsbsgom
ynhaemgds 35063 o 933339. 030 33360700 33eMm7g30L bdgbo Ba3eNgdsSs Jgymo dsdnb, Mmzs
3bmymon 933eng3Mg00 58 Lazghmb nbEJbLOYM ynMmoemadsl Ydmodgb s ,bsBL Yb35376 M30b60L
05BMal §ob3nmaMmydnbamznl AmaAbAsmMgdImMms smMJdnls s 38symaznmydol goblsbmzmsl.

Logdomozgamb dos dsBoMn, gamaMmozoym smbod3bosms o330l Lyzghmdo osMmLydomon
boMm3gBgonom godmnmhgzs. 360336gemm3sb0s L3gENsMOLEMS AMLIBMYdS N30l omdSB], Mmd
,09376069M05-830306gM0O0LS s ©033ML0BNISEN0L Tgbobgd hAs@omadnmo 33em)330000 Fogmo
Mogo 3Mmdmgdgdns godmizgonmon s dgbsdsdobn gowagmal gbgdog oMol dgdmmazsbgdymo.
0mdEss, Xahxammodnm bozmads shol gobbsbmzmymo Jomoymo 03060l dsBsmby sMbgdnmon
3mb3nMgbinol comby, dgnLHozemgmons Lyd&mMmolb o3xMLbngnlsEnol Bamdgxddmgman Bad@&mmydn,
09Lo010853700mM0s EaMaaL gsbznmaMmydals 3mblyMabEmo dmgmydol sen@gmbo@n3zgdo o
dgLbodmydMmodgd0“s

Jofmoryamo m3060b 3mb3nMabENBsMNBMOAL oMbl dglsazslgdmsce fomamadymads 33em)3708s
oh3g6s, Mmd Jomonmo m3006m AbmBmom d3BaMby 3MbINMIBENB6sMNIbMOOL omboom, LB3Y
3MmEYdE70056 dgsmadnm, 3603369mmm356 P30Mmo@gbmdsl enmol. dohbgymoas, Mmd m30boL
aJL3mMEGalL dmEyEmos ymagmhmonmo FsBGPmmol, MLy, Ebons, ™se30L0 sLob3s oJ3L
3mb3nMgbBnbomnsbmodnl 0bgdubdong. ™m3060L gdu3mMEol bl gho-ghon 860d3650mm356
89M8mgds by s3s5Labammo ol Lagnmalbdm xog@n, Mmd 2013 Hamb onbalbimad J333Mab

L fmm@odg 7., bLodomm3gmmb Mm3060L dsBsMBy BmAbBsMadgmms BoMm3gBnbagnmo 33emg3s, Logmamsdmmmalim
LodgxEbngMm 3MbxzgMgbEny, ENMOIMNBIEN0L 3odmM§333700 3J3MBMAN3LS s d0BBaLAN ™d., 2017, 480

210. http://geostat.ge/cms/site_images/_files/georgian/bop/FTrade__01_2017_GEO-with%20cover.pdf

3 ymm@od] 3., bogdommzgmmb m3060L doBeMmBy dmBbAsMgdgmMmms J3939; http://eprints.tsu.ge

458 35mbsBMabno Lognamalbdms: Chocarro, R., and Cortifias, M. (2013). The impact of expert opinion in consumer
perception of wines. International Journalof Wine Business Research, Vol. 25 No. 3, pp.227-248.;

Cunha, N., Loureiro, S., and Rego, A. (2015). Exploring the Attitudes of Bottled Wine Distributors toward Wine Produ-
cersin the Portuguese Wine Sector. Journal of International Food and Agribusiness Marketing, Vol. 27, No.1, pp. 15-32.
Loureiro, S., and Kaufmann, H. (2012). Explaining love of wine brands. Journal of Promotion Management, Vol.18,
No.3,pp. 329-343.

> bomond3znmo, sbsb. bodmmadon, 33. 20
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®m3000L oygbgdal Md3gmgl GMmoogoym dgomelb shads@yhmosenymo 3non@ymol dgaamol
LEIEMLO Bnobogs'.

0600369emm35608 8L337 ol goMgdmgods, Mmd, LsBmasEmeE, 3MmoYI@obs s Lij@mmal
3mb3nMgbBnbomnobmods gm3sbymmseb BfnMmmess ©o353d0Mx0YmMN. dsgosmoms, dsn3m
3mMGgmo smbndbozl, Mmad Lgd&mMal 3MbINMIbENBSMNSEMOS BoMmTnl 3MbINMIBENBIMNSBMONL
obobzes?, bmmm xi30Mmds, Md3E&3L 870mb3g3s590, LLAgyMbym ULyd&mMal dgm30b6gMmdal Lazgmmb
3aMmaMax07m0 sbobymgdol dobge300 nlbE0BNENMEYdS.

Logomozganmdo, 3gMmdmee 3o 39b6g00L Mggombdn hos@omgdnmads 33737005 godma3zamnby
d9m306gmdnl obgon damogfo dbsmggdn, MmamMmoEss ,3560L InmEnmol gozmEgmadnbscmznls
Boymxznghmo boosggdn o bgmboyhgmo osghmimods@ynmo 3ommogdo; 38BolL 3nm@nmynmo
x00700L  OMo3omM3gMm3690s; dnfol BoMoImogdal dgsMmadnomm oo  dsbn3gdon; ®30b0L
33Bo700L mMngnbasgyma 8gomegd0; M30b0b Jombbydals s §osds310353707m0 LaHamAmadal
©039Mboxngsznol dgbsdengdmmdgdo; Mxgombdo g3o3MEamadymo xndjdnm domgadymo Mm30bobs
s 30006 3MmeEnd@adol domoma Lagdu3mMEm 3mEgbgnsmon; 03336069mM0s-07M306MdNL
896300m0M7000n  AmMLsbegmdol  obEmMonmo, 3ymEGymymo, GMmoogoymo  BSIJAHMMId0m
dImG035(309; E3EIM0 GaMmodmmnldal, 3ymEGyMmymo 830330MIMd0L dggmgdabs s My3Mmgsgonmo
Bmbydnl dMo3zsexzgMm3bids sghm@nmabdnl, oo dmmab m30b60lb GyMmabadnl, gobznmamgdabscmzal;
dgc0sMgd0m dmHaLlMogladnmo 336EMsmymo nbxiMsbiGmng&nms s Lb3zs.

0nbydMn3zns, 3o@oMms badmmdol xkomamyddn dgydmgdgmos hAs@omadymo 33mgy3ol SWOT
oboMnbBBg Loydsmn, MM, 0b SYEOMIOdMSE PO6S SMNbndbml, Mmd 3mMEymab 7.§. ,,omastbolb”
dgomeoo hs@omgdnmads 33350 ©osEsLEYMs donmasbos o8 LydEmMmal N30Mms@abmdsba,
MmImobgebsi dodmboymazns, n3nM3gmaLo, Mm3060L Homdmadols GMmoogoymo &gjbmmmans;
Ladmanmmee, Jofmoryamo 83:03069mo0l 3MbB3inMabEymo N30Mme@almodsbn L3gEnsmabEgdol dogM
obgs hsdmysmndldMO:

o bgmbsygmo dbgdmas-Mabnmbnmo 3m@abinsmao, 3oblosnmmmgdoo dozmmbBmbydo;

e yntdbol gbgdnma x0dgdal boiseyMma dMmszomMm3yMmM3690;

e 3060l HomMBmgdal IMo35mLONINBM3560 nbiGMMONS s BManEN700;

o Jomamo bamobbolb byomgymo;

o 3000l dygbgdnl sgnmmmomn3n, Pb6nizsmyMma 8gomEgdo s &3Jbmemmegngoo;

e 3Mmmeond&ab bamabbobys s a3slol Msbsssmomds s bB3.

0madEs, oM ol goMmgdmgadss PanmadImbsymazn, Mmd Jomomymon 8739656gmds-83m3069md0L
Lad&mMmon, LsbBmgoseme, 3MmeY]d&gool JgBmnEnmao Ldbgmdgdno s, d3sLMBbs3] Bocn Msb-
Pymodanl sbgonzg dgbodmgdmmogdno bBabnomEgds. sbgomn 30005MJ0s-30 085l doymnnmgdl, Mma
Jofo3zgmm dgnmbgl oM 5733L Lomsbom foamdmeaggbs ,00BMalb n3xMLNBNsEN0LY MdMdSLY s dob
130M5&7LbmMdg0Bg%. ©033MLNBN3SENSL dognydl oMo Abmenme dg8mbozmgdal gobmy, sMedge
GMonEnnmo 8300mElo0l o330l s dobo go3mEgmgool Ladsmmgmodmoszn Loxwyd3mgdal HNB-
Myb3gymazs, MmAgmoi Loghosdmmobm 3mb3nMabanol Mm3smLsbMaloo dg@s 36n0d36genm3560
8oMydmadve.

oML, dbmxzmom ©30b0L dSBoMBy gjL3mmE MM  J37Yysbsms 3oM3gmn byogymo sbg
390m0ynigds: nGomns, boxzmobggomn, gldsbgomn, s3bE&Momans, hogng; bmenm 3060l LagmbymdMmNb3s
1339 93oMogoL 113 domosme emmoml. MmagmMmz Ambs3gdgdn ssbEnmgol, dbmazgmam dsBsmby

(::I}

1 0b. bofmond30mn, eslb bsdmman, g3. 24

2Porter, Michael L., The Competitive Advantage of Nations. The Free Press, New York, 1990
3 bomondznmo, sbsb. bsdm. g3. 25

4 boMond30am0, sbsb. bodm. g3. 29
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,09030M707M05 BMIBaRM0, 0@smanmo s Ju3sbyMa 3M33sb60700L Homa, Mag ndal FoH376507m0y,
md HoMmda@gdmo 0Mybnmydals dgdmb3g3sdn, Jomommao 3hmeydisns HomdsGgdnom dmnzngdl
Bgbl bmmom dsbBsMBy. Loagmbamol dMgbnMmgdsdn 8603365emm3sbn Mmoo, 73mbm3nsnM-
8aMmaMoB oM, &3dommmannm 01y 3oM 3330089 BOJEMMIOS6 gMmsce badsmmmMIdMn3 d3BILSS
qbogqdo.

fhmgmME 33cmI3308s YH336s, 3Mb3xMIGIM Y30MoBIbmogdL JMm3bm-39mEGIMymo GMo-
030900 330MMdYd76, Bogomoms: J3Mmm3nmo dgm306gmdab 3nm@&nmobsm3ol y3oMms@gbo 86o-
093690mmds 9336 M3060L oygbadaly s Amb3smgdal Pd33mal GMonEngdbs s 3ymEMLL, Mm30-
60l LAnL HabgdbsE-30 s bB3. 83 AbMn3, sbosns, J3Mm3sdn Jomoym GMmowagnnm 33M3069mosL
9dm935 LodnomMYdS Lognmasma bndol Bm3m37xd0b. gb 30 36083679eMmM356 BoMm3aENbaYM LoJB0sbmMdSL
Lagomgol, Mmdgmog Ma30L 08330 AMnEe3L segnmMfam3mamodnl slsbymgdol (ggmaMmoxznymo
ombnd360l) 3MmB3mbgbE LG, Bowns, Aol sE30L bydsmMommgdmnzn 8x7ebnBagxdnL hsczmoo.

Abmxzmom d5BMab 33emg3300L dnbge300), godm3mnbs @bgbingdn, MmMAmyoddsy sh376y,
md ,,m3060L gjb3mmEn g3mm3nl J39ybgdnsb Lodnsmme 6.3%-000 sthals dgdnMgdymo 853nb,
Mmmegbsg gdb3mmEnl BMmoal &gbabingdns Anbgoal (13%), s873M030l (29%), s3LEMomanl (11%)
J39y690080. MLymab dsBoMBY dMmbM3bs doMNMOEIE EIdSMBILNSL M3006MxdBs (80%), D3,
omem 3gMhomeedo ,,gmo@smnm m30bmadbg” dmombm3zbob bheol Ggbgbins smnbodbgds“!.

G&Mmoznomnm F9905M0BJ05L 8o3009mMdm, o1 30@Y300, Mmd Logomgm dsBasMmo J33ybab
dos 05BMaL gogMdgangds o 8oBsbss LagMmmsdmmolm LomModngmbBy. s9335M dnagmasl, dg3Ma
130M5@3LmMdY goshbns. 30M33em Mogdn 3o ab, MmA b Y3965L365e0 Bmombmsl dogs dsBMmab sy
gbmenme 3mbinmMabEbomnsbmosl, sMmodgm LodsbBMmm 3Mmmeyd@ol domom bofmalbl, 937y6al
97m3069md0bL LEBMSBga00 Bomamo bamalbol &mooinymo &agbmmmagonmo 3MmEgbol sbymagss-
3990xmMdgLgds Pbos gobogls.

®3060L dsBoMBy 033tmg39Mmms GngMm doMmooooE bnon 3mbinmabEyma xoJ@mmas bob-
8obdyamo, Mm3gmoms dmMmal goblogyomgdno 3603365cMm35605 NEbmmMo 0633LE0E0g00L Am-
Boe30L 3m@binomon, Mog sanmmomnzn dsBMalL 3mbognsby o 3Mmeydinol bamobbmdmoz
05h376707mMbBgs BndBmo.

Jomoymo m30b0l dMgbnMmyodnlbsls dbge3gemmosdos dobomgdn Logmoime 3mbinmgbinnl,
dg0dmads 000gd3sl, dmogho ombyg, Mmdgmoi dbmamom Mm30bol dsBaMby LB3sILBI3SbSNMS©
3mM0b0s; LodSBMM gomMgdmydSMB850 Nbs godmaymbs:

e L 05BoMBy dMo35emn 3mbinmgb@ns, 3m335607300 0156505Mn BMBaLS s LvdSBMM dognonas-
ag00babo sMnsb;

e 0b1LEMns AgnMy &133000 BMEsN;

o 0bYLEAMNNEIL gobzms LoMMPMIJOSb SMNL Es353d0MJdNMO;

o  3mbinmabBadn 0dMd30506 dsBOMBY cnogmmdol Ambadm3gdmo;

e 3md35b6070L 8obLB3S370MN dnagmdgdn oJ300 NbEYLEMOAL gob3znmsomgdals s 3Imb-
39M76300L dn8sMmo o 3oMmasce gbdno JMmmBsbgomal LodsBMm Logbsmgda“.

qlb 8oy, dofm3gB0banma 7JduinmLo Boomae HomBmahgbl Logmmsdmmalm dsbBsMbBy Bom-
Loxzngogdnma 3Mmendioal §obssmdegg dOMdmmab, ghorn 36M03 SPENEMYOMMOSL s, dgmmg
9bmon3, LomoyymaL. ULojosmo3zgmmbom3al 3MmomMmodg@nm dndshorymadse LHmMge ®30-
6ol 05BMoL BOIMLNBN35ENLMSE dMdmms Nbs 0dgal, Mos dgndmadgmos Locsbsm Lodsm-
0MydMn30 897ob60B3700L gomMgdg. gomamoxzonmo smbnd3bs 3hmeydisnol dMgbnmgdols s dobn
Bamboxrngsnob gho-ghomo J8gwmoon dgomemo s Ladnsmgdss, Mm3ymog 3om3g badshmmydmns

T bomond30mo, sbsb. bsdMman, 33. 46
2 bomMond3znmo, sbsb. .658M., 33. 61
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PBMN637MyMBILY S EOE35L bagnmmgdl.

Mo d7bg0s ggmamozznnman smbnd3boom (sagnmHomdmdmdnls sbabgymgdgdol hsozmom)
BN 3MmeEenddL, 8ol MygbEML Logdommsgmml 0b6Egmad@nsmnmo bsgnomgdals ghm3bnamo
326&M0 - L3576 0 3HoMAMYOL. oMyl dagmdsmamodnm, Lyd3s@&36E 0L NbaMMASEN0L MBS,
Logommzgmmb LoBm3zmgol gofmgon MEdEIbnd]y sognMn gdamamoaznyma smbnd3bos oEYMAO,
MmamME 93Mm3sbs s sB0sdn, 137 939M030L 3xxMmMYdYm dBoEY0dn. Mmammy Logd3sB306E& 0L
MaaLEMoLb 0bxammassnno anbgds, Johorymo m306m, 1Ndg&aboc, LB3sLLB3S J33ybgddo,
o0gnmPom3mamonl slobymgdnmses sgymoa. gb doMmomsn EsLLBYIMId]0N: 3&3bn, sbsdgba,
P0bsbsman, gnMxossbn, 3oMmabsbn, 3obgma (30b7Mn), 3mEqbn, 6oddab Loazgmazn, y3sMmgman, 8sbssn,
0939%560, boxgzsmaynmo, Jobddsmasyao, b3nMao, cgmnsba, Gndssba, 3080, 30B0LYdS60, B350 30My,".

58 y3gmoxmal 3oMmamngmnmo, nbws smnbndbml, Mmd Aobgool Lobsgmbm MaL3ndmanisdn,
Mmdgmsboi  Lagomomzgmmb  Logdome  ddnmm, Lozsghmm-33mbmansnho  NMoogmomodldo
33001056700, EsENMNS MM mMo 3060l sEgnmMGaMmAmMIMd0L sbabgymydy, Jbgnbos: 3000 Y
07939%560.2013Hmnl233500L,,b0735E706@ 5 @onfymdgdgagnscegnmfamamadmodnl sbsbgmgdgdals
00M0OdBY LoMgaoLBmoNM 3MmEgENMIdN Anbgoal Lobsmmbm Mabdydmolsda: 30007 ,6350%30Ms
,900656omn”, ,,Jobddsmaymo”, s ,,8139%0060" 8739B5060bs s G3080L gobogbogdal gobbomss
PoMmBo@000 sy s 2015 Hnal nsb3zsmdn mMn3] aMmggnb@momy, 0dEs sbsmhgbn
890653365700 71337 Mx30LEMNMIdNM 60367036 BLES3LgdNL godm ysmyman ngbs. bLog3s@xbE 0L
0b6xzmmAs300m, sbndbnam dMybldBy LognmMgdal YBmMIdSL mo hobyfo 3mB3sb60s s ghoo
B0B03nM0 30M0 BEMOEY, 83 BoJB0L godm, Logd3s@6Eds ndomms Lobsdsmammmb, Mmdjzmog
,6350%30M0b“ MggabBMmognol bohomdn HoMmdoBgonmoe obyymes, cPndss Hobsbmols s
Jobddsmonmal dgbebgd 3300 333 gobbnmsnl 3thmEgbdos [2014 Genol cngdgM3mMosb].

9L sbogmabn boscamo oh33650L Jomommn 3060l 0bEYLEMONL gob3znmoM]dsl PBMM
05LdBo0OMM, FmMmmodsgyMm 3mbEgJbETn. doybgs3zs 0dabs, MmI J3gysbsd 8603369em350
3mamabl dosmHos 03060l Lagmmsdmmmabm ggbdmm@don, ob asL nbgoo 3MoGosnmo godmE3333000L
§0bodg, MmammMoEss ysanodo 3Mmend@ol godmazmads s Goddosnmece Lmma domigBnbagnmaon
0839M5@030. 3gMaMmoxiz01m s5mbnd305md o335 0107065ss 3603365mMM3560 Ly 3nmbn, MedEIbssE
dobo 3m@3bEnsmo, gabomemb nbnlE&maol ganmodsmmymo 3mb3nMabENnbsmnsbmdey.

Jofmoryamo m3060b fomamadal msbsymmoama 3mbinmgb@nmao n30Mma@abmdgdn, MmAmMIdns
890m3nbsMmgmol 3060l Labgmodsms dMms35ma3gmm3b]dnEsb, Jomoymo d7m30bgmdal dccnsman
GMmonEngdnEsb o, ob3], bymboymgmo d71bgdmozn MabyMmLdnsb, dobo gmmodsmnmo
3mBoEonl godmogmadol o 037l ndmg3zs. 0ndgs, Jb Lad@mMmo 3Ydomdl Mm30b0l Cnbsdninm
3mmosmym d5boMmBy, MmAgmog bobosogds 8Mo3zoemadbMmnszn nbsdnidnom, gl ym3gmonsg 3o
dmoobm3alb gmbozmmnmo LGMIEIang00L LOLISL.

BamboxznEnMldnm 3hmend@osb omMdmms nenmil 8603369mmadsl ndgblb o3 gomgdmdn, Mos
dmoobm3l dynazg Lsdosmomgdmnzn 87706063700l godmygbgdsl. gymamozoymo smbnd3zbjydals
oMbgdmds 30 dgbadmmms demngf 0bLEMYTZbE S 0dggl 58 dMdmmadon. JMmm36mo nbyLbEMonl
hoforyammos Loghoosdmmabm  dsbBoMBy oMLdYm 3odmH33370d0, aobLognomadnm s3300L
890050Y37@0bs s Jomommo sEagnmHosmImdmodal sbabymgdgdal smosmadal YBMYb3lgmymaznl
3mbEdLE 0, Homdmoagbl dnolio AmaBszsemo ganmdsmMMo 3MmBoEnal gobababmzmam gosdhysad
BRdJGmMUL.

59900506 8odmaAnbomg, Logomm3zgmmmlb ®m3060L nbNLEMNs n8ymazgds dognsb 3603369em350
3&03b7, MmEs sMbgdnmo godmE333700L Ima3sMyds, damamaoxznnmoa smbnd3bgdool LGMs@yaoym

(;::I}

'http://www.sakpatenti.gov.ge/ka/page/113/
2 Georgian Wine’s Uphill Battle for its Rights In China
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53356056 ghooE, s1E0MIdIMONS gENmosmMMo M3060L Mobdoxr@dn dghsn HomdsEgdabs
5 3m3ymomnBagnobom3nl.

4. SMo3gonombobeolngmo 3mbinMmgbznol godm3zmgbs, dolo 3M3336300 3MmeyY]EabL
33maMoxz0nmo 5bnd3zbom o330L 39339Md0

0Mo30bmM30L Losbengl of HomAmMoaabl ol Bad@&n, Mmd Emomn ©EM] adsb3nmomgdal sbom
Lozgbymby 0§a3L LogmmadmMolm Lozsghm 3moGBmmMIs S ym3gmeEmoymse sbam-sbagmo
890mfH3730L §0body agds o8 39¢Mmosdn hsmommo mmo3y dbstg - MmamMy 3MmeEnddol o6
LgM30LOL dohomdmgdgmo, sbg3y o3 1396sLIbyMNL dmALAsMYdgMONE. LogdoMmozgenm 0d J3gyo-
6o Mogl 8093n3690s, MMAMYOTsE LsdsBMM J3MbMB03567 Monlzsmnmn gowslzms gobo-
bmmEogmal 3Modngyme dgomy 3gMmomedn, Madsy, mmangnhns, Mmd dmocmbm3s LsdsBMm
33mbmadnzsty dmMmggdnmo, 3mbinmmab@nmao gomgdmb ohjsmadnmon mmdoMmgds, Myos, 30M3g-
angl ym3zmaobs, 0fygds 3mbinmabinaol gobznmomgdol bymdgdhymoon 356mb3ydmmmonls d3J0-
60y o 8B6BNIMBM3mmoayMmn 997obnBBgdal d7390ds370000". Mbsdgemmsy Lodysmmdn Mmm-
amf 93mbmdogyMmo dobznmofmgdol Lomwynd3zgmb, obY3]y LLAghHomdgm bLogd0sbmdsdn bgdal o3-
&mbmanal gomsbBl mo3z30LBOIMN Sy LOFsMOENSb0 LddsBMm 3MB3NMIbEns HoMmdmowggbl.? 58
BdJAMMIS, LddMMMME, gobadnmmods H336L J37ysbsdn ,,3mbinMbinal dgLobgd” Lodsmm3zgmml
3906mball 3mmMBnmgds, Mmdgmog 9aJIbl mo30byBRsmo s Ladsmmmnsbn 3mbinMgbaools sMmo-
domonemBmdngmo dgBmYE30Ls8506 o330l 3MNbN390L, Mol 0v30LYBIMO 30¢MMdNLy S 3Mb-
39M76@Mb5M05b0 dBMAL 3o63005M7d0L byaznd33mMNs, b gobLIBM3IM3L Mv30LYBIMAO 35FMmMdNlY
s 3mbzyMabinal shedsmonmbBmadngface dxdBmye3gm Joggdgdl, oms3nbyBsmo 3s¢mmdalis s
3mb3nmgbnol sMm3g30L o300 S30MadaLy o 9M337000L bodsmomgdmns Lond3zmgol?.
LHMMgE gL nbnls@MMIdN gsbs3nmMmmogdL ndsl, MmA bshomaol, mMmagmmibamabbol gobLobsbmamaco,
sbg37 oMy 3gomnmbnbnbngMmo 3mbinmgbinals smizgools 3obboom, ggmamoxznymo smbod3b00 L33,
mg0b dgmdsmamdnm, Lonigogbm godmbozsmns. ggmamaoanyma smbob gom3zsmalbfnbgdom, ol
ammIomgodabsl, bLdbgbg NbS nymb bLydo doMmomso fobsdnmmods:

1. 3mEend@LNbosagsshbgl gsblssnmmgdnmabsmalbo, mg3n@Eoegns, 56 bb3s dobosboscgdgmo;

2. 3MmmendEL nbs goshbglb BbEs goblaBmzmyma ggmaMmoxznnmn sMgsmo;

3. 3mmenddob bamobbo, M33ESE0S 96 LB3S Bobolnsmgdgmo fnmme Pbs nymb 393d0M30
dgmtg 3967& 30 sb0dbym ggmamogoym shysmmsb.*

dgbodams nmgd3sl, MmMA LogdoMmmzgamdn 3mbinMmgbanal gobznmomgdal Loznobn 0dg]bo-
3 dJBYomMYMn, MoBEabosg oMmans Jg@s sbomastmes J3gybols Lodshomgdmns mMmYo-
@modsadn. bLonbBgMmgbms, Lagommzgmmb dxBmdgmo J33ybgdol (s dsBMal dsLIBSOYMMONL go-
035m0bfobgonom - Alammgmo dgbmdmal) 3mb3nMgbanal gobznmamgdol 3MmdmMgdgdnl gogs-
b3c30.

1 8mansd3znmo 8., BIGIMS30 L., 3Mmb3nMabE0s s 36ENIMbM3mmoymo Mygnmomgyods, mdnmobo, 2007, 3. 9

2 3mb3nmMabEn0bL LosggbEML Logddnsbmds 2014-2019 §emyddn: PBMIOSIMLNEgdgdN s gobbomyma Lsgddy700
3 bogomm3gmmb 3obmbo 3mbinmabinals 8gLsbgo, 3ybano 1
https://matsne.gov.ge/ka/document/view/1659450?publication=10

4 8o0mbos 8., 3308Lody 8., 8oONb0s 3., daMaMoBOYmn sMbnd36700, boMmalbn s gobznmomyods, mMmoxnb
Logdomomzgamm, g3. 10
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4.1. 35dmf333700 MLyl sem3m3manol 0bEYLEMNsT0: yosenodo goyon3godo,
doMmyanmomyodgmao Loznmbgodo s gagmagmoxznnmo >bnd3bgool s3s

(::I}

Mybgoolb Byyhmognsdo  semgm3mmol 0bEyLEMool  domozsmo  3Mmdmgds  ysmdo
samzm3maob goyn3gonl 3mo@ngymoe domomon embgs. yomon, yi3mm BnbEowe Mma 3;J3sm,
BamboxnEomgdymo sengmdmmolb sdsmo, bymmgsdo 3mmeyddgool bgmdobshzomdo xsbo
@33 M0 d3BMYO0L 335300 MIanmamgxdal bamxbg - gbgbns ol domomscn byznmbgdn, HmAmgdos
samgm3maob  05BMYdBy 3mbinmgbonols dobznmommgdsl gobLobmzmosl!. ool mob gMmm3al
,0m7HLM0gadgmMmo” 5g3obal 3mmoadngsg EAEU-L §33M gJ33y63000, Lowsl osMLgdmMOL ghmmnsbo
0900663705 Habgdol omdsty; 58 3nMmdgddo 30, 30I3 IBRMmM dmJboman bgds dos doBMAlL
yom o0 semim3manyio bobdgagdno dg3Lgds, s80@mass, 98 3ymbom, Mggnmbiymao 3mm@Egjsombotdo
33mbmaninmo bdgd80sbmonby s LdJMbmal gossaNmMadal Md30LYBMdMIxdaLmM3al gha-gho
0035 daMmngMmo MAJO2. d3BMoL o330l d3M33@0-30 LLLAYMOL goyn3sBy d7dbmyE33MMO
M89mo30700L ofhalgdss, nbgoal, MmammaEss dogsmomsce, bydnomadm 3s¢mmdals nbbE0GENL
©33MLYds, ods@gdnmo FsbgmEnxognmiadgmo 9B033J00L sMLgdMOds, dSgamHomamdmdnls
390135m0bfnbgdom, 3Mmeyd@goty L3gsnsmymo g&033@0M7d0L dgdmmads o, dgbsdsdnloco,
LB30JLB3S BOLgOAL sfHaLgds Loldgmab scegnmfamamdmonl Mygnmbosb godmadnbsmg s, My
0 J0s, by, segnmmdmng 8gfomaBgoms Hobomalgds.?

3ofmomamnMo, o0 xkyMOEBY, domosb LsnbGIMILMS o J3] bobBgsLsbdgmo MYLgooL
BIEIME033n 0@smoymo Mm30b0lb Mx3n@&sEnal Lognmbo. Bod@&ns, Mm3 n@osmoaoynmo M30boLodn
06@&7Malbo cmomn My 833300Mse nbBMmEgds dogem dbmazanomdn, doon dmMmal 30 MYLycob
BIEIME0530Es, Lo, nGsmMoMo M3060LdMEASMYdY, 0@smanmoa sbm3zmgdolb Habomsb sbmiznfgdy
0m3bdsmydgmos dngMm. 33eMmgx3703s sH330s, MmA Mybgondo m30bol 3My801a8 BoLL goblLobmzmMasL
3aMaMoB0NM0 3bnd3600 LEIMO 0Bsmaonmo m30bm.*

ym3gmonsg 590l goo3smalfnbgdom, ndobscznl, Mmd m306m sgym 0gbsl gamaMmoxznymo
ombnd360m, LHmMge sMlgdnmM HnbodnmmdgOL YOS 8385ymBOMgdEIL. 83 Jnmbom, LonbEgmgLbms
0l bLedsmMdMN30 3700, Mo HoMmdMId s 56 HomBmadl m30b0l, Bolin ggmaMoxsnymo smbnd3zbals
o335y s 3MmbinMgbgnol yMmmnghodndstmogdol Lozoombol dgLbobgd, Mol dsgomomasy
890meagos 9.§. ,0583561Mabl Logdg™

4.2. 35935679M0 s dobo Moo d733300MamMdS

83MmaMmoxz0nmo smbnd3bgdol o330l 3MbBgJLEd0 ghm-ghomo y3gmmaby 860336gcm3560 o3
05035670l dgbobgd g3mmgezdombs s s37M0n30L dggmogdnm 3@o@gdlL dmmal sMlgdnmo a35s.
&9manbon ,,Method Champenois” 830390M70L d583567Mb 3ol dnst nbEmMasbs s ggmgMmosnym
MM33305LMSD. 88 BoJEMMIoal domads 30 93Mm3s380Mbs s 87Mn30L dggMmgdnm dEsEIOL dmMols
SMbgoYmMO 8358 Fomadgdmbozmnabo dsd3sbnmab dsBamMby 3MbEGMMmMOL sfabgdal BoBbom. gl
0535 96700 do835b1Mal, MmgmM 3 gamamoxiznnmao smbnd3bnl smosmgdsl, Mmadjzmog 3nM33cm Mngdo
dmoblgbogds TRIPS*-0b byamdg3mnmgodn. o3 gboMg s35d0n, g3tmiazdnmals 3mBoEnsl fomdmacgabl

! Nloknag, o CoctoaHmm KoHKypeHunn B Paccuiickoin ®egepaumn, 33. 609

20J39

3 Nloknag, o CocTtoaHunn KoHKypeHuun B Paccuiickoit ®egepauuu, 33. 610

4 Abbruzzo A., Chironi S., Crescimanno M., Galati A., Tinervia S., The premium price for Italian red wines in new world
wine consuming countries: the case of Russian market, g3. 3

> 89000668705 06GIMIIGPsmMM0 Lo3NMIONL PBMJdJOAL 30FMMOSLMSE s353F0MadM Sb3gdE700l
d9Lobgo(TRIPS)
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ol, Mmd 9&03380 ,,8503569M0" dgndagds godmygbydnm 0gdbgl dbmeme LoxMobagodn, 3533560l
Moaombdn Homdmadnm dfhmosams ®306mLosb dndsmogdnom, 3oL LadoMmob3nmme s3gM03nlb
d79M0g07mo 3@sB700 38@30330L, MmMT 8033569M0 HoMmdmoalbl Bmas LoByszsl, Mmdgmog
smfhamb oMo gho 3mbiMaGm m30bmUL, 5M33x Bmagsse 3dMosms Mm30bmb, MmgmmE Mm3060L G03L'.

5bndbnmmads Logdgd 3bafmg 30850 godmaf3ns Bo83561Mal ggmaMmoxznnmo smbnd3zbnom oE30L
3mb@adbE&dn. dsd356mMn gmoa@nmo s d3lnmasemamgdyma Lsbdgmos, BYLESE albjoman, MmAmal
05(339L53339M3MdBNNMNSMBNI36900L37LobY0396MBAEIOMMBOSNLOLI3LANBBS;d583567MnlGgMIbaN
99omamydmadn 8ndn3 M310800 3enmMmmo]b Ms3056mn3mmendEnb bamobbolb ombal sdsmmgdsl; nd
070006393500, 007 853356700l ggmamoaz0en sbnd3zbs gongdegds, abnbn 3ensb, MmA gL Labdgeman
3o AoboE3mMEads sdsmMbaMalbnsbo sgMhasms m30bnm; bamabbol 3mbEMmenals dndsfon s8bgms
9Mngnmg0s §omdmagggbl dod3sbnmal, MmgmME sgnmPomamdmdnl sbabgmgoals baxznd3zgmb,
bos3moe dbmame Hyshml 80000900Ls. 8533561Mals 87376569700 ghmblse 0sbbAYdNS6 o3
3amaMoxz0mo smbnd3bol oE35Ly s LnGy3s ,8583569Mab” 3o8mygbgdsby, Mmammi Myagnmbal
8aMmaMoxz07mo L BM3MYO0L MygnMNMIdOL M35MULIBMOLNM, LysE bydssMmMNs sLLbgmMydaL
890mygbgdo, 91737 018 FgBMN37300LS S 33MIdM3700L od353MY0sBY, MmAgzmoi BndsMmoyma 0gbgds
33mbodyMa Myagnmbols goMmgom Homamgydnm 3Mhmeyd@ba’.

05035610, LB3d @306MLS O dseN3M3meNYMm  LsLAJMIOMSD ghmoE, goblLosnoMmydymo
30mmd7000 LoMagdmmoL TRIPS-ab dg;sbbdgdsdn dmbsbmgmoal Lasdysmm 376580 dod356Mal
3m3ymommodals By dmmm mMmo Langnbol JsbdombBy s3gMo30l dxgMcgxdym JBSBJOLS o
899Mn5b7501m Lvdgasmdn dgnbndbgdMEY, MEFsE 8odmnf30s nb, MmA 58 J33ybgdal nymobngznsdn
dmbs &gMmdnbols ,0503567M0“ 8obBmMasgds o 856 Goomm ddMmamon, dMmosms, ;mgomo 6
35Mnlggmo m3060L 86033650mmds, Csdmningdmas ndnby, 07 by ngdbydmes nb HoMmdmydymo,
070939 30, 3.9. ,,000367madL* [3s33b6msl (Champenois) 83300Mbn] sbgnMmeom oo dMdmmy
080bsm30L, MMA E]OMYNB]dNbsm F88356Mnlom3al 06EIMaJBsMYMa Ly3ymgdal LEsENLO®.

bogodsomy, Nbs 3Jmbgl oy sMs LoaxMsbaggool MaLl3ndmolsl, 30M3gm Mogdo, &yMmdnb
,0003501M0b” 80dmygbgoobg dmbm3maony; gl LoGy3zs dmdEnbsfmgmol momnbymo LoGy3znsb
,Campania”, MsE 6086536 Moo J33ysbob*. gl Mmomnbyma &yMmdoba sLg3gy sl Hysm 0bgmolymo
Lo@ysznbs ,,campaign”. gl sgnmon Homdmaagl o Mygnmbl LsdbMgo o@omoasdn, Mmdgmog
3bmonms bdbgmoo ,Campania”, MmAmaob sednbabEmosnonmo 336@&mMaE shal Joenagn Baadmano,
LooE 39656 0gMdgbn dmLsbemggdo 8dxbxdbab, XM 303 JMab@ydmosdcg 87-7 Lyyinbgdoad.

95083567M0b dostn nbGMMOs gobadnmmogdl 08 Bad@L, Mmd gb bLo@yss odzo Mm3060L GHo3ab
89060L5BM3Mgm LNEY35© Y, 9§10 godmdnbomg, LoxMsbggmads, dgbsdmmms gl O35 1337 Hoogm
300093. 09 sBMM Mm3d dm30333momo, 8533567Mab d1d@gd0 MmeEaLsggsddmomans, dmmmobsm3als
LaEMONL M¥300s6 AmMaldnl yzgms dgeammods sdsm 0gdbgds; 0dEy, doybymazs ndnly, MmA o3
B3 &3s, dgbadmmmy, ds33560L 33300Ms JgdxTMoYdS godmaf3znmb, dgbsdmms, st nymb Boscmm3als
23MmbmAB0o3nMo Bosbals 3mdEsbo s, yrmMm 37@ 03, IGO0 go3tmIbals 30 AmMbgbsi 30 dgydmns
3500 93mbm3nznlb gobznmomydsby’.

tJay T., Taylor M., A Case of Champagne: a Study of Geographical Indications, Legal Studies Research Paper Series N
18/19, 2018, p. 2

2 coslob. 6odMmman, g3. 3

3 oliob. bodMmao, 33. 4

* 0d39, 30®. Ed McCarthy, The Unique Wines of Campania (29 May 2007) Wine Review Online

® 0939, 30®. <http://www.winereviewonline.com/mccarthy_on_campania.cfm>

® 0332

7 Jay T., Taylor M., A Case of Champagne: a Study of Geographical Indications, Legal Studies Research Paper Series
N 18/19, 2018, p. 4
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0503561M0l o35 sblbl Moo domMblLoL 30bsmabBoiEnsl abEmMmonm, Lodshormydmons
o 33mbm3dnsnt Bogd@mMMaol dmMals ggmagMmoxzoao smbnd3bol o330l bLazgmmdon. dsd3sbnmals
ncen Bbol 83833000MgMdS s Gobo sbmEnsEns gsdmmhgnm m3060L G030106 sbobosl 83 Lozsdscm
Lognnbdo sbgdym Mo enbsdnlsb.

(::I}

5. aL33605 - ggmamoxznnmo smbnd3zbs, MmgmmE LodsMmmydMN30 IE30L S SMS3g0Nm-
Lobobogmo 3mb3nMYbiEnol 3MY39630mM 37Jo60B30

ym3gmn3g 0dob gosBmgos, Moy 0mJ3s, 335dmasl Loxyd3gml 3smosmoe, Mmd ggmagmo-
BP0 3mbnd3bs  06GIMIIGNIMYMo LogyoMydal sb1y Lodshomgdmnsn o330l Md0gdE 0.
8amaMmoxzonmn smbnd3bol bLoY3gogbm Bobobn Abmemme ,bomabbol HBMYb3lgmymazal Habg-
000“ oM doomPhg3s, LogoMmms 8608369mm3560 LEAMOBI0700, MmMAMIdNE 8353d0MJdNMNS MY-
LMLgoOL godmygbgdslisb, LmEnsmMM-33MbmTnsn XadNBIOMLD, ©dsGgdnman MabyMmLydal
MO0 0B70sLMLb (dns s gomg 0633LE0EN700) s LB3. MMAmMoE goM333nMm MIgRMBENJOL, J.0.
LodsmoydMn3n 377960B3700L SMLYdMOSL Lagnfmgol.

05659300Mm3g dbmxamomdo s3MmdomIdPMo s BVsmome dsdmygbgdymo ggmamoxznnmo
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Master of Law

GEOGRAPHICAL INDICATION AND PREVENTING UNFAIR
COMPETITION IN WINE PROTECTION

Abstract

In light of the dynamic evolution of the international trade landscape, there is a growing
imperative to enhance the control of product quality. As trade relationships expand within an
increasingly competitive global environment, instances of product counterfeiting have surged. This,
inturn, has eroded consumer trust in various products. In response to these global trends, it becomes
essential to develop mechanisms that can both restore consumer confidence and ensure rigorous
quality control in the market. One highly effective strategy for combating unfair competition is the
implementation of geographical indication protection for products. Geographical indication defines
a product’s origin, quality, reputation, unique characteristics associated with its place of origin and
the human elements involved in its production. When consumers choose products protected by
geographical indications, they do so with confidence in the precise attributes of the product.

The primary objective of this paper is to highlight the benefits of geographical indication
protection, with a specific focus on its relevance to the wine industry. Wine, as a product, derives
a significant portion of its quality from its geographical origin, encompassing both historical and
technical dimensions. Consequently, this study seeks to explore the role of geographical indication as
a potent tool in countering unfair competition, using the wine sector as a prominent and illustrative
case study.

1. Wine and Law — Introduction

In the contemporary international trade arena, wine serves as a symbolic emblem of national identity
and economic influence for numerous nations. Georgia, distinguished by an unparalleled history of grape
and wine production spanning almost eight thousand years, stands prominently in this regard. “It can
be safely asserted that many grape varieties cultivated in Europe and Asia today have their origins in
Georgia.”' Noteworthy is the surging global popularity of Georgian “Kvevri” and “Kvevri Wine”, emblematic
of an active and enduring tradition. This tradition finds its articulation in Georgia’s exclusive privilege
to promote Georgian wine “in the EU countries with the motto - ‘Georgia is the cradle of wine’.”? This
strategic approach has fortified Georgia’s standing in the international wine market, underscored by its
historical legacy and the continued vitality of its vinicultural traditions. “There is a burgeoning scholarly
interest in the history of Georgian winemaking and its contemporary challenges on a global scale. This
is exemplified by individuals such as Patrick McGovern, a distinguished researcher affiliated with the
University of Pennsylvania. His assertion of Georgia as the ‘cradle of winemaking’ is not only shedding light
on the origins of winemaking but also influencing the global discourse on civilization.”* The meticulous
branding and global distribution of this pivotal commodity within the agrarian economy necessitate special

! Kharaishvili, E., Competitive Diversification Base of Wine, Viticulture, and Winemaking in Georgia, Tbilisi, 2017, p. 15
2 Ibid
3 Ibid
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consideration. This must be executed in a manner that not only champions the cultural and historical
legacy of wine production in the contemporary world but also leverages its profound competitiveness. This
achievement hinges on the preservation of the requisite quality standards and the establishment of an
unwavering reputation. Among various determinants, the safeguarding of geographical indications stands
as a paramount factor. In the contemporary economic landscape, intellectual property, particularly within
the realm of industrial property, emerges as a foundational pillar. It is robustly represented across diverse
echelons of the international trade market. The primary objective of this research is to delineate the
challenges confronting the modern world with respect to issues of inequitable competition, particularly
pertaining to product quality. This paper addresses the intricate aspects associated with geographical
indications and designations of origin as mechanisms aimed at combating unfair competition. The
efficacy of branding an agricultural product, notably in the context of wine, is profoundly influenced by its
provenance—the very geographical identifier that, from a legal standpoint, assumes the role of an object
under the purview of intellectual property protection, more specifically, industrial property protection.
Examining the historical underpinnings of geographical indications, it becomes evident that their inception
aimed to bolster and enhance production, consequently laying the groundwork for fostering a climate of
robust and equitable competition. The misuse and unscrupulous exploitation of geographical indications
not only imperil the integrity of a brand but also cast a shadow over the reputation of a nation within the
broader context of the global trade arena. Consequently, the safeguarding of geographical indications
has emerged as a pressing and paramount legal concern in the contemporary world. Furthermore, it is
remarkable that Georgian jurisprudence grapples with a pronounced dearth of comprehensive scholarly
exploration concerning geographical indications and appellations of origin, particularly within the
realm of viticulture, warranting a more profound examination. This examination should encompass the
identification of inherent deficiencies, whether they manifest as legislative lacunae or other extenuating
circumstances, and the delineation of tangible obstacles in practice. The international trade landscape
calls for concerted efforts to advance the effective and judicious protection of intellectual property rights,
while simultaneously ensuring that the measures and procedures instituted for the enforcement of such
rights do not inadvertently obstruct legitimate trade.

It is essential to acknowledge the substantial role played by users in the global dissemination of
protected geographical indications. One must contemplate whether geographical indications and/or
designations of origin serve as safeguards of wine authenticity, a deterrent against unfair competition, or
if the protection of geographical indications in the contemporary wine industry represents a potent tool
in the battle against counterfeiting. As is widely recognized, instances of counterfeiting and fraudulent use
of Georgian geographical indications abroad are on a steady ascent, thereby casting aspersions on their
reputation. Consequently, a more proactive engagement with protective mechanisms becomes imperative
to combat this escalating trend.

These are intricate issues that have long been the subject of discourse, even within well-developed
nations. Georgia, increasingly influenced by the dynamics of the modern international trade market, finds
itself increasingly drawn into these discussions.

2. Geographical Indication as a Subject of Intellectual Property Protection

As previously alluded to in the introduction, a geographical indication constitutes an entity eligible for
industrial, and by extension, intellectual property protection, serving as a distinctive marker that sets one

102



——
Ml
Ll

Nel-2(10)2023

product apart from another.! In this regard, a geographical indication shares similarities with a trademark,
albeit diverging in its primary function. Unlike a trademark, a geographical indication serves not to identify
the producer of a product but, rather, to convey information regarding the product’s geographical origin.?
The World Trade Organization (WTO) provides a formal definition of geographical indications as place
names (in some instances, words associated with a geographic location) employed to denote the origin,
quality, reputation, or other distinctive attributes of a product.?

In establishing a precise understanding of geographical indications, it is imperative to underscore
the significance of the ‘designation of origin.” The designation of origin comprises the contemporary or
historical nomenclature of a geographic region, area, or, in exceptional circumstances, a nation, employed
to specify a particular commodity. In contrast, a geographical indication encompasses any name or symbol
indicative of a geographic location, used for the same purpose as the designation of origin.* Hence, it is
conceivable to regard the name denoting the place of origin as a subset of geographical indication; the
name of place of origin represents one of the variants within the spectrum of geographical indications.’
Despite the numerous interpretations of the concept of geographical indications within diverse
international agreements and national legislations, its core essence remains unaltered. It can be succinctly
encapsulated as follows: a geographical indication is the nomenclature of a geographic location employed
to signify the distinct quality, characteristics, or reputation of a product. These attributes are intrinsic to
the specific locale of production, the geographic milieu, or human influence.®

3. Geographical Indication Protection and Competitive Dynamics in the Georgian Wine Industry

The Food and Agriculture Organization of the United Nations (FAQ) annually publishes data concerning
global wine production. In 2016, Georgia’s wine production accounted for 0.1 million tons, ranking the
country 22nd in terms of volume, representing approximately 0.4 percent of the global market.’

The strategic focus of Georgian winemaking is oriented towards exports, supported by data from
the National Statistics Office of Georgia, indicating that Georgia has been steadily emerging as one of the
leading wine-exporting nations.®

While these developments enhance the reputation and standing of Georgian wine, there are
concerning issues at play. Unfortunately, the Georgian wine market is flooded with low-quality, counterfeit,
and at times hazardous products.’ This problem affects not only domestic consumers but also tarnishes
the image of Georgian wine globally. According to experts and scholars, this issue largely stems from the
neglect of marketing strategies in wine production and sales. Regrettably, this concern has not received
the attention it deserves, as it has been somewhat overlooked as a subject of scientific inquiry. In contrast,

! Gabunia, M., Kvimsadze, M., Gabunia, E., Geographical Indications, Quality and Development. Origin Georgia, p. 9
2 Ibid

3 https://www.wto.org/english/tratop_e/trips_e/gi_e.htm

* Law of Georgia on Appellations of Origin and Geographical Indications of Goods, Article 3, Paragraphs 1,2

’ Gabunia, M., Kvimsadze, M., Gabunia, E., Geographical Indications, Quality and Development. Origin Georgia, p. 35
¢ Gabunia, D., Geographical Indications — Tool for Competitiveness and Development, p. 2

7 Urotadze E. Consumer Marketing Research on the Georgian Wine Market, International Scientific Conference,
Challenges of Globalization in Economy and Business Tbilisi 2017, p. 480

8 10. http://geostat.ge/cms/site_images/ files/georgian/bop/FTrade 01 2017 GEO-with%20cover.pdf

? Urotadze, E., Consumer Behavior in the Georgian Wine Market; http://eprints.tsu.ge
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foreign researchers have been giving significant attention to this area, emphasizing the importance of
understanding consumer perceptions and satisfaction in the development of the wine market.!

The domestic market in Georgia reveals substantial gaps in the protection of geographical indications.
Experts in relevant fields have identified numerous challenges in viticulture and winemaking, offering
potential solutions. However, there remains a lack of comprehensive research on competition within
the Georgian wine market, an incomplete assessment of factors inhibiting sector diversification, and an
absence of developed alternatives and competitive industry development models.?

Studies evaluating the competitiveness of Georgian wine indicate that it holds a significant advantage
in the global market compared to other products. The consistent growth in wine exports over the years
is a testament to its competitive strength. An important contributing factor to this export growth was
UNESCO'’s recognition in 2013, granting the ancient traditional method of producing “Kvevri” wine the
status of Intangible Cultural Heritage.?

The interplay between product competitiveness and sectoral competitiveness is a pivotal aspect of
consideration. Michael Porter, for instance, underscores the interrelation between the competitiveness
of a sector and individual firms?*, In the context of the agricultural sector, wine firms often derive their
identity from the geographical designation within the wine sector.

Research conducted in Georgia, with a particular focus on the Kakheti region, has illuminated several
key strengths of the winemaking industry, including fertile soils, favorable agro-climatic conditions
conducive to grape cultivation, a diverse range of grape varieties, extensive land resources, distinctive
winemaking techniques, diversification opportunities for wineries and processing enterprises, substantial
export potential tied to local grape varieties, motivation stemming from historical, cultural, and traditional
factors, a multitude of protected areas, cultural heritage sites, and recreational zones that promote
agrotourism and wine tourism, and a relatively organized central infrastructure, among others.’

While a comprehensive SWOT analysis of this research is beyond the scope of this document, it is
noteworthy that Porter’s renowned “diamond” method research corroborates the sector’s advantages.
Notably, traditional wine production techniques stand out among these advantages. Specialized experts
have articulated the competitive advantages of Georgian winemaking as follows:

e Favorable natural resource potential, especially within microzones
e unique diversity of endemic grape varieties

e Centuries-old history and traditions of wine production

e High-quality raw materials

e Local, distinct methods and technologies of winemaking

e A compelling product quality and price ratio, among other factors

! Chocarro, R., and Cortinas, M. (2013). The impact of expert opinion in consumer perception of wines. International
Journalof Wine Business Research, Vol. 25 No. 3, pp.227-248.;
Cunha, N., Loureiro, S., and Rego, A. (2015). Exploring the Attitudes of Bottled Wine Distributors toward Wine
Producersin the Portuguese Wine Sector. Journal of International Food and Agribusiness Marketing, Vol.
2 Kharaishvili, Ibid p. 20
3 Ibid p. 24
* Porter, Michael L., The Competitive Advantage of Nations. The Free Press, New York, 1990
3 Kharaishvili, Ibid p. 25

104



——
Ml
Ll

Nel-2(10)2023

Nevertheless, it is essential to acknowledge that the Georgian viticulture and winemaking sector
exhibits limitations in product variety and collaboration opportunities, stemming from a lack of
understanding among Georgian farmers about the concept of “market diversification.”' Diversification
not only has the potential to bolster incomes but also provides a legal basis for safeguarding traditional
methods and their dissemination—a crucial factor in terms of international competitiveness.

The current landscape of the global wine market features Italy, France, Spain, Australia, and Chile as
the top five exporting countries, with wine turnover exceeding 113 billion dollars. Notably, the market
share of French, Italian, and Spanish companies has dwindled over time, suggesting that, with effective
branding, Georgian wine production could successfully penetrate global markets. Besides economic,
geographical, technological, and marketing factors, the legal framework plays a pivotal role in product
branding.

Research has indicated that competitive advantages are deeply rooted in national-cultural traditions,
such as ancient wine-making and consumption practices and even the etiquette of wine consumption,
which holds paramountimportance in European wine culture. This highlights the opportunity for traditional
Georgian winemaking to carve out its own niche in Europe, requiring substantial marketing endeavors,
including geographic indication (Gl) branding, backed by robust legal mechanisms for protection.

World market research has unveiled trends demonstrating a decline in wine exports from European
countries by an average of 6.3%. In contrast, there are export growth trends in China (13%), the United
States (29%), and Australia (11%). The Russian market primarily demands low-priced wines (80%), but
recently, there has been an emerging trend toward “elite wines.”?

It is crucial to reiterate that the foreign market is an extension of the domestic market and serves as
an international platform. This approach offers numerous advantages, foremost among them being the
necessity for both domestic market competitiveness and the production of high-quality market products.
In the wine industry, researchers emphasize five competitive factors, with the potential to attract foreign
investments being particularly significant, contingent upon local market positioning and product quality.

When strategically positioning Georgian wine in the international market, one must consider the
notably robust level of competition that takes on various forms within the global wine industry. The
prevailing market conditions are characterized by the following key factors:

1. Abundance of Competitors: The market is saturated with numerous competitors, and these
companies often exhibit comparable sizes and market influence.

2. Low Industry Growth: The wine industry is experiencing slow growth, presenting challenges for
expansion and revenue generation.

3. Barriers to Exit: Exiting the wine industry can be arduous and complex, potentially deterring
companies from leaving the sector.

4. Market Leadership Competition: Intense competition prevails among firms vying for market
leadership positions, intensifying the drive for innovation and excellence.

! Kharaishvili, Ibid p. 29
2 Kharaishvili, Ibid p. 46
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5. Diverse Approaches to Industry Development: Companies within the industry adopt diverse
strategies for development and competition. They possess a keen understanding of each other’s market
signals, fostering a dynamic and competitive landscape.!

This concise exploration into the market dynamics serves to underline both the imperative and
the complexity of combating counterfeit products in the international arena. Countering wine market
falsification should be accorded a high-priority status for Georgia, an endeavor that is contingent upon
the establishment of appropriate legal mechanisms. Among these mechanisms, geographical indication
stands out as an efficacious tool for product branding and the deterrence of falsification. This approach
necessitates dedicated legal provisions and robust protective measures.

Regarding products safeguarded by geographical indication, including Appellations of Origin, the
oversight and maintenance of their registry fall under the purview of the National Intellectual Property
Center of Georgia, known as Sakpatenti. Currently, Sakpatenti’s records indicate the protection of several
dozen geographical indications beyond the borders of Georgia, encompassing regions in Europe, Asia, and
the United States of America. Notable among these are Ateni, Akhasheni, Tsinandali, Gurjaani, Kardenakhi,
Kakheti (Kakhuri), Kotekhi, Khashmi’s Saperavi, Kvareli, Manavi, Mukuzani, Napareuli, Kindzmarauli, Sviri,
Teliani, Tibaani, Tvishi, Vazisubani, and Khvanchkara.?

It is also pertinent to note that, within the People’s Republic of China, a nation with which Georgia
maintains significant trade and economic relations, only two wine appellations of origin enjoy protection,
specifically Tvishi and Mukuzani. On May 23, 2013, Sakpatenti submitted six applications for the registration
of Georgian wine appellations of origin to the Chinese Trademark Office, encompassing Tvishi, Khvanchkara,
Tsinandali, Kindzmarauli, Mukuzani, and Georgian chacha. Notably, the examination of the applications
for Mukuzani and Tvishi proceeded without hindrance, culminating in their registration in January 2015.
Conversely, the remaining four applications encountered rejection due to perceived similarities with
previously registered marks. According to Sakpatenti, ownership rights over the disputed brands were
claimed by two Chinese companies and one private individual. Subsequently, Sakpatenti initiated legal
proceedings against these parties, prevailing in the case by February 6. It is anticipated that Khvanchkara
will not face disputes, and upon the expiration of the three-month opposition period, it will automatically
be registered under Georgia’s name. Disputes concerning Tsinandali and Kindzmarauli have persisted since
February 2014 and remain subjects of ongoing discussion.?

In summary, this comprehensive analysis underscores the evolving landscape of Georgia’s wine
industry within the global context. While the nation has made considerable progress in international wine
exports, it confronts critical challenges such as the proliferation of counterfeit products and the imperative
for strategic marketing. The protection of geographical indications emerges as a pivotal concern, given its
potential to enhance the industry’s global competitiveness.

The competitive advantages inherent in Georgian wine production, rooted in diverse grape varieties,
rich winemaking traditions, and favorable natural resources, hold the promise of bolstering its global
standing. However, the sector operates within a dynamic global wine market characterized by multifaceted

! Kharaishvili, Ibid p. 61
2 https://www.sakpatenti.gov.ge/en/page/113/
3 Georgian Wine’s Uphill Battle for its Rights In China
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dynamics, necessitating astute strategies for success.

Counteracting counterfeit products assumes paramount importance in this milieu, demanding the
deployment of robust legal mechanisms, with geographical indication protection emerging as a potent
instrument for branding and deterrence. Nevertheless, the industry’s engagement with international
markets, particularly in resolving disputes and securing recognition for Georgian appellations of origin,
represents a pivotal determinant of its future global positioning.

Hence, Georgia’s wine industry stands at a crucial juncture, where addressing these challenges,
coupled with the strategic safeguarding of its unique geographical indications, is imperative for sustained
success and prominence in the global wine landscape.

4. Detection of Unfair Competition and Its Prevention through Geographical Indication Protection
of Products

The continuous evolution of the international trade platform is an undeniable reality, presenting new
challenges on a daily basis to both stakeholders in this arena—namely, producers of goods or services
and consumers. Georgia stands among the countries that undertook a rapid transition to a market-based
economy in an exceptionally short period. This transition logically necessitated the swift establishment
of a competitive environment tailored to the demands of the market economy. This process, in its initial
stages, hinges upon the creation of legislation designed to foster the development of competition and the
implementation of anti-monopoly mechanisms.!

In the contemporary global landscape, free and fair market competition serves as the cornerstone
of economic development and guarantees the autonomy of will in entrepreneurial endeavors.? This
imperative led to the formulation of the “Law of Georgia on Competition” within our country. This
legislation lays down the fundamental principles for safeguarding against unfair constraints on free and
fair competition, which in turn underpins the growth of free trade and competitive market dynamics. The
law defines actions that unjustly restrict free trade and competition, establishes the legal grounds for the
prevention and suppression of such practices, and addresses violations of competition.* These indicators
emphasize the importance of safeguarding geographical indications as the most effective means, as of
today, to ascertain product quality and counteract unfair competition. In the context of geographical
indication protection, three key prerequisites must be considered during its establishment:

1. The product must possess distinctive qualities, reputation, or other defining characteristics.

2. The product must be associated with a precisely defined geographical region.

3. The product’s qualities, reputation, or other defining characteristics must have a close nexus with
the mentioned geographical region as outlined in the second paragraph.*

Itisworthnotingthatthe developmentof competitionin Georgia holdssignificantrelevance, particularly
considering its status as a relatively nascent field within the country’s legal landscape. Furthermore, it

' Gogiashvili, S., Petelava, S., Competition and Antimonopoly Regulation, Tbilisi, 2007, p. 9

2 Competition Agency Activities 2014-2019: Powers and Reviewed Cases.

* Law of Georgia On Competition, Article 1

* Gabunia, M., Kvimsadze, M., Gabunia, E., Geographical Indications, Quality and Development, Origin Georgia, p.
10
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proves intriguing to scrutinize the competition-related challenges encountered by Georgia’s neighboring
countries, taking into account the scale of the market, particularly in relation to its northern neighbor.

4.1. Challenges in the Russian Alcohol Industry: Counterfeit Sales, Regulatory Issues, and Geographical
Indication Protection

The primary challenge plaguing the alcohol industry in the Russian Federation is the alarmingly high
prevalence of counterfeit alcohol sales. Counterfeit alcohol, available at markedly lower prices, thrives
due to the strict regulation of legal markets, thus exerting a substantial influence on the dynamics of
competition within the alcohol sector.! Compounding this issue is the presence of an “unregulated” excise
policy within the member states of the Eurasian Economic Union (EAEU), where a unified agreement
governs the rules. In this context, it becomes even more feasible to inundate the domestic market
with fraudulent alcoholic beverages. Consequently, regional protectionism emerges as a prominent
impediment to economic activity and the free movement of goods.? To safeguard the market, several
measures have been introduced, including the imposition of restrictive regulations on beverage sales.
These measures encompass the establishment of a wholesale trade institution, the implementation of
additional certification labels accounting for the product’s place of origin, the introduction of specialized
labeling for products, and the adjustment of prices based on the beverage’s region of origin. Furthermore,
local entrepreneurs are encouraged to play an active role in this framework.?

Amidst these challenges, it is worth highlighting the intriguing issue of the reputation of Italian wine in
the Russian Federation. The global interest in Italian wine is steadily increasing, including in Russia, where
consumers associate the consumption of Italian wine with a desirable Italian lifestyle. Research indicates
that the premium price of wine in Russia is influenced by the geographical indication protection afforded
to Italian wine.*

Overall, the Russian alcohol industry grapples with multiple challenges, ranging from counterfeit sales
to regulatory complexities. However, exploring the intersection of these challenges with the reputation of
Italian wine and the legal dimensions of geographical indication protection adds depth to our understanding
of this multifaceted issue. In light of these considerations, for a wine to benefit from geographical indication
protection, it must meet specific prerequisites. Consequently, it is valuable to examine the legal disputes
that have arisen or are ongoing concerning wine, the protection of its geographical indication, and the
implications for competition. One notable example of such a dispute is the “Champagne case.”

4.2. The Geographical Indication Dispute: Champagne and Its Complex Legacy

One of the most contentious disputes in the realm of geographical indication protection revolves
around Champagne, igniting a fierce battle between the European Union and the United States of America.
At the heart of the matter lies the term “Method Champenois,” which intimately ties Champagne to its
storied history and distinct geographic origins. However, beyond these historic and geographic factors, a
protracted disagreement rages on between these global powers, revolving around control of the lucrative
champagne market. This dispute is fundamentally rooted in the recognition of Champagne as a geographical

! Report on the State of Competition in the Russian Federation (J{oknan o Cocrosnun Konkypeniuu B Paccuiickoit
Oeneparyn), p. 609

2 Ibid

3 Ibid, p. 610

* Abbruzzo A., Chironi S., Crescimanno M., Galati A., Tinervia S., The premium price for Italian red wines in new
world wine consuming countries: the case of Russian market, p. 3
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indication, a concept primarily enshrined in the TRIPS 'Agreements. In this impassioned dispute, the
European Union takes a firm stance, contending that the label “Champagne” should exclusively apply to
sparkling wine produced within the Champagne region of France. Conversely, the United States asserts
that “Champagne” is a generic term encompassing sparkling wine as a general wine category, rather than
a reference to a specific wine type.>

This dispute has spawned a vigorous debate concerning the geographical indication protection of
Champagne. Champagne, as an elite and high-value beverage, embodies precisely what geographical
indication legislation seeks to safeguard. French Champagne producers ardently strive to maintain the
quality and integrity of their product. They argue that should the geographical indication for Champagne
be revoked, the market could potentially be inundated with inferior sparkling wines, posing a significant
threat to the reputation and quality of the beverage. This unwavering commitment to quality control forms
the bedrock of Champagne’s designation of origin, transcending mere geographical origin. Champagne
growers stand united in advocating for the protection of this geographical indication. They insist on
regulating the geographical boundaries within which the “Champagne” appellation can be applied and
advocate for stricter restrictions and prohibitions on products produced outside the region bearing the
same name.’

Champagne, alongside other wines and spirits, enjoys unique conditions under the TRIPS Agreement.
Over the past two centuries, Champagne has witnessed a surge in popularity among the middle class in
both the United States of America and the United Kingdom. Consequently, the term “Champagne” has
become a generic descriptor in these countries, referring to dry, sparkling, white, or rosé wine, irrespective
of its place of origin. This development necessitated strenuous efforts by the “Champenois”* to regain
intellectual property status for Champagne.’

Debate persists as to whether the French Republic should exclusively retain the use of the term
“Champagne.” The word traces its origins to the Latin “Campania,” signifying an open country.® This Latin
root also underlies the English term “campaign.”’” Campania represents a vast region in southern Italy,
notably centered on Naples, where Greek settlers established vineyards as early as the 7th century BC.?
Champagne’s storied history has embedded the term deeply in the lexicon of wine, raising questions
about whether France can truly claim a monopoly on its use. To draw a metaphor, once the champagne
bubbles have dissipated, any efforts to reseal the bottle may prove futile. However, although this fact may
elicit concern among Champagne residents, it may not necessarily spell economic detriment. In fact, it
could potentially foster positive effects on their local economy.’

In summary, the Champagne dispute highlights the intricate balance between historical, legal, and

' Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS)

2 Jay T., Taylor M., A Case of Champagne: a Study of Geographical Indications, Legal Studies Research Paper Series
N 18/19, 2018, p. 2

3 Ibid, p.3

* Inhabitant of the Champagne region.

3 Jay T., Taylor M., A Case of Champagne: a Study of Geographical Indications, Legal Studies Research Paper Series
N 18/19, 2018, p. 4

¢ Jay T., Taylor M., A Case of Champagne: a Study of Geographical Indications, Legal Studies Research Paper Series
N 18/19, 2018, cited: Ed McCarthy, The Unique Wines of Campania (29 May 2007) Wine Review Online

7 Ibid, cited <http://www.winereviewonline.com/mccarthy on_campania.cfm>

8 Ibid

? Jay T., Taylor M., A Case of Champagne: a Study of Geographical Indications, Legal Studies Research Paper Series
N 18/19, 2018, p. 4
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economic factors within the domain of geographical indication protection. The long-standing legacy of
Champagne and its association with a distinctive wine type exemplify the complex dynamics at play in this
contentious issue.

5. Conclusion: Geographical Indications for Legal Protection and Unfair Competition Prevention

Upon comprehensive consideration of the discussed aspects, it becomes evident that geographical
indication qualifies as an intellectual property object warranting legal protection. The effectiveness of a
Geographical Indication extends beyond mere adherence to “quality assurance rules.” Achieving its broader
objectives necessitates strategic actions concerning resource utilization, socio-economic considerations,
and the mobilization of additional resources, both domestic and international. These actions are contingent
on specific regulations and the existence of legal mechanisms.

Profound and globally recognized geographical indications, which encompass the production’s
technological cycle and the place of origin within the product’s nomenclature as a hallmark of quality,
emerge from a multifaceted interplay of various factors. To safeguard geographical indications, it is prudent
to categorize legal mechanisms into two primary groups:

a. Local mechanisms encompassing domestic legal frameworks.

b. International mechanisms rooted in international agreements.

The ultimate objective of legislating in this domain should extend beyond mere oversight of
international trade markets. It should primarily revolve around preventing unfair competition not only in
the global arena but also on the domestic national front. After scrutinizing the domestic wine market and
drawing insights from international practices, key issues pertinent to the domestic wine market come to
the forefront:

a. Pervasive issues of counterfeit and substandard wine, characterized by alarmingly high levels.

b. The relatively low market valuation of wine.

c. Selective protectionism employed by wine producers, often described as “hidden subsidies.”

To effectively regulate the domestic wine market and deter unfair competition, several critical
considerations should be taken into account, alongside other economic factors:

Enhancement of the legal framework governing viticulture and winemaking.

Diversification, not only of the market but also of the range of final wine products.

Revision and potential revision of existing legislation to proactively combat unfair competition.
Revisiting certification regulations to impose uniform requirements on all market participants.
Implementation of legislative measures targeting the prevention of hidden subsidies, including
the determination of acceptable limits for indirect subsidies.

o0 oo

In conclusion, the recognition of geographical indications as a distinct form of intellectual property
underscores the intricate legal nuances inherent in their protection and underscores their pivotal role in the
battle against unfair competition. To attain a comprehensive understanding of the concept of geographical
indications and its profound significance, it is imperative to establish unified domestic and international
legal frameworks. These frameworks should be designed with a primary emphasis on ensuring product
quality, fostering diversity, and promoting equitable economic practices within the wine market.
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Abstract

In recent times, there has been a rapid and significant advancement in technology. Computers
have gained increased processing power, the internet has been introduced, and researchers have
made significant strides in developing Al algorithms. Among these advancements, ChatGPT has
emerged as a prominent figure in the realm of artificial intelligence, finding applications in various
aspects of life, with education being a notable example. Utilized by millions, this Al chatbot excels
in responding to queries, narrating stories, generating web code, and grasping highly intricate
concepts.

This technological progress is poised to bring about a substantial transformation in global
workforces. Simultaneously, nations are focusing on their education systems to foster high-level
proficiency in Al—a crucial requirement not only for survival but for thriving in the midst of the
ongoing fifth industrial revolution.

Al can greatly benefit youngsters in education, particularly through the promotion of
personalized learning. It places the learner at the core of the education system. This approach goes
beyond traditional concepts of differentiation (tailoring teaching to individual learning preferences)
and individualization (adjusting teaching pace to different learning needs). It extends to connecting
with the learner’s interests and experiences, aiming to meet the unique needs, abilities, and
interests of each student.

The paper presents the study carried out from May to July 2023, encompassing both private
and state higher education institutions in Georgia. The principal aim of this survey was to acquire
valuable insights into the application and utilization of artificial intelligence within the educational
framework.

Keywords: artificial intelligence, education, personalized learning.
Introduction
In the subsequent decades, technology is the engine that drives human society’s growth. The

emergence of a new technology, whether it is the steam engine, electrical technology, computer
technology, or mobile communication technology, has inevitably driven revolutionary changes in human
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existence, work, and learning in the ongoing process of human society. Without a doubt, technological
innovation and advancement will eventually result in changes in the educational process and educational
ecosystem.

Recently, technological progress has surged exponentially. Computers became more powerful, the
internet was introduced, and researchers achieved breakthroughs in Al algorithms. ChatGPT has swiftly
become as artificial intelligence’s “golden child” in many fields of life and education is one them. The Al
chatbot, whichis used by millions, can answer queries, tell tales, develop web code, and even conceptualize
extremely complex concepts. The Al tool, created by OpenAl, has undergone several alterations since its
first release. While there is a free version, there are also premium versions called as ChatGPT Plus and
ChatGPT Enterprise.

Global workforces stand at the brink of a substantial transformation. Concurrently, nations are turning
to their education systems to cultivate top-tier Al proficiency, essential for not just enduring but flourishing
in the midst of the fifth industrial revolution.

Literature Review

UNESCO, which is entrusted to lead and coordinate the Education 2030 Agenda starts its publication
on Al and education: guidance for policy-makers with these words, “Artificial Intelligence (Al) has the
potential to address some of the biggest challenges in education today, innovate teaching and learning
practices, and ultimately accelerate the progress towards SDG 4. However, these rapid technological
developments inevitably bring multiple risks and challenges, which have so far outpaced policy debates
and regulatory frameworks.”!

According to Handbook of Education Policy Studies, technological innovation and advancement are
altering the working style, which was founded in the Industrial Revolution on the mastery of knowledge
and the competency of skills. “Consequently, artificial intelligence has replaced human beings in a range
of fields to perform numerous procedural and repetitive tasks, and the future work for human beings will
be more complex tasks involving mentoring and managing machines” (Guorui & Popkewitz, 2020).

Artificial intelligence (Al) has been in existence since the inception of computers in the 1950s. The
initial visionaries aspired to create ‘computer brains’ capable of undertaking tasks akin to human cognitive
functions, like playing chess or translating languages. However, the anticipation that Al would swiftly attain
human-level intelligence was not realized, leading to a decline in enthusiasm for Al.2

The unequivocal impact of artificial intelligence on education is undeniable, reshaping the
educational landscape in schools and universities, influencing learning and teaching methodologies, as
well as administrative systems. Participants in the educational sphere are extensively leveraging artificial
intelligence systems, enhancing the efficiency of their endeavors, managing and processing timely data,
conducting research, and facilitating an inclusive teaching environment.

While universities are poised to play a pivotal role, they will also engage in collaboration and heightened
competition with emerging models like bootcamps and workforce accelerators. These alternatives offer
swifter, more cost-effective, and hands-on programs, resembling apprenticeships, often in partnership with
employers worldwide. As Ghavifekr and Rosdy (2015) consider youngsters are at ease using technology
and learn better in a technology-based environment, the subject of ICT integration in schools, particularly
in the classroom, is essential.

! https://unesdoc.unesco.org/ark:/48223/pf0000376709?locale=en
2 https://www.sciencefocus.com/future-technology/artificial-intelligence-ai
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More personalized learning

How can Al benefit youngsters in education? One answer can be to use it more to promote personalized
learning. According to Leadbetter, “Personalized learning is putting the learner at the heart of the
education system” (Leadbetter, 2008). Personalised learning entails extending the educational concepts
of differentiation (teaching tailored to the learning preferences of different learners) and individualisation
(teaching paced to the learning needs of different learners) to connect to the learner’s interests and
experiences, as well as meeting the needs, abilities, and interests of each student through tailoring
curriculum and learning activities to the individual. A personalized learning environment’s ultimate goal
is to develop an educational system that reacts directly to the unique requirements of people rather than
imposing a ‘one size fits all’ paradigm on pupils (Bates, 2014; Williams, 2013).

A case in point is the MyEnglishLab platform by Pearson, presently implemented in various private and
state higher education institutions for English language instruction in Georgian universities. This platform
streamlines the assessment of students’ homework, saving significant lecture time. The “Smart Platform”
not only evaluates assignments but also offers additional information, such as rules and examples,
addressing mistakes and allowing students the opportunity for corrections. This exemplifies how Al is not
just a tool but a transformative force in the educational realm.

Research Methods

The paper outlines a study conducted between May and July 2023 across private and state higher
education institutions in Georgia. The primary objective of the study was to garner insights into the
utilization of artificial intelligence in the educational landscape. Key inquiries included assessing
students’ proficiency and application of digital skills in the learning process and gauging the extent to
which Al contributes to personalized learning, improved academic outcomes, inclusivity, and academic
integrity.

A total of 105 students took part in the confidential survey. The research employed a quantitative
survey approach utilizing Google Forms. The survey questionnaire was distributed among students from
both state and private universities in Georgia.

Table 1
Number of participants according to the Universities

Akakai Tsereteli State University https://www.atsu.edu.ge/ 42
Shota Meskhia Teaching State University of Zugdidi http://www.zssu.ge/zssu2/en 16
New Higher Education Institute - https://newuni.edu.ge/ 12
Alte University - https://alte.edu.ge/ 13
David Agmashenebeli University of Georgia - https://sdasu.edu.ge/ 6
Sulkhan-Saba Orbeliani University - https://www.sabauni.edu.ge/ 15
Universities Number of participants

Among participants 74% were Bachelor degree students and 26% master students.
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Table 2

Does artificial intelligence contribute to the personalization of learning (personalized learning/

teaching)?

Does artificial intelligence contribute to the personalized
learning

mYes mNo = Partly Both (It depends how use it)

The data presented in the chart unequivocally indicates that a substantial majority of students,
exceeding 89%, hold the view that artificial intelligence exerts positive effects on personalized learning. In
stark contrast, a mere approximate 8% of respondents express the opinion that Al lacks a direct correlation
with personalized learning. This stark divergence in perspectives underscores a consensus among the
majority regarding the advantageous impact of artificial intelligence on tailored educational experiences.
The discernible consensus suggests a widespread acknowledgment of the discernible benefits associated
with integrating artificial intelligence into personalized learning frameworks.
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FEATURES OF INDEPENDENT MEDIA
Abstract

Does media truly possess autonomy, or does genuine independence characterize its functioning?
Responding to this query proves to be a formidable task, notwithstanding our extensive experience
across diverse television platforms. From our perspective, the concept of independent media
remains elusive, and we shall endeavor to elucidate the intricate reasons behind the inherent
challenges that impede the attainment of complete autonomy by media entities.

The growth of social networks throughout the world has enhanced the necessity of objective
information, not just important information, because it is in this “space” that fake news spreads so
effectively that the interested individual is readily duped. However, it is now possible and extremely
simple to check bogus news, using television and radio as examples.

In our opinion, no media, including “independent” television, can be free, because it has
an owner, sponsor, financier, etc. That is, you, as a hired person, in this case the television, and
also “independent”, must carry out his/her or their policy. This is no longer freedom, or even
independence. Televisions dependent on the founders’” money will face serious problems in terms
of stability. If someone thinks that it is no longer worth pouring millions into television, the channel
instantly ceases to exist.

Key words: independents media, fake news, bias.

Does media truly possess autonomy, or does genuine independence characterize its functioning?
Responding to this query proves to be a formidable task, notwithstanding our extensive experience across
diverse television platforms. From our perspective, the concept of independent media remains elusive,
and we shall endeavor to elucidate the intricate reasons behind the inherent challenges that impede the
attainment of complete autonomy by media entities.

The growth of social networks throughout the world has enhanced the necessity of objective
information, not just important information, because it is in this “space” that fake news spreads so
effectively that the interested individual is readily duped. However, it is now possible and extremely simple
to check bogus news, using television and radio as examples.

For a nation like Georgia, the significance of verified and objective information cannot be overstated.
Such information stands as a linchpin for stable development and the realization of true democracy. While
it’s acknowledged that online media is rapidly advancing, with various state apparatuses contributing to
its evolution, the role of television, as per our observations, is poised to remain profoundly significant for
an extended period. In our estimation, only media unencumbered by external influences can furnish TV
viewers with information that is objective, impartial, and accurate.

As the digital landscape continues to evolve, the importance of television persists due to its pervasive
influence and reach across diverse demographics. The observation holds that the integrity of information
disseminated through television is crucial for the informed citizenry and, consequently, for the democratic
fabric of the country.

In a parallel drawn to business dynamics, the analogy is evident: a model where customer satisfaction
is contingent upon the quality of the offered product or service. In the media realm, this aligns with the
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principle that only free and independent media can deliver content of the highest quality — content that is
devoid of undue influences, political bias, or commercial interests. This fidelity to accuracy and impartiality
is imperative to retaining the trust of the audience. Just as in business, where a decline in product quality
may lead to a loss of clientele and, consequently, a reduction in revenue, the same principle holds for
media.

According to our observations, the civic sector and TVs play an essential role in raising the knowledge
of Georgians. This is significant because society is required to be aware of its rights. The TV viewer should
know exactly how to respond when dealing with this or that problem. Raising public awareness following
telecasts should also be vital in satisfying public interest in challenging problems. It is more necessary
that society faces a significant task; on the contrary, it should occur and educate the media on numerous
concerns, and television should express and cover these subjects in an intelligible way.

Viewers and televisions complement each other in raising awareness. Community organizations
provide education, while television provides unbiased information to its viewers about issues of public
interest, concern, and personal concern. Television is obliged to provide the viewers with necessary and
most importantly interesting information. In this case, it is the responsibility of both the viewer and the
television to provide objective, unbiased and verified information to the interested party.

According to our observation, the main problem is that in all countries, including Georgia, a large
part of TV stations is politicized. Political parties, we mean the position as well as the opposition, are not
interested in incomes, expenses, advertising time, etc. At this time, the most important thing for them is
the political agenda.

We find interesting the article published by Radio Liberty on March 01, 2022 “No more Facebook, no
Tiktok, no more YouTube - the Kremlin’s media is blocked all over Europe”, which quite well and clearly
describes the situation that took place in our time, in front of our eyes, just a short time ago.

This is what Radio Liberty published on its website: “Following the footsteps of European regulators,
social networks are also blocking Kremlin-controlled media - RT and Sputnik. At this time, all Russian
media outlets are prohibited from calling the ongoing war in Ukraine a war. Europeans will no longer see
RT and Sputnik tickers. In the wake of the ongoing war in Ukraine, like the Chinese giant, YouTube and
Facebook have blocked access to Russian state media for European users. Facebook’s Nick Clegg tweeted
today that “a number of governments and the European Union have asked us to take additional measures
against Russian state-controlled media. Considering the extraordinary nature of the situation, this time we
will limit access to RT and Sputnik in the entire territory of the European Union. A day before the social
media decision, EU President Ursula von der Leyen announced that both media outlets would be banned
from broadcasting in the entire EU. “[They] will no longer be able to spread lies to justify Putin’s war.”
We are working on tools to block their toxic and harmful disinformation in Europe,” he tweeted. Kremlin
media websites may also be blocked. At the same time, Google stopped monetizing RT. Which means they
can no longer get paid for advertising on their content.

“Ministry of Truth”

Founded in 2005, RT broadcasts on television frequencies and on the Internet in English, German,
French, Spanish, Arabic and Russian. RT’s YouTube channel has over 6 million subscribers.

Numerous studies have shown that television broadcasts fake news, conspiracy theories and distorts
facts in favor of Moscow’s political interests.

“Sputnik” news agency works in 31 languages. Among them, in Georgian. EU and US authorities,
international organizations and other media have repeatedly accused it of spreading fake news.

Several Baltic and Eastern European countries have already banned Kremlin media. Even before
the war, there were calls in the UK and the EU for RT to stop broadcasting. European regulators cited
“unbalanced editorial policy” as the reason for this.

In an assessment of French-language RT on February 7, Maxim Odinette, a representative of the
country’s military ministry’s Center for Strategic Studies, said that international news is usually reported
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impartially. However, when it comes to issues important to Russia’s foreign policy, “the coverage becomes
biased and often even manipulative.”

An Unprecedented Step

Unlike Russia, the EU must go through legal procedures before shutting down the Kremlin’s media
outlets. The point is that blocking a media outlet in the entire territory of the European Union is an
unprecedented step. Until now, media regulatory decisions of all 27 member countries were made
independently.

Vera Jourova, the European Commission’s vice-president for values and transparency, is confident
that the EU will soon find a solution.

“We need to look at the events more broadly and not concentrate only on [them],” he told Politico,
“Kremlin has turned information into a weapon.” Disinformation is a part of Russian military doctrine,
as well as influence operations abroad.” This initiative has its critics. Some of them claim that whether
they are propaganda or not, both RT and Sputnik are still media outlets. Banning them is a “dangerous
precedent” for restricting freedom of speech. In addition, the Europeans are also thinking about Russia’s
possible response. They do not rule out that the Kremlin will intensify the pressure on independent media
outlets, or ban them altogether. As a result, the Russian population will remain in an information vacuum.
Digital policy analyst Julien Noquet tells “Politico” that there are a number of prerequisites for this.

In early February, Germany’s media regulator suspended RT’s license. In response, the German
“Deutsche Welle” was banned in Russia. Since the war began, the Kremlin has increasingly restricted the
free flow of information in Russia. A few days ago, “Roskomnadzor” slowed down the work of Facebook,
Twitter and other social networks in order to prevent the “spreading of disinformation about the war”. !

Television has a great influence on its viewers. Based on our experience, we can even say that especially
television can have a psychological effect on a person. For example, it is television that has the ability to
very easily create an image of this or that person for its viewers, create a positive or negative opinion
about it. Also, what the viewer could not believe until now, this or that issue can even be considered as
an acceptable story after the story presented on television. We have talked about disinformation many
times in different articles. Once again, we would like to emphasize this issue, which in our opinion has not
been resolved or could not be resolved despite many efforts. This problem is especially in regions where
information verification is difficult due to various circumstances.

A seemingly innocuous phrase uttered on television, which we hear almost every day in the recent
period, if we carefully observe and analyze it, contributes to the formation of hate speech. It is television
that can develop the thinking of the TV viewer or, on the contrary, decrease it. Time will tell us what
difficulties the language of hate has created and what more the TV viewers of today will reap. We can
really wish that television should be objective, impartial and independent. And this is on the conscience of
their owners, especially private televisions at this time.

The website millab.ge also publishes interesting information about the transparency of media
ownership and funding:

“In a democratic society, transparency of media ownership and funding are essential tools for
strong pluralism. A broad understanding of media pluralism includes, among other things, an economic
dimension, which may create risks of interference with the editorial independence of media outlets and
their functioning. Complete information on ownership and funding sources allows us to assess the viability
of the media market and determine the extent to which editorial decisions are influenced by political and
economic interests, including media owners and advertisers.

Recommendation CM/Rec(2017x)xx of the Committee of Ministers of the Council of Europe “On
Media Pluralism and Transparency of Media Ownership” establishes special criteria for member states
in order to ensure the transparency of the funding sources of media publications and to promote the
increase of media accountability. The Council of Europe calls on the member states to adopt and implement

(::I}

! https://www.radiotavisupleba.ge/a/31730494.html
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legislation that would impose the obligation to disclose the following information: about media revenue
sources, including state and other funding mechanisms, as well as (state) advertising; Regarding existing
structural or contractual cooperation with other media or advertising companies, political parties or the
state, including in relation to state-ordered advertising.

The guidelines developed by the Council of Europe provide several recommendations for member
states on how to make media information available to the public, including by integrating relevant
provisions into local legislation.

Guiding principle #1: Public access to information about the media: “This should be done in a way that
protects the rights and legitimate interests of persons or bodies that have an obligation to be transparent
by law. Particular attention should be paid to balancing the obligation of transparency with the principle
of freedom of trade and industry, as well as with respect to data protection, protection of commercial
secrets, confidentiality of media information sources and protection of editorial secrets.”

At the same time, the prerequisite for the development of such legislation implies the existence
of different regulations and policies for different types of media (broadcast, print and online media).
According to the recommendation, the limit of obligations can be determined taking into account such
factors as the commercial character of the media, access to a wide audience, implementation of editorial
control, frequency and systematicity of publication or broadcast, etc.!

In our opinion, no media, including “independent” television, can be free, because it has an owner,
sponsor, financier, etc. That is, you, as a hired person, in this case the television, and also “independent”,
must carry out its policy. This is no longer freedom, or even independence. Televisions that are dependent
on the founders’ money will face serious problems in terms of stability. If someone thinks thatitis no longer
worth pouring millions into television, the channel ceases to exist in an instant. This is what happened, and
as an example we can cite the first independent television station in Georgia, “Ibervizia”, which stopped
working in the “dark 90s”.

In summary, the hallmark of “independent television” lies in the conscientious implementation of
policies by sponsors, be they business representatives or others. It hinges on their judicious utilization of
sponsored channels and broadcasting platforms. The key criterion for ascertaining the independence of
television stations is their commitment to allowing representatives the freedom to objectively, impartially,
and equitably convey and disseminate information. When sponsors refrain from imposing undue
influence or biases, permitting the authentic transmission of information, it is then plausible to assert the
existence of truly “independent television.” This commitment fosters an environment where journalistic
integrity prevails, upholding the principles of transparency and reliability in the dissemination of news and
information.
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doM0nod dggmady
0930LEM0 LyBmasmydMN3 Xobsi3adn,
33Mm30b nbn3gMmLnEyE L
sbobEbB-3MmxyzgbmMo

C 333000000b 303065B00L 3OMA3GOBNL BIHB3WJBdT0
60933660330, @30dD0NL 3dVHIWN BNdGMBOL 3IM6I
3060360300L 3MGIIDN 353MLO3OD0
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Sbm@Boi0d

C 3335¢0®0b gandnbsgnol 3Mmamsdsd smsbmdono HCV nbxogofgdnm o©s8050L
039Mboanmonl dglbodmgdemos dobs. H3360 33emg30L Aono3zsma BoBsbo oym m3ndmoal
domamon x3ndmmbBol dJmby 3533096@7080 babgmdmonzn d3nMbsemmodal 933G 0L dgmsligds,
Mmdmyddss Goomfogl dgmoe 30M7Lymm 3sLybl (SVR) 3nMmsdnfmo sbEn3znmybnmao
07000350763 0L (DAA) domgdol d70)3 o 373305LJdNbs  LmEnm-gdmamoxsznnmn
dobobnomgdmgdn o Jmabogymo/modmms@mmoynmo 8mbsgg8300l Mmoo  m3ndmal
B0dMmBob ombaol dgs3modn. Lozzmazn 3m3mMEs ImoEs3Es 35303063706 C 3335@0E0L
gmndnbsgool 3MmgMmodnsb, MmAmadni 939Mbommdbyb 3nMmasdnma sb6EN30MYLmo
3My30MoBg0nm (DAA), domsamo bamabbol gmsbGmgmoxsnom gobbobmzmnmo m3odmoab
B0dMmBo (> = F3) o 353036@700 FIB4A Jnmmoom 3.25-B7 83&0 s degman 30Mmbymo 3sbybo
d00mf33s A3nMboenmonl sbMmadnEsb 12-24 330Modn. Lye djyombs 150 3530363)0.
dmbo3g800n  ©od10s3301m  0dbs  LESBOLENIYM 3MmgMmods SPSS-3o.  LESBOLE3NMN
&3LEB00S0 3odmygbgdoymo ngbs Wilcoxon Signed Ranks &aL@o. 33cmg3s ho@omes 2020-
2021 §omgddo. gb dmboEgdgdn gobababmams, Mmamms 83nMbosmmodsdgg, sbg3g dnl d70738.
03nmMmbaemmonl dgdgg 3@ o30Mal dsbdESd0m, M30dmal sBNsbldol oMby geyndxmodglices
35(30906@900L 51.7%-80. LESGOLENIYMBS SbsE0BTs oH370s, MME BodMmMBal E3lMOmMIdS
mbg d3nmMbosgmonl 8383 nym bGsBoLENINMs 860d3675cmm3560 (P <0.001).

Ls3356dm Lo@y3zgodon: C 333530@0, JM0dnboEny, N1683xJE0NMO CO83500Y.

C 3335808 0L gem0dabsznol 3MmagMmadal i3aMmamyxddn bs33nMbamg3n, m3zndmals
domammo a300Mmmbab 3Jmby 303096&70ab dmMmgyma godmbazsgmo

dgbLo3omao

dbmaxzmomdn ssbenmgdno 130-150 dogmombo ssdnsbo sbm3zmmol C 3g3s@&n@al 30mM7Lom
(HCV) s ymzgenfhomonmaco 700 000-67 83E0 90800560 013908 HCV-0156 03038007010 m3ndamols
000535007090000. [1] 8790056, 06x3030MYOPM S 80% 3EM3MMOL sdSMO S Lydysem dxambazmals
0gmbg d33ybg03da. C 3335& 00l 30M1LL (HCV) §o8y3560 3c0800M0 935300 M30dmMmsb o353d0Mg0nmMON
0553570700 3563005M705LMSD. [2] C 3335@ 0@ 0 (HCV) sthals nbx33330100 50350070, MmAganog
899mH3gnamos C 33353 0@0b 30ML0c. C 3335@0@0 shol MBI (ModMBEN3mMgnbal 8153s) 30M1Lom
390mH3gnmMm0  ©od3570s, Mmdgmog oB0sbgol ®30dmb s sgbmBaMmgdnmons, Mmamms
093939, oLg37 JMmbogymo ammdnon o 03336 XobAMmgmmonl bymombym 3MmdgdgdL.
Lodfbafmmeo, C 3335 0E0L 3MmMoOmMydsl nbng 98§35370L, MM Mgy sMos 33818s3301mM0 nbgomo
3mxnmogd@03nmo bLadnomgdgdn, MmammoEss 30J30bsE0ns 96 L3gEoxngyMa nd1YbmamMmmdmnbo.
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1990-056 §engddo J39ysbodo sMmLydnds degmdstgmos, MoboiznmM3zgmons, ngdmbos gozmgbs
X506053330L LoLEJAsBE. JaMdme, Xobsi3nl LgMm3nbgdol PBsMALEMOST godmafzns LodgenEnbm
593L901mMy07030006x33330900L3MBEMMMOL, NbsBMNBM oMol EMbsznalbobEgdolhsdmadms..
obg33, 085 00677301M BaMIMBsbgdd0 b7aLgdnl, d3M0EJd0L s LB3s Lynbogdisnm smdnm3znmmmdals
8ob0omMxoal 3Mod@ 0300, MadsE 30IE NBRMM 37EsE gobams nbazgdannl gozmEgmgds. 2015 Hamb
LogoMmm3gmmb 35O 3MBEMmMaLs Lbabmagomgdmazn xsbdmmgmmmonl ghm3bymo
326& M0, 533-0L E1535JOSMS 3MBGMMMALS s 3MJ336300L 396EMIdNL (CDC) dngm As@omadnmo
Lgm3M]35eMbEMANL 3M3mMoEnnMads 33emg350 dh3306s, MM J37Yysbsdn domagnns 3MJ35mMIbEMdY
o 99000336L 7.7%, bmenm C 3335&030L 53&0Mmo 3mMmInm 8835007090 sMals dmbsbengmdals
5.4% [3]. s0b0dbyeo 33em330L 87937300l goomzsmalifnbgdoom 2015 fmob s3Mmomdo Loxzyd3gmo
hogysms C 3335@0@0bL ganndnbsinol 3Mmgmads, [4] Mmdgmog 80Bsbo aym mMnzg LodMJ33630mM Y
LoB3YMbomm LEMIEI3Ng00L 3o8mygbgdom 2020 Hmabozal 3MI3segbEmdal dgdinmyds 0,5%-
d¢o).

h3960 330Mmg30L doo3sfo G0Bobo aym gmdym3zsnsbo 83nMbosmmdnl gB3dE0L dgBoLgdY
35(3096@7030 m30dmob dsmamo BodMmmBoo, mMm3mgddos domHanm 0gdbs dysmo 30mMLnamo 3sbybo
(SVR) 3ofmsdnmo sb@n3nmybnmo d3030976@ 700l (DAA) domadnl d38cg8. 87308356700 Lmgom-
©gdmgmoxznmo  3sbsbnomgdmadn s Jmobogymo/msdmms@mmmonmo dmbsEgdgdol Mmoo
m30dmob gndmMmBob combal dgi33emado.

333300 3gomegdo

Pomdmeggbomo 33335 hAo@ofmes C 3333@0&0b ganndnbssnol 3Mmamsdal 3sMmamgddo
hoforyamo  3mabogol ,,6gmmodn“-l 05BsBy. Ls33mg3 JM3mMEGSdn goghonsbgdnmon 0y3696
35(3096@700, MmIgmosg hsy@omso 339Mbosemmos 3nMmsdntmn sbEn30MYLlyman dmJdywydol
3Mg35MoBg000 ganndnbsinol 3Mmamodol BoMmamgddo, m3ndmal gmobEmagmoxnal gobmadzom
0060%490mm0 93300 domamno Bm3smo (>=F3) sb FIB4 d3omoby 0sh3736507mm0 3,25-B7 d3@&ns o
039Mbsmmonl sbmymgdnsb 12-24 330Mab gobdszmmodsdn domHgymoas dystha 30m1byma 3sbnbo.
d900b333000md0b 3M0bEn3by oxrNdbydom, MyGMmML3JIGNMms® 3mobolzol Lngdoesb dgmhgnm
09465 bs33ma3n dg0;b333700. 33em335d0 Asmm3zal dmszoma 3Mo@amandn gobmoszom 3nfMmsdnMmo
sb@n3nmMnbnman 93Mmbosemmdal (DAA) Ly 3yMLOL hs@omgdy, 33Mbsgmmodnl ELLMYMIdnEsb
12-24 330Mm0b g3obds3emodsdn 8ysmo 30Mm1Lbnmo 3sbybal (SVR) domgds. ongmnsbmdsdn 33eng3s80
by godm3nizamomonr 150 3s3036@0. 33cma30L Ambofomngadn o3mA3mad&byb xanxdo,
L3g3noMMMaE 33tMx30LM30L gomm3zmamao nbazmmMBnM]xdYM0 MBbBAMOAL BMMTal bymdmfamal
0700093. 3m3mMmEm 33em73530 goghonsbs dmbsigdgdn Lodgninbm hAsbafaMmadnmsb. Lohyolon
0mby379700 goblsbmzmymo nym 83Mbscmmodnl sfygdsdcg, Mmdgmog dmoEs3zws HCV ggbm@n3als
8906LobBM3MILs, 30MYLYE EsB30M35L, M30dmMol BYOJENM S63MNBOL, LM LobbeMal LogMoim
3boMoBl o sdEMTnbsgnyMm PenGMmodggamoom 33emg35L. 33nMboemmodsdg sMbydmo s65367%0,
0500 dmfol 856580 sMLgd B3nmMBbsemmdal 3MmagMmadgdbg yomo s nbaydgonmo bafmimEnigdals
dmbadsmgdy, sbg3g Igbfozmam 0gbs Lodgninbm AsbsHgMadNLb.

Jmndnbsgnol 3Mmmamododn homo3zsdy y3gms 353036@sb6 goblobmzmymo o0gdbs FIB4
d35amol dobg3nm m30dmal BodMmbol combgygdn. FIB4 doh3gb6303mm0 g8ysmgds sand, sbE o
mma3dmEnE700L sOLmmMNEYM 8sh37690mMadL. dobo nbEyM3Mg@nMmads dgndmads d58maabsnmoc:
3050 (<1,45), Lodnsemm (1,45-3,25) o dsmomon (>3,25). 0d 35307637000 30LSbsE FIB4
05h376707m0  Ladyomml BoMmgmgddns, 35EJ000 YEIMEIOsmM Mm30dmal JmMsbEmMamMozsNs.
m30dmabgasbGmamoxsns gasdmnygbydmes METAVIR w30dmaliizndmmbab bGownal dgbsazsbgdmsco
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FO—F1: 2.5-6.9 kPa; F2: 7.0-9.4 kPa; F3: 9.5-12.4 kPa; F4: >12.5 kPa.

3MmL3gd&nmo 0gdbs dgamm3gdnmoa 33mg3sdo homozol dgdagmado sborfm3mdg@moymao,
m3OMMmMSGMMoymo s 3ennbagnma sh37690madn. Lobbmal dMmo@n (108em) 0gbs dgammsgdymo
33e935dn Ashorymo dmbafoamggdolbasd moedmmoGmmoymo gsdmizmng3nbozol. smbodbyends
337358 01domos onfiym 08537 3moboisdn, Losl 353036@300 0@&sMydab B3nMbsENMOsL
gmodnbogool  3Mmamodol Bomagmyddn. LEIGOLENIYIMO  SbseoBab3ol s  IMBSEgIMS
3oMm30L30L godmnygbgos LGSbsMENMO LGsENLENINMO 3Mmamsdymo NBMY633myma3s (858.,
SPSS). dofmomon s d3nmbsenmdals dg8ccgmdn 3603365cmogd0 (839Mbsemmdnl sl adnEsb
0060818 mMo Homaob gobdszmmodsdan), m3ndmol x30dmMmBol mbabozal (gmob@mmamaaznals
o FIB4 833833mdnm) sobob s30bm@Mmoblazgmobols (ALT), sb3sm@Esd s3n0bm@Mmsblzgmobols
(AST), ovfmmadmEn@&g00l Momegbmos (PLT), gmgbonl Bmds o sbnEn BSLEIdMEs 33em330L
dmbsfomgoms dmMab. y3gms 33moabomzol hos@smes domomsn smfamommdocmo bESGNLEG3S,
51939 0035M05E30PE0 36BN dgBobis SLMENsE0S BadEMMgdol dmMmol, MmammMaEss m3ndmob
55357006  LNAdndg LoHyal gBS3Bg, J3g30000 TdbOLNSOYOMION @S  ddMMIEGMMoYmMo
dmbo399700L 33em0Mad0L go3emMgbs m3ndmal odMmmBal combgyby.

320238200

domnabmosdn dgbfozmom 0gdbs 150 353036G)0, gamsbGmamoxzonls gobmadzno Goboggdnmo
3Jmbom domomon Bmzsmo (>=F3) sb FIB4 d3omotg dsh376703am0 3,25-B7 37@0 o 33Mbsgnmonl
3LMYmMadnEsb 12-24 330Mal gobdszemmodsdn dnmHanm ngbs dysma 30mMHLyma 3sLba. 33emg35d0
hoforyamo 353096@ s Lsdysmmm sbozn 48,8 famo oym. domn PIgEILmMdS 88,7% gobmsm
05003530. 9Mm3b67500L Gnbge3nm Lby33zma3 xanRdo dgds35mM 3530706@ S YIMS3mMaLlmds 143 (95,3%)
oym dJofmozgmo. Myb3meab@gol ©ogbzsm 30mb3gdon 85367 A3935L006, 39MdmE 0ddSIMU,
0b63d3oyMmo bomim@nggdol o semim3maol dmbdsmydsbomsb dndsmomgdsdn. 3gmdme, 0y3b96
01 oMo 3m3bAsMydmMgd0n, 56 Hombymdn o dmobdsafmbgb. 33cmg30L dgygee smdmhbgs, MmA
939Mbsemmonl sfygdal dmadgb@obom3nl ym3zgmo 83007 3530360 (10.7%) 8mabdsmeos nbgdgontoa
&030lb bomimBnigdl, 42% (63 3530306¢)0) Hombymdn, 47.3%-L (71 353076G)0) 30 sMhsbmml
dmybdomns. A3nmMboemodal sofhygdsdg 72% (108) nym 38Hg33emn, bmenm 33nMbsemmdnl dgdcga
doo Mogb3n dgdsnMmes 52% -0c0g. O3nMbaemmosdg m3ndmoals gmabEmamoxznol dxwaag00l
90by3000 F3 ombol aB056700 sdmshbs 30.3%-L (36), bongnm F4 ombols obnobyds 69.7%-b
(83), bmemm 339Mbsenmodnl 588 m30dmol EsBNsbldnl oMby gondxmdgbos 353076 700L 51.7%-
056.535L056 BomadmMo 33eMm0mgds LBSENLENIYMSE LaMmHdnbms (P<0.001).
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22.64 15.43 7,21 5,36-8,33 <.0001
5,26 3,23 2,03 2,00-3,37 <.0001

110 29.2 80.8 63,57-87.14 <.0001

98.62 33.53 65.09 53.34-71,31 <.0001

10°/L 166.40 195.60 29.2 17,13-41,13 <.005
g/dL 15.06 14.94 0.12 0,90-2,10 0.31
mm 125,08 123,85 1,22 1,50-3,96 0.36
mm 49,46 49,38 0,08 1,34-1,68 0,992

5aMdb0b65806MEMIBLBIMIBIL (senB) o SL3sMESESB0bMEMIBLBIMIBIL (sLE) doh336307m0
931Mbsemmonl obsfyolidn nym 110 U/mL s 98,62 U/mL, bmanm 33nMHbsenmonls 8380093 83830M s
29.2 U/mL s 33.53 U/mL-8¢0g (p< .0001). 338mammdnbol Lodnsmm 8sh336303mm0 83nMmbsmmdnls
©ofygdsdeg oym 15.06, bmenm 93nMbosgmmodnl 9703 14.94 (p< 0.31). ovmm3domEn@gonl
SOLMmmMYEGYMo Momabmds bLolbemdo (PLTS) Lodysanm dsh3736707mM0 33nMboemmodsd]g nym 166.4,
bmanm 3nmMbaemmodnl dgdga 195.6 (p< .005). gangborols Bmdnb (gangbools bogmdg godMazemadnamo
0L LngobgLmsb) Lodysemm 8sh356507m0 dnMyno dxdisnMmes, 01PdEs A3NmMbsmonl 87850
93600L BmAnb 86036330MmmM356 33eM0ENgdSL scegnmn st 3gmbos. (p =0.36, p =0.992, p =0.341).

35(3096@3000L Hmbal dglobgd nbxzmmaAszns ghm3wadM©s 83Mbasenmdsd] s d3nmMbsemmodnls
09700093. 3000560 X8nB0LM30L Ladnsmmm fmbs 33nMbsemmosdg nym 90,2 38, 33nMbsenmdnl 8300093
30 87.32 33. 93nMbsgnmodal 38098 35303063 700L fmbsdn Bmabacsmoa 33amogds LEENLbENINMs©
Lot Bnbmo (P<0.001).

931MbsemmM0s8cg s 839Mbacmdnl 87388 Lgnmab dsbnb nbadLoL 33T omMgdal SbseMnBas
Sh3960, MmMA gonbafmes 03 353076@700L Hoano MmABgmoms fmbs bmmadnl zomamyddns. 33nMbsenmodnl
9900093 353096@7000L 22.67%-0L Lbgymal dsbolb 0b6cgldLol (BMI) comby dgd3nMms.

obg3g, LonbBaMabm oym 33eM735L 8o8MI3MNBs 0bgon BOJAMMYd0, MmamMoEss Moddsjm,
semim3mamon, bomim@nggdaol 0bgdsonma dmbdomgds o6 LNALYJby Mmammi BodMMBAL Mals-
B3JAMMgd0. smdmhbs, MmI shEggmon 3s0asbo, Fofmdno Hmbs (OR = 1.816 (95% ClI 0.751-4.390;
Mantel-Haensze Chi2-test = 1.233; p = 0.267), sgnim3menn (OR = 0.628 (95% Cl 0.267-1.4777 Mantel;
Chi2) -&gbEo = 0.725; p = 0.395), bLynbgdinm bomim@nggdn (OR = 1.160 (95% Cl 0.562 - 2.396; Mantel-
Haensze Chi2-&gL@o = 0.046; p = 0.830), domomo sem@ combg (OR = 1.1 ) Cl 0.326 - 3.944; Mantel-
Haensze Chi2-&gb@on =.014; p = 0.906), sLE-b domamn ombg (OR =0.204 (95% Cl 0.023 - 1.800; Mantel-
Haensze Chi2-&gb@&o = 1.303; 5 = 1.303.) d3nmbosgnmodnl 3ggase 3ndmMmBoll ombal dgdntgdol
Mob3BsJEMMIdN oM 5MNS6. dglodsdnla, BodMMBoL ombol dxdEnMgods sMos sdm3nldnmMo sM3
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3530306 0L HMbsLmLb, sMg M8ddsIML AMbEABSMYOSLSE, SE SeNE 96 SLE) Tomom EMbalcsb s o.d.
©ol3360

C 33358030l ganndnbsinol 3Mmagmsdsd dglbodmademos dobEs, dosmomo godMmbal 3jmby
HCV 0b63030Mmgdym 353036@0s 939Mbsenmdobs s 8o d38ccgmdn dgo3smyyntgmoals dysto
30M7bnmo 3sbbol dom§g390c]. A3360 33ama3s FnBbs nbvbozs dggBsLgdnbs AmEoxNldENY00
m3odmol  LobobEgdn, Mmdgmog obBmdgds m3ndmoal JmMmabEmamoxsnno o6 FIB-4 Jymoom,
30mMm006039M0 s MsdmMms@mmoymo 3oMs87EMIdnm, MmammE m30dmol ss357x00L Lnddndal s
3mhGomnmon 3035ME76B0n0b doh39670mMgd0. o330M3700L dgegasce, dgndmgds ncg3sl, Mmd h3]b
dyso 30Mbymo 3sbnbolb domfa3zs 3nMmsdnma sbEn3nMnLnmn 8xnls836E700L godmygbgydals
0700093, HCV 353076@70380 m30damol domommo x3ndMmbBol 8sh37670mom, 03336 m30dmals
B0dMmBob combol d6033650mmM356 gondxmdgLgdsl 83nMbsgnmonl 3nmLol slMymgdosb 12-24
330m0L d908c93. oMmbgdomodl Lb3sslbls 33eMmg37300, MMAMd0E 0719yYyxd056 M30dmals BodMmbob
MaMgbosl o 3mmEsmyMmo 3039ME76B00l gondxmoglgdst. [4] [5] ®m3ndmoal z3ndMmmbob
mbols gondxmdgLgdslosb gmmo, H3968s 33eMm9358 dbY3] dodma3mnbs m30dmols 3YbJgnyMo
&abE700L bmmMABsMnBgos, MmMAdMENEJ00L Momgbmodal BMms, sm@), sbE bmmAsemabgody,
L3aMgbmaggsmonnl dgdEnMmyds dysma 30mHLymo 3obybol BomHa30L 3x8cga. ssbammgdnm dlgszbo
8900930 9336 B0madYmO 81737 LB3S 33aMJ370LSE. [6]

33m330b ndmazmgbo sl3zbs 30 dg8aadns, MmA 3nMadnmmn sb@n30Mybyma 33nmMbsemmdals
0700093 SVR 80mfa3s m30damol dmfobo3gg x3ndmmbBoo os3sidnm HCV 353036@70L dmMmals
093336 m30dmol BodMMBoL mbol 860336g0mMmM356 dondxmMdgLgdsls 33nMbagmmodal 3MbLol
abMYmadnEsb 2 fenal d38c7a.
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Abstract

The hepatitis C elimination program has enabled thousands of HCV-infected people to receive
treatment. The main objective of our study was to evaluate the effect of long-term treatment in
patients with advanced liver fibrosis who achieved a sustained viral response (SVR) after receiving
direct antiviral medication (DAA) and to evaluate the role of socio-demographic characteristics and
clinical/laboratory data in changing the level of liver fibrosis. The study cohort included patients
from a hepatitis C elimination program treated with direct-acting antivirals (DAAs), high-grade
elastography-defined liver fibrosis (> = F3), and patients with a FIB4 score greater than 3.25 and a
sustained viral response achieved 12-24 weeks after treatment. A total of 150 patients were selected.
The data was processed in SPSS statistical software. Among the statistical tests, the Wilcoxon Signed
Ranks test was used. The research was conducted in 2020-2021. These data were determined both
before and after treatment. After treatment with metavir, the level of liver damage improved in
51.7% of patients. Statistical analysis showed that the change in the level of fibrosis after treatment
was statistically significant (P < 0.001).

Introduction

An estimated 130-150 million people worldwide are living with hepatitis C virus (HCV), and more
than 700,000 people die each year from HCV-related liver disease. [1] Of these, 80% of infected people
live in low- and middle-income countries. Hepatitis C virus (HCV) has a leading role in the development
of liver-related diseases. [2] Hepatitis C (HCV) is an infectious disease caused by the hepatitis C virus.
Hepatitis C is a disease caused by an RNA (ribonucleic acid) virus that damages the liver and is diagnosed
in both acute and chronic forms and causes serious health problems. Unfortunately, the problem of
hepatitis C is exacerbated by the fact that until now, preventive measures such as vaccination or specific
immunoglobulin have not been developed. The situation in the country in the 1990s, of course, had an
impact on the healthcare system as well. In particular, the poor quality of health care services led to the
breakdown of infection control and safe blood donation systems in medical institutions. Also, the practice
of sharing needles, syringes and other injecting equipment among injecting drug users has increased,
further increasing the spread of infection. In 2015, a population study of seroprevalence conducted by
the National Public Health Center for Disease Control of Georgia, the US Centers for Disease Control and
Prevention (CDC) showed that the prevalence in the country is high and amounts to 7.7%, and the active
form of hepatitis C is 5.4% of the population [3]. Taking into account the results of the mentioned study,
in April 2015, the basis was laid for the Hepatitis C Elimination Program, [4] which aimed to reduce the
prevalence to 0.5% by 2020 using both preventive and curative strategies.

The main objective of our study was to evaluate the effect of long-term treatment in patients with
advanced liver fibrosis who achieved a sustained viral response (SVR) after direct antiviral medication
(DAA). We evaluated the role of socio-demographic characteristics and clinical/laboratory data in changing
the level of liver fibrosis.
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Research methods

The presented research was carried out at the base of the clinic “Neolab” included in the program of
elimination of hepatitis C. The study cohort included patients who were treated with direct antiviral drugs
as part of an elimination program, had a high threshold (>=F3) or FIB4 score greater than 3.25 on liver
elastography, and achieved stable viral respond within 12-24 weeks after treatment. Based on the principle
of randomness, study cases were selected retrospectively from the clinic lists. The main criterion for
inclusion in the study is to perform a full course of direct antiviral treatment (DAA), to achieve a sustained
viral response (SVR) within 12-24 weeks after the end of treatment. A total of 150 patients should be
examined in the study. Study participants were recruited into the group after signing an informed consent
form specifically designed for the study. The cohort study pooled data from medical records. Baseline data
were determined before treatment and included HCV genotyping, viral load, liver function tests, complete
blood count, and abdominal ultrasound. Pre-treatment history, including refusal of previous treatment
programs and injection drug use, was also reviewed from medical records.

Levels of liver fibrosis according to the FIB4 scale were determined in all patients prior to inclusion
in the elimination program. The FIB4 score is based on ALT, AST, and absolute platelet counts. It can be
interpreted as follows: low (<1.45), medium (1.45-3.25) and high (>3.25). In patients whose FIB4 level is
within the average range, liver elastography is additionally performed. Liver elastography was used to
assess METAVIR liver fibrosis stage FO—F1: 2.5-6.9 kPa; F2: 7.0-9.4 kPa; F3: 9.5-12.4 kPa; F4: 212.5 kPa.

Post-study anthropometric, laboratory, and clinical parameters were prospectively collected. Blood
serum (10 ml) was collected from study participants for laboratory testing. The mentioned study started
work in the same clinic where patients are treated within the elimination program.

Standard statistical software (e.g. SPSS) is used for statistical analysis and data management. Baseline
and follow-up values (at least two years after treatment), liver fibrosis levels (via elastography and FIB4),
alanine aminotransferase (ALT), aspartate aminotransferase (AST), platelet count (PLT), spleen size,
and ascites were assessed among study participants. Basic descriptive statistics were performed for all
variables, and bivariate analysis was used to assess the association between factors such as baseline liver
disease severity, behavioral characteristics, and the effect of changes in laboratory data on the level of
liver fibrosis.

Results

A total of 150 patients were studied who were assigned a high threshold (>=F3) or FIB4 score greater
than 3.25 by elastography measurement and achieved a sustained viral response 12-24 weeks after
treatment. The average age of the patients included in the study was 48.8 years. Most of them, 88.7%,
were men. According to nationality, the majority of patients included in the study group, 143 (95.3%) were
Georgians. Respondents were asked questions related to harmful habits, namely tobacco, injection drug
and alcohol use. In particular, whether they have been users, or if they have been users in the past. As a
result of the research, it was found that every tenth patient (10.7%) had used injectable drugs at the time
of treatment initiation, 42% (63 patients) had used them in the past, and 47.3% (71 patients) had never
used them. Before treatment, 72% (108) were smokers, and after treatment, their number decreased to
52%. According to the results of liver elastography, 30.3% (36) and 69.7% (83) had F3 level damage, and
51.7% of the patients had improved liver damage after treatment. The change was statistically significant
(P<0.001).
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Change in level of liver damage after treatment
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Fibrosis levels as measured by FIB4 were also reduced after treatment. The average of this indicator
before and after treatment decreased by 2.03 units.
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Within the research, the changes in laboratory research indicators are as follows.
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_ kPa 22.64 15.43 7,21 5,36-8,33 <.0001
_ 5,26 3,23 2,03 2,00-3,37 <.0001
- U/mL 110 29.2 80.8 63,57-87.14 <.0001
- U/mL 98.62 33.53 65.09 53.34-71,31 <.0001
- 10°/L 166.40 195.60 29.2 17,13-41,13 <.005
_ g/dL 15.06 14.94 0.12 0,90-2,10 0.31
_ mm 125,08 123,85 1,22 1,50-3,96 0.36
_ mm 49,46 49,38 0,08 1,34-1,68 0,992

Alanine aminotransferase (ALT) and aspartate aminotransferase (AST) levels at the beginning of
treatment were 110 U/mL and 98.62 U/mL, and after treatment decreased to 29.2 U/mL and 33.53 U/mL
(p< .0001). The average value of hemoglobin before treatment was 15.06, and after treatment was 14.94
(p< 0.31). The mean absolute platelet count (PLTS) before treatment was 166.4 and after treatment was
195.6 (p< .005). The mean spleen size (the length of the spleen times its width) decreased slightly, but
there was no significant change in spleen size as a result of the treatment. (p =0.36, p =0.992, p =0.341).

Information on patients’ weight was collected before and after treatment. The mean weight for the
whole group was 90.2 kg before treatment and 87.32 kg after treatment. The observed change in patients’
weight after treatment is statistically significant (P<0.001).

Analysis of changes in body mass index before and after treatment showed an increase in the
proportion of patients whose weight is within the normal range. After treatment, the body mass index
(BMI) level of 22.67% of patients decreased.

Also, interestingly, the study identified factors such as tobacco, alcohol, injecting drug use or obesity
as risk factors for fibrosis. It was found that none of them, overweight (OR = 1.816 (95% CI 0.751-4.390;
Mantel-Haensze Chi2-test = 1.233; p = 0.267), alcohol (OR = 0.628 (95% Cl 0.267-1.4777; Mantel-Haensze
Chi2) -test =0.725; p = 0.395), injection drugs (OR = 1.160 (95% Cl 0.562 - 2.396; Mantel-Haensze Chi2-test
=0.046; p = 0.830), high alt level (OR =1.1) Cl 0.326 - 3.944 ; Mantel-Haensze Chi2-test = .014; p = 0.906),
high level of AST (OR = 0.204 (95% CI 0.023 - 1.800; Mantel-Haensze Chi2-test = 1.303; 5 = 1.303). There
are no risk factors for reducing the level of fibrosis as a result of treatment. Therefore, the reduction of the
level of fibrosis does not depend neither on the patient’s weight, nor on tobacco consumption, nor on the
high level of ALT or AST, etc.

Conclusion

The hepatitis C elimination program has enabled the treatment and follow-up of HCV-infected
patients with advanced fibrosis until a durable viral response is achieved. Our study aimed to evaluate
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modifications in liver stiffness, measured by liver elastography or FIB-4 score, with clinical and laboratory
parameters as indicators of liver disease severity and portal hypertension. As a result of the observation,
it can be said that we achieve a solid viral response after the use of direct antiviral drugs in HCV patients
with high liver fibrosis rates, leading to a significant improvement in the level of liver fibrosis 12-24 weeks
after the end of the treatment course. There are various studies reporting regression of liver fibrosis
and improvement of portal hypertension. [4] [5] Along with the improvement in liver fibrosis, our study
also revealed normalization of liver function tests, increase in platelet count, normalization of ALT, AST,
reduction of splenomegaly after achieving solid viral response. Similar results have been obtained by other
studies as well. [6] The major conclusion of the study is that achieving SVR after direct antiviral treatment
among HCV patients with advanced liver fibrosis leads to a significant improvement in the level of liver
fibrosis 2 years after the end of the treatment course.
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